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The example below shows how the cohort default rate is calculated for a
non-degree-granting proprietary school with fewer than 30 borrowers in
repayment.

Weighted Average Cohort Rate (Dual-Program Cohort Rate)

If there are both FFELs and Direct Loans entering repayment in the
school’s cohort, the Department calculates a weighted average cohort
rate, also known as a dual-program cohort rate. The Department bases
this rate on the number of borrowers, not the number of loans. For
example, if a borrower enters repayment on both FFELs and Direct Loans
in the same cohort, the student will be counted only once in the
calculation used to determine the cohort default rate. A summary of
borrowers included in the types of cohort default rates is presented below.

Once the number of borrowers in the cohort is determined, the calculation
of the weighted average is similar to the calculation of the Direct Loan
Program cohort default rate just described.

Cohort Default Rates for Schools that Change Status

Default reduction measures apply to all divisions and locations of a
school. If a school changes its status (by branching, consolidating, or
changing ownership, for example) the Department will track and impose

Benoit Institute had 15 borrowers who entered repayment in FY
1995; 10 of those defaulted by the end of FY 1996, and 3 had the
low ICR payments described above for 270 days. Benoit had 25
borrowers entering repayment in FY 1996; 5 of those defaulted by
the end of FY 1997, and none had low ICR payments. Benoit had
20 borrowers entering repayment in FY 1997; 5 of those defaulted
by the end of FY 1998, and 1 had the low ICR payments. Benoit’s
FY 1997 cohort default rate would be calculated as follows:

FY 1995 FY 1996 FY 1997
10+3 +   5+0 +   5+1 = 24

15 + 25 + 20 = 60 X 100 percent

Benoit’s default rate is 40% (24/60 X 100 percent = 40%.)

Type of School Type of Rate Defaulted
Borrowers

ICR
Component

Public, private non-profit,
and degree-granting
proprietary institutions

Non-degree-granting
proprietary institutions

• Direct Loan Program Cohort Rate

• Weighted Average Cohort Rate

Yes No

Yes No

• Direct Loan Program Cohort Rate

• Weighted Average Cohort Rate

Yes

Yes

Yes

Yes


