
  Review & Audit 3 - 138

As in the past, schools can meet these audit requirements by having an
audit performed under the guidelines of the Department’s SFA Audit
Guide, Compliance Audits, Attestation Engagements of Federal Student
Financial Assistance Programs at Participating Institutions or, if applicable, by
having an audit performed under the guidelines of the Single Audit Act
(known as A-133 audits). Single Audit Act audits are discussed later in
this section.

A school that has an audit performed under the SFA Audit Guide must
submit simultaneously both the compliance and financial audit within six
months of the end of the school’s fiscal year. Both the compliance audit
and the financial statement audit must be performed on a fiscal year basis.
In addition, both audits must be prepared in accordance with Generally
Accepted Government Auditing Standards (GAGAS). The compliance
audit and financial statement audit may be performed by different
auditors. However, both audits must be submitted as one package and
must cover the school’s fiscal year.

The compliance audit of a school that has a fiscal year that does not
coincide with an award year will cover parts of two award years (see the
example below).
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Example  Fiscal year not equal to award year

 school's fiscal year (period covered by the audit) 

end of award year 97-98 beginning of award year 98-99
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The definition of independent auditor makes clear that the compliance
and financial audit submitted under these regulations must be performed
by independent certified public accountants (CPAs) or by government
auditors that meet certain governmental standards.

Independent auditor —An independent CPA or a government auditor,
except that a government auditor must meet the Government Auditing
Standards qualification and independence standard, including standards
related to organizational independence.

The Office of Inspector General (OIG) also conducts audits, usually in
cases where there may be concern over the school’s administration of the
SFA Programs. A federal audit such as this does not satisfy the
requirement that a school have an annual compliance and financial audit.


