
Disbursing Loans  6-20

A school that has a two-semester system would determine the payments
as follows:

Within a payment period, the school may advance funds in whatever
installments it determines will best meet the student’s needs.

LATE DISBURSEMENTS

A school may make a late disbursement of a Perkins Loan to an ineligible
student if the student became ineligible solely because the student is no
longer enrolled at the school for the award year. Before the student
dropped out, the school must have received a Student Aid Report (SAR)
or Institutional Student Information Record (ISIR) for the student with an
official EFC and have awarded the student the Perkins Loan. The school
may make that late disbursement only if the funds are used to pay for
educational costs that the school determines the student incurred for the
period in which the student was enrolled and eligible, and the school
must make the late disbursement no later than 90 days after the date the
student became ineligible because he or she was no longer enrolled.

   $1,000          Total loan
-  $   300          Additional costs at beginning of school
   $   700 ÷       2 payment periods = $350 regular payment

   $   350          Regular payment
+ $   300          Extra for books and supplies
   $   650          Total first disbursement
                        ($350 would be the second disbursement)


