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In addition, other conditions must be met depending on the SFA Program
from which the late disbursement is to be made. The following chart lists
these conditions:

A school may make the late disbursement only if the funds are used to
pay for unpaid educational costs that the school determines the student
incurred for the period in which the student was enrolled and eligible. A
school is not required to obtain detailed expenditure documentation from
the student. Instead, the school may develop a policy that it applies in all
cases. For example, a school may adopt a policy that all expenses for
books and supplies are considered to have been incurred by a student
who withdraws after the first two weeks of the term (provided that this
policy does not conflict with any applicable refund requirements).

The school must make the late disbursement to the student no later than
90 days after the date that the student becomes ineligible. For a FFEL, this
means that the funds would have to be disbursed to the school by the
lender to provide sufficient time for the school to disburse the funds to the
student within 90 days.

This definition of a “late disbursement” was included in final regulations
published November 29, 1996. The definition is applicable to any student
that becomes ineligible on or after July 1, 1997.
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*A school may not make a late second or subsequent disbursement of a Direct Subsidized or Direct 
Unsubsidized loan, or a FFEL Stafford Loan, unless the student has graduated or successfully 
completed the period of enrollment for which the loan was intended.
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