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N HILDREN who “tattle” are ostracized hy
eir playmates; gangsters who “rat” on

other gunmen meet certain death at the
end of a one-way ride. But “squealers” who
inform the Uhited States Customs offictuls
about smuggling activities get 2 bonus.

For more than 100 years, the Treasury “De.
parf’ment has paid such rewards to “squeal-
ers.” The practice of paying the rewards—
nearly $100,000 in the past two months—
started as a bonus system to encourage in-
formers, At present, the amount of the re-
wards are based upon the grand total of the

fines and penalties assessed each convicted
smuggles. The “squealers” get twenty-five
per cent of the entire sum, providing that the
reward be not more than $50,000, -

Latest to garner the bounty of'the govern-
ment in a s‘r’nuggling case was the pro-Nazi
maid, Rqse Weber, who supplied Customs
agents wit the informatipn that leq to the
conviction of Mrs, Elma N.{Lauer, wife of Su-
preme Court Justice Edgar,J.\Lauer. who re-
|slgned Iron} the bench; Jac! Benny and George
Burns, radio comedians; and Albert N\ Chap-
erau _ (or \Shapiro) for smuggling. ' Miss
Weber will eventually be handed & govern-
ment voucher for a sum amounting to ap-
g;oxnpate)y 3203;3(!)0 for her_ “services” in

eanng out an affidavit and testifying ta th
effect that Mrs. Lauer had smugygleﬁ ;;r:
than $25,000 worth of jewelry and personal
items into this country since 1933,

Personal prejudice on the part ‘of the in-
former doesn't make any difference to the
government. The fact that the “squealer” di-
'\'mlges mf’ormation to the Customs agents to
get even” does not prevent payment of the
reward, provided the victim is guilty of the
chz; ges. Miss Weber was the Lauer's maid.
Sht “squealed“—on—Mrs. Lauer with malice
afirethought. J ]

('A German citzen, Miss Weber was’serving
dinni'r at the Lauer's one night
wheh some of the guests, includ-
ing Chapersu, made remmarks
that the maid considered deroga-
tory to Hitler. Interrupting the
meal, Rose Weber shouted:

“I am a citizen of the Father-
land. I love Hitler and I won't
serve any more of this dinner
if you go on talking about him!”

;  When former Justice Lauer im-
mediately discharged the girl, she
cried: .

“I'll get even with you all for
this!™ ’

She did.

Another disgruntled employee
who put her boss “on the spot”
and collected “blood” money from
the Treasury Department for
smuggling information was Chris-
tine \Drouadaine, She was em-
ployed formerly in the stock
rooms of exclusive Marcel Rochas,
Inc., Parisian dress importers.
At work, Christine saw the trunks
of Jovely models, who had just
returned from abroad, opened and
emptied of smuggled, costly
gowns,

Fired last year from her job,
Crwictine didn't know that this
country Fays informers in smug-
gling cases, Her whole attitude .
was one of pique against Guy

riy de Font-Joyeuse, manager

of the dress importing firm, who
discharged her. When dismissed,

o
v/

Christine lost no time in telling
her story to agents of the U. S.
Customs House. By furnishing
agents and the United States At-
torney’s office with names of
customers of the shop she en-
abled them to obtain all the evi-
dence necessary for a conviction.

Duties owed by the dress firm.
amounted to $30,000, the fines
imposed, $1,000; so Christine's cut,
figured at 25 per cent, amounted
to approximately $7,750 for
squealing on her former em-
ployers.

THE top reward of $50,000 for
information in a smuggling

case has been paid out by the .

Treasury Department only once
in recent years. That was in
1937, when the sum paid to “Mary
Doe,” the fictitious name behind
which the “squealer” hid in a
diamond-smuggling - case. The
jdentity of the informer was
never divulged by the Customs
agents who arrested and caught
Mrs. PearliWeinberg with $286,-
346 worth of smuggled diamonds
as the Bronx housewife descended
the gangplank of the liner Nor-
mandie.

"Acting upon information gained
from the informant, Supervising
Customs Agent John W, Robberts
stumbled against Mrs. Weinbberg
8s she walked down the gang-
plank- When he bumped into her,
he knocked from under her arm

b

an overnight bag, which fell,
broke open and disclosed a faize
bottom compartment wherein r-
posed the smugeled diamonds.
less than three days, forty pel-
sons connected with the smug-
gling ring were arrested,

Only last month, another un.
identified “squealer” caused the
penthouse anartment of Mrs.
James C.fAyer, wealthy socialite
widow of the noted surgeon and
painter, to be searched. A squad
of Customs agents trained to spot
a gown designed by Molyneaux
without seeing the label rum-
maged through the apartment and
seized a Jarge quantity of jewels,
Eowns and lingerie suspected of

aving been brought from abroad

without payment of duty. The
raid was made apparently on the
tip on the informer, whose iden-
tity has been carefully guarded.
The search warrant was based on
a detailed affidavit signed in a
small neat hand. The signature
was merely “Mary Doe.”

According to the affidavit, Mrs.
Ayer's alleged contraband was
tentatively assessed as .worth
between $20,000 and $39,000.
Thus, if Mrs. Ayer is convicted
on a smuggling charge, her
nemesis, the informer' who
“squealed” to the Customs agents,
stands to receive at least $5,000, a
not ingignificant sum for an act
frowned upon by children and

punished by gangsters,




Three months’ imprisonment and a fine.of $2,500 was the sen-
tence on Mrs. Elma N. Lauer (above with her husband); Judge
Lauer, a former Supreme Court Justice, resigned after a dis-

gruntled maid “squealed” to Customs agents.

aul Chaperau (above with his wife), hookef’ Mrs. Lauer, Jack

3enny and George Burns into participating Fn smuggling. He

1id the smuggling; they bought the articles stauggled. Chaperau
was sentenced to jail for five Years.

Camera shy, but not shy about “squeal_ing.". is .
ferman-born maid whoy in-
Jormed Customs authorities about the

Rose Weber, the

figling carried on
Her share of th

# Chaperau and Mrs.

to $20,000.

sqiug-
Liuer.
fines levied may arfount
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C?_rr_ledian Jack Benny (above with bis wife, Mary

L‘vmgston).rec:iv:d a suspended sentence of a

yeir and a day and had to pay a $10,000 fine for

his\ part in smuggling jewelry, George Burns

2 paid a total of $10,754 in fines for a
similac charge.

Lmr:lyI A.l]ison\.\Wamer (left, above) and hnn
Naylor Challe were models at the Marcel Rochas,
Inc, Parisian gown shop in New York City. They

testified that they didn’t know the gowns they

"\\W:l‘ﬂ modeling had been smuggled into America

by other models from Paris.



‘ Hew York City, H. Y.
N ' December 1£, 1338

W y1e

Custom House,
New York cit” B. Y.

Dear 8ir:

\J\,

There i attached hereto, & copy of aa

anonyecus letter recaived in -dated Deom~

ber 9th, 1358, relative t one with dhm, b’7C
\ ‘Mho 48 allegedly associated with oge
: under investigatiom ty your De _
r. Very ‘mﬂ,y yours,

S

iy : _- : .
Lo DEJGHT BRANTLEX,
Specisl Agemt in Charga.

Encl.

& ' '
N CC) Burean :

5_\_\-._ _
o FWOORDED 4 [NDEESRD z // : / / / %

‘v//’ . - ; .
/::) 1"@ L% ‘t.)3 ‘ .
‘ pous nhmﬁ [EKT OF dusTice |
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Fhiledelphia, Pennsylvania

. rebruary 20, 1839.

.Special Agent in Cherge,

New York, N.Y.

Dear Sir:

Hecently while an agent ot this office was st the United States
Peritentiery at lewisburg, Ps., equested that he be allowed L;7<: k;?[)
to see en agent of tais Bureau, "He interviewed, when he informed that K

he had sbout seventy days longer to serve at the penltentiary and h;ls home
is in New York City. He stated he would like to be transferred to‘NewﬁYQIk
City immedistely because his wife is {11, (? = .

»:

T

With this in mind he stateq/he wss acquainted witn ; k7-7C:

who was recently involved with JACK BEINY and uEQnGIXBURNbvin connectidn with .
smuggling activities; that he was of the opinion he possibly. could: ‘assist 1n by
any turther investigetion being conducted in conrnection with<this individual, -
He stated that as beenéngaged in smuggling acbivities =k
a considerable period o me; thet he possibly could be of a%sistance in :

connection with an investigetion involving "LIiTLi NATEY"™ who hendles narcotics.
»

He also sdvised at the present tige there is an indietment against him %

in New York vounty in connection with stolen bonds and a detasiner is presently g
filed against himat the United States Penitentiary, lewisourg, in connection
with this metter; that he is of the opinion this 1ndictment will be quasbed at

the time ot his releese.

He further intormed he could ve of assistance to the united Stetes

| S Government in con ion with an income tax investig
) R - ;. o]/
R RECURDED & INDEXED V'q;

%

% " The above intormation is being furnished to your 6’II”E in
you may take the proper steps to transmit this informdt fon 't & thé‘
investigative agencies. In the event your office has eny inf piAd 139 ¢
this individuel that may be connected with any Bur¢au case, it is
this be immediately furnished to the rhiladelphia Uffice 1n'brder
thoroughly interviewed before he is released. -

- very truly yours, -

PAM : AV
62-0
cc - Bureau A. B. LECKIE

Special agent in Charze.
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* Hotel Huntington cATION

ONIL~
ol D
INCORPORATED _ Lo S«i E ATk*GﬁE
307 HUNTINGTON AVENUE "KAER BvELo

BOSTOhLBLASS -
BRADFORD T. KENDRICK Mar °h1 1939,

€Nl Manager Rv‘ooxbmr INDEXED

g \
'U 8 Bureau,Federal Investlgations, 55—L+ ;7/ — ',\,};
Washington. D.C, j T—— "--/ ..... X

-; o cDERALBUMMMGE i gy

To the Chief of Bureau: !

e

T

,~and his assistant make a frip to
rope every year about the month of April,ostensidly

to purchase jewelry, Some time last spring,Mrs. Jack
‘;%énny,vife of the radio star,was supposed to have bro-

ught to the Sunset store, & large valuable diamond est~

imated at about $16,000.~ It was plaoced in the safe and

and his assi“ (97(',
0 have beaen ,

: outs. Phile
Furope,the diamond was supposed
stolan from the safe,yet there wers no evidences of an L
.outside attempt to steal it, They reported it to the ~ =
_ ‘ insurance Company, and some of the dekails to the local
- police., This was at the time that the newspapers were
-publishing ??e case of the jewelry smuggling of Jack ;
“Benny snd“Burns., It is also known that*s brought
é/baok Jjewelry from Paris and Nice, Fr.,but do not know
" whether he paid duty on it. has not a good name (9'7 ¢
i with the Int, Rev Bureau on ttars, At this time
i and altho business was making $60,000,~ a year } '
agsigned his property and home in Santa Barbara,sand a
contents,as per Los Angeles County records. While in Los
Angelas during the wesk days he stays st a house he formerl
owned and also assigned to at Whitely Heights,L.A.

~l-
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" Hotel Huntington - .

INCORPORATED
307 HUNTINGTON AVENUE

BOSTON, MASS.

BRADFORD T. KENDRICK 2w
Manager

1C _ v7¢ :
oas not sign checkamdoes this,has an acc-
% &t the Citizens Natl Bamik,Ho

ywood Blvd and McCade-
den Place,

L7c

The entire activity of the fim and’is quite
mysterious, Perhaps you care to inves gate further,

}
\tlcitizeu.
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e g 54-T17 -1X

April 7,°1939

Honorable James H. Moyle
Cowmissioner

Bureau of Customs
Treesury Depurtsent
w."hinmn, D. CQ'

My dear Commimsioner:

I an transsitting herewith a racto-
static copy of an anomymous letter dated
Barch 1, 1939, togethsr with & photostatic
copy of the envelope in which it was mailed,
postmeried at Loa Angeles, California, larch
<6, 1939, which suy be of interest to you.

Sincerely yours,

John Edgar Hoowver
Iirector

s, Yolson

i

#r. Mathon

ir, E. A, Tarnm

——— . Inclopure

r. Clegg

ire Getloy

e cc-Los Angeles (with inclosure)

r. Egan
D e S

‘e Ponworth
Te Ginvin

" Mertro . ‘ SR Am S - %‘,Q
« Lester - ¥ i ”UN, 47 |u4\g P. IGAI
. Malintire A, ’ ;

Nishola ) i
—
Q. Tamm

4
¢
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/J EDGAR HOOVER

CTatRY

PR OLLI‘ b}

‘1)1 \ lt‘i‘ 1353

WESTERN UNION

NESCOPECK PENN MARCH 15 1939 615P

DIRECTOR FEDERAL BUREAU INVESTIGATION

IS JACKOBENNY RADIO COMEDIAN STILL UNDER

FOR SMUGGLING

L1C

o e

e

moom
’\*Dvm

INDICTMENT

J//

ﬁ

Mr Tolsran.
Athan . ..
. EC A TS,
Mr. Clegg ..
Mr. Coffey

Mr. Crowl

Mer. Mcintire.........

Mﬁ!’ !ﬁikhq!l..........
Hr: énln'n Tamm....
W, Trmey ..o

Miss Gandy........._
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CC-150
YEDERAL BUREAU OF INVESTIGATION
EAT: HA UNLTED STATES DEPARTMENT OF JUSTICE  \\unw ve 949
- Yo g
G o « 7/ - # e
St .i_. D) ['/ r ’/ / ")4
To: COMMUNICATIONS SECTION. L7C

smi following message to0:
Transmit the fo & ) msnvmu

REFERENCE YOUR TELEGﬁAM YESTERDAY CONCERNING JACK BENNY MUST ADVISE
THAT THIS MATTER WAS NOT HANDLED BY THIS BUREAU AND SUGGEST THAT
TOU COMMUNICATE ¥ITH UNITED STATES ATTORNEY AT NEWYORKCITY FOR
INFORMATION YOU DESIRE

JOHN EDGAR HOOVER
DIRECTOR
FEDERAL BUREAU OF INVESTIGATION
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CC-150
EDERAL BUREAU OF INVESTIGATIN
o UNITED STATES DEPARTMENT OF Iii3 o

_’_}.{"l:."lll“ . e :_v':.[‘.;l(/'ll 1(_ l—'):"a
)7 To: COMMUNICATIONS SECTION. L7C
{ &‘Transmit the following message to: ¥

OPZCK PENNZYLVANIA
REFFEFLICE YOU& T':'L:_C::A.‘ YESTERDAY COHCERWING JACK EXNKY NUST ALVISE

THAT THIS WATTFE WAS NOT EAWDLED BY THIS BUREAU ANL SUGGEST THAT
YOU COILIUNICAZE VIYH UNITED STATES ATTORNEY AT NEVYORKCITY 70n
INFCAIALTION YOU DESIRE

JOHN FELCAR HOOVER

DIRECTOR .
FEDERAL BUELU OF INVESTIGATION

SENT VIa

e e
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{ JOHN EDGAR HOOVER i
jva'; DIRECTOR %
Federal Bureau of fnuestigation k(/
Hfuited States Departuent of Justice
MWashington, 9. ¢.
[

EAT:COH Msrch 21, 1939

Time: 11:4C a,.m, .

MEMORANDUM FOR THE DIRECTOR

t

In connection with your call to Inspector Foxworth last night
regarding Jackgbgpgy's case witlrrespect to the allegation that
Cahill is going to persecute the man rather than prosecute him,
Mr. Foxworth telephoned me this morning after talking to Mr,

Cahill,~ <~

Mr;4Cahﬂl said to tell you that the attorney had been in to
see ‘him and wanted him to dlsmiss the indictment; that when
he refused to do this, the attorney wanted to enter a plea of
nolle ffoltre. Mr. Cahill is not familiar with this plea and
informed the attorney that such pleas are not acceptable{in
that district. OCahill also told the attorney that he would
not take & plea of nolo contendere.

L emememe e e i i ey oy L s

¢
Mr, Cahill wanted you informed of his aprreciation for giving
him the information and that he would like to discuss this
with you some time and assure you that no personalities are
coming into the case. Mr. Foxworth advised Mr. Cahill that
you had no interest in the matter other than to furnish him _
the information and that you knew nothing about the merits oy
of the case. ’ L

"~ Re péctTully, o T
}
1 *I‘,'ﬂ{/t\:’;mx_:
3 E. A. TAMM 2
PRETOPE } ML 4 l ; A - l//,/ ‘ ﬁ‘.,?‘ iy
i A0 RS [ ND - / /- ‘:’:}J
pewms EDERAL BURERU OF INVESTIGATION
. ) MAR 22 1939
U. S. DEPARTHERY oF glsTice
-« W -
: . 39%, e
v = /]
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¥ederal Bureaw of fnuestigatian LJ,L,;‘\; \é

Hnited States Aepartment of Justicre

10S ANGEIES, CALIFORNIA
April 4, 193 -

Director
Federal Bureau of Investigation
Washington, L. C.

Dear Sir:
, In a recent conversation with v

“National Broadcasting Company of Hollywood, Call , he b7c
being a director and producer of shows, he advised me that

JACK BENNY, radio comedian, who, according to today's press,
.pled guilty to smuggling charges in New York City, has been
very worried as to the outcome of the trial. rranges
the program for BENNY and is intimately acquainted with him.
BENNY and his sponsors were very much afraid that he would re-
ceive a penitentiary sentence in connection with this case.

He advised me confidentially that EDDIE CANTOR,
who has recently made a number of public remarks relative to
his dislike for HITLER and things German in general, has had
difficulty with his sponsors, the American Tobacco Company,
and the sponsor actually endeavored to cancel his contract
after a recent episode in Hollywood. They were not legally
able to break this contract and the comedian has eight or nine
weeks before it expires. :

7

After the conclusion of a recent broadecast in
Hollywood, CANTOR made some remarks about HITLER and an indi-
vidual in the rear of the studio arose and left and was fol-
lowed by two persons, who are reported to have attacked him
after engaging in a verbal dispute outside the studio. There
was some talk of filing charges against the attackers, one of
whom was gaid to have been an individual on the program with
CANTOR.. Apparently the incident, as well as CANTOR'S remarks,
were very disgusting to the broadcasting company officials
and he is becoming increasingly unpopular in radio circles.

TN sreen

s I GY - 25— &
e ST S e e esTenon

R. B. HOOD, AR 10 9307 T
RBH:MO Special Agent in Charge._ 5
i L__\Ck:fi‘: LAY OF JUSTICE

\ —a—ann.
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(copy-~cmew)
&8 Lt
FEDERAL BUREAU OF INVESTIGATICN
WASHINGTON, D. C.
EAT:COH *
Time: 2:05 P.M., - April 1, 1939.

MEMORANDUM FOR THE DIRECTOR '

Inspector Foxworth called and furnis
in ‘connection withi

hed the following developmenss

as told Mr. Foxworth that he has been shaken do
Lwelve Lhousand dollsrs by Morris Rosen, Oscar Moore,
' these individuals having knowledge ot
criminal record. et to Who rung a night club in
New York "City, 'and 1o he w oing to stend
0 report to the authorities.

nothing further and that he is afraid of .every one,

Pays that Gracie Allen was just as guilty in the smuggling
as George Burns; that in fact Gracie Allen jointly signed the

checks with Burns; and thet Mary Livingston is the real one involved

in the Jack Benny case and that she had personaslly given h

jewelry he was to bring over. George Burns, sccording to :
deducted from his income tax the emount he psid for the Jewelry. Also

that when the Customs officials raided Burns and Allen's apartment,

- certain narcotics were found. mnas been informed by an
individual, presently in the FedBra ouSe of Detention from Alcatraz,
that both Burns and pllen use narcotics and that this is the reason
Gracie wears long sleaves all the time. The individual claims he has

sold narcotics to George and 'Gracie.
, 8 well-known bondsman in the

ﬂals‘d mentioned
Southern~District, and stated 18 supposed to be a contact man
of Assistant Uy 8. Attorney Delaney. He also stat e hed been told
that "if he niede ‘certain ‘payment s toﬂ(mentioned in
the Manton case) tha jould care o 8 case for him,
The payments were not e had a falling-out with
also furnished Mr. Foxworth informestion conce
ay-off matters that is supposed to have originated

but which did rot go throughs . Foxworth is to send the details
of these to the Bureau,

e

The recordsin the Director's Office Reppectfully,
show tha + vh was furnished

1¢C

E.A.TAMM,

n 4 autograpn
most cordial regards from
your friend.m

n the Jack Benny case;

shake-downs ‘and was goin

m&at]’he, ﬂ',,ami "Jo ar Hoover wer ' that";
oumrad ‘sat at ‘h able and ﬂex ted to

photograph from you signed "To my Irien .“tates he did

L7 7D

‘?7&,\07D

b7¢ W
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JOHN EDGAR HOOVER

DIRECTOR
Foederal Burean it I'nucsﬁgz\xﬁﬂn ' Cleqg. oo
Hnited States Aepartment of Justice ‘ \:Z:ﬂ: e
EAT: COH h . (+] [ ———
Washington, D. €. M PR
. Mr. Foxworth . ......
Time: 2:05 p.m. A : . Mr. Glavin ...
: Apr.ﬂ. 1, 1939 ' ") v, Ttarbo

MFEMORANDUM FOR ‘THE DIRECTOR

P CA L AL B B e

that Gracig,Allen_was just j
Bums- that in fact. Gracie

was to bring over.- George Burns, according
"his income tax the ‘amount he paid for the jewe
the Customs officials reided Burns ‘and Allen's apa.rtme
as been informed by an

regards. from your friend. "
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EAT: DY

5—4/__‘ 7/7‘, 7 | Aoril &, 1039

REQORDED

¥re Py Ey F’oz-worth

Perjaral Bureaus of Inveatigation

U &% .epartnenf of Justice

07 Uy Se Court Kouse, Foley iguare
Hew Tork, Kew Iork

e ear Sire

70, 6TV
r ‘ iy

Fith reference to your telephonic conueraation ’ _-)\
Le Ay Tamm of the Bureay on A , pertain=cn DN

I desire 5 N2

. rim to Jg ‘\ )
the persoua! c.t‘eentian o,f Untted States Attorney Cohtll (n

AEN
order that appropriate progeoutive action ray de undertaken \\k

agatnst any and oll fadividuals who houve violated any I’ederal\ \.

Statutes It 18 noted that states tMt he was

"ghaken cown” by several in \?
C

with Mr.

, includ
who t& probagb fdentical with.

8 true
I did several years ag urnie an
czxtwmphed shotegraph, I Raove of course Surnizhed o i'il:
compsratively lorpe number of neople with such photogrmhs 5
uvon their rsqueat and I do not deslry that thie fact be

cons bdered In connection with any decision nade as to the
prosecution of this or any other iIndividuale I desire that

you take porticular care to impress upon Are Cahill the faot
thgt I have no more interget in

* than I have in
. por e GRY OThET SubJEct of a Bureau inveatiguations L7( . .
V. Nitten i o .:: ‘(7 ;
e N Usaae Yery truly youra, 7 =
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Inv ,'t 1gat ion
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op ‘ b7C
8 _ "ppople ‘with such photographs
"and_ I o not duire that this fact be .

Very truly yours, - -

John Edgar Hoover
Director

\




JOHN EDGAR HOOVER
DIRECTOR

ELT:COH

Times 4230 pu.m.,

Fedteral Burean of Inuestingation

Ynited States Department of Justice

mashitigtnn, a.¢C.

April

MENQRANDUY FOR

4, 1933

THE FILE

While in telephonic communication with

Inspector Foxworth at New

advised that

had informed Mr. Foxworth that a
barred attorngy in New York named
had a lot of $£10,000.00 Gold Notes; that

Yorl, I was

he had turned one of them in to the
Federal Reserve Bank and upon finding

out that the same was hot,

Yr. Fozworth stated he is going to turn
this information over to Agents

in connection

1 . Ccase,

the

e o o
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" imately $12,000 and thereafter he contacted one
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FEDEx2l, Ux-AU Y INVESPIGATION

New York, N.Y.
4pril 6, 1939,

PEr KL

PEZSCNAL AND Mm@rml,.

Director,
Federal Bureau of investigetion,
washington, D. C,

N

-

/
During an interview which L had with b'](’) \7;79
e informed that on one of his trips to america a

year Te 8ago, a ffort which was~Successful had been made by L7'hf
&0 ISYROSEN, OSCARAMOOKE, to sheake

him do for a certain sum of moné€y. claims thet, these
individuals approached him end told him that they knew of his past
criminal record and further that it was their intention to kidnap
him and throw him in the river unless he paid to them the sum of

vegr Sir:

S

- 50,000, ‘they steted they needed this money for LUCK%%IUCIANO.

laims that he did pay them approx-

b7¢
Detective of the New York City Police Departm nt, who”’made an in-
vestigation. 4according to hereafter wanted to
know if he desired prosecution and he informed him that he did not
as the resultinz publicity would undoubtedly ruin him.
then claims to have prepared a statement in which he out ¥ ned exact-
ly what had haspnened so far as the individuals named ebove vere
concerned. after this hal been done he approache _ L5f7fl
and told him that he had prepared such a statement and conies of it
were in his safety boxes both in americahnd Europe and th-t if
anything hapnened to him the zatter would immediastely be known to
the pullic. -

At that timemtold”hat no one.
would believe any statemente t he mig eave and that he

as friendly with many people prominent in public life,
he " stated that he was friendly with JCHN EUGaK lOCVER,. the Director
of the rederal Bureau of lnvestigaetion and thet you ate at his table
and further told he had = photograph of you which was

autographed "To My ," and frequently entertainedyou at his
club which ;s t
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letter to birector
¢/6/29

-

attention et the time to _remarks end that he perscnelly
felt thst was all right amd was successful. He claims to

b’la have annroached on a nurber of occasions askine him why he

j sever his relations with the racketeers, and et thet tice
told him sbout being born on the lower inst Side of Mew iork
an eving «ncwn the racketeers gll of his life for whichk resson
he could not "sheke them”.

'The information furnished by”does not
in any way indicrte a viclation of any rederal Statute. ‘lhe violat ion, B7C

if any, would be of the State laws. It 1s noted thst says
that a vetective of the New rork Uity rolice vepartment L2 vestizated
the matter and that he Qrequested that theve be no yprosecution.

In accordance with the Bursau's instructions,
1 heve called the fzcts in this matter to the attention cf %r. John .
T. Cshill, U, S. attorney, Southern vistrict of New lork, tellinz him
that 1 was doing so at your reguest,
~s the Stete guthorities =are elready aware of
this informgtion and as there is no indicetiosn of any kederal violgtion,
no further acticrn whetever is being taken by the liew lork Uffice,

very truly yvours,

/s/ ¥. L. roxworth,

s be FCXaCivril,
inspector.
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PEF:5KL New York, K. Y.
April 8, 1939.
. PERSONAL WD CORF TIAL.
Director,
Federal Bureau of Investigation, : '
E&Bhington’ D. C. N
Dear Sir
Reference is made to your letter of April
5, 1939 instructing that 1 persona fornished to United *
States At ;

L7c

C
270?9 viduals inclnding
I have talked with ¥r. Cahill concerning

this matter and furnished him with the details supplied by

\W/l(/ as outlined in ny letter to you of April ‘97 C
T, . & informed Yr. Cahill tha ad in fact
been furnished with an autographed photo you several
years ago and that, of course, a large number of persons had
received such photographs at their request. Mr. Cahil) stated
that from the facts which I had furnished there was no indic-
ation vhatever of a violation of any Federal Statute and I
particularly pointed out to him that you wanted to be sure
that he thoroughly understood that you had no interest what-
ever in *other than you would have in.the subject _

[07 C  of any o¥NODE nvestigation, Mr. Cshill stated, to use RN
his exact words, "I wouldn't pay any attention to that at

all. It amounts to absolutely nothing.n

Very truly yours »

& /7’/ N ’ ;I l .':‘
EDEXE) - . L // ,/ o ;{‘ \
P. E. FOXWORTH, = = ° T
Inspector, PR A i |
- /‘ ’lilﬁ l S
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¥r. J. Edgar Hoover
. Vashington, D. C..

Dear Sir:

Enclosed find copy of letter sent to Liberty Mzgazine, N.Y.

I expect that in a few moments this serall will be relegated to the
waste basket. Ve (I speak for the majority of my friends) feel that
Justice is not done with reference to the cases of Jack Benny &

Geo. Burns.

The Judges and Sponsors of these people must think, we gullible public will -
stand for anything. To be sure we have let a greet many similer cases

go by in the past. I suppose primerily because we thought we could do
nothing about it, even now we do not know just how to proceed, but we

intend to try.

They the culprits would no doubt like us to forget it but myself =nd
friends think it 1s about time the generel public began to tuke things
into their own hands.

Ve huve a general maznager in the person of J. Edger Hoover who is

trying diligently to cut crime in this country, but whose hands and

efforts are tied, unless the people do their part. I and about 25 or 20 of
my friends can see very little difference between the acts of Benny and
Burns end those of Fatty Arbuckle except in the latter case his act
reacted against himself and the motion picture interests for which he

paid the penalty, while Burns and Benny committed & crime against the
Government and as we the people are the government, we are going to

do something about it.

We thought about chain letters throughout the country, kindly advise., In
the meantime our radios are turned egainst any program upon which they
appear. You are at liberty to publish this letter, but I have very little

hopes of it.
/s/

P.S5. We do not consider-them a g our children.

Very truly yours, b70
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- NEW/YORK, ‘Aprfi_6.-RasaMrs.

KWeber,’a’ German housemald with
some - degree of  fondness for
Adolf Hitler, emerged today “as
the only:individual winner in'divi-
Bion of the smuggling jackpot into
which . -Burns. .and Jack
Benny, { séreen radio ‘stars,
have _ tumbled almost ~$15,000 .in
du]t:ies an_dR' penaltidg:lit . TG
- It was Rosa.whgwpset the ap-
- plecart and brough%:,athe,i federal

men on the run to open the smug-

o

gling probe which -involved Burns, -
Benny: and othérs -and “today she’

" atood to collect as'much as $5,000
1k the role of government in-
former. .
The government pays' tipsters
who pass along . information- on
brugglers, 25 per cent- of the
duties and penalties collected, as
a.result of the tip and While Rosa
_hdsn't received hers yet and no-
bgdy wants to talk.about it offi-
ciglly, she ~is an off-the-record
entry for a quarter of the cash
handed over by the screen stars
_and by Mrs. Eima Lauer.
%- TALK OF HITLER
;i’i_’zosa never suspected when she
Joinéd in the convérsation at the
home of Mrs. Lauver, wife of a
Supreme Court justice, that she
wis laying the groundwork for a
ellpersonal fortune, .
‘Thé ¢onversation on that event-

. W TATving e soup ‘and
she got so  angry at what the
diners were ‘saying about the Get-
Tray and waded SNt ot g
tray and waded . right into : the
conversation.” Thit, was the end of

large - headache * for mast-of. the

- {the major smuggling probe which,

Rosa’s soup-servingicareer. at ‘thé
Lauers: and..thé: beginning. of &

film- colony " arid - the .- Broadway
Crow ople ,{10.‘ never - had

- - ~Tp . . ,".;_'

.- CONVICTED SMUGGLER °
- Without a_thought of Informer’s
fees but' only 'burned to a crisp
because of the incident at her
employer’s home, Rosa dashed
down to the customs office and
identified Mrs. Lauer as a smug-
gler:-" Unfortunately: for Mrs.
Lauer, she had been caught smug-
gling previously and had paid a
substantial fine so the customs of-!
ficers, after taking an affidavit
from Rosa, went up te the justice’s!
house .to have a looksee. }
From Rosa’s complaint and that;
preliminary ‘investigation stemmed

before it. ended with the sentenc-
ing of Burns and Benny on guilty
pleas and: the .antf-climax sentenc-
ing-of Mrs. Lauer and Chaperau—
identified- as -Shapiro—involved a
considerable -niumber ‘of - names;

found more often in lights than"
on grand jury recor@sr=ToTrh

ful évening centered about Adolf

N




Pr0‘-1V‘azl Maid Gets $6,714
for Exposzng Burns, Benny‘

N‘EW YORK. April ¢ —(IP) The
pr: -HitJeg huff - that ~led Rosa

Weber, & German mald, to turn ln-

tormer against. mlmg

. emment reward

M’J :
plracy which Anvolved Jack Bermy;

and ‘George Burns will net her atf

least /$6,714 In United States Gov-
it was disc’losed

today.A

‘The maid employed m the house-
hold of State Supreme Cotrt Justice!
Edgar J uér, quit her job, vowlngl

“reyenge,” at the helght of a dinder|
party at which the Iauers’ guest,s
voited anti-Nazi remarks.
“Ladies and. gentlemen,” the mald
was quoted as-telling the -startled:
dinner guests, “I amia true German
I love Adolf Hitler, If you don’t stop!
speaking against - hlm, I 'will stop:
serving the dinner right now.” =
She went to -Government authori-
ties, with' the result that customs
agencs later raided the Lauer apart-
ment and afterwards arrested- Al-
bert N. Chaperau, confessed  smug-

‘gler, who had been one of - the

dinner ‘guests, thereby opening the
trafl that led to Benny and Burns.

"Mrs. Lauer, Chaperau.and the
two radio and screen comedigns all
pleaded guilty. Benny paid a $10,000
fine and Burns $8,000, In addition,
$8,818 worth of smuggled jewels
and -clothing were confiscated.

Under Treasury Department regi-
lations, the maid will be rewarded
for her role of informer by 25 per
cent of the total fines and 25 per
ceny of the 100 per cent penalty
imppsed on the smuggled articles
—ox 25 per cent ot the grand to;al
of §26,816.

Allditional sums may “be fprth-
coming next Tuesday when Ci ape-
rau.and Mrs. Lauer are schelluled
to be.sentenced,

L
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April 26, 1939

—
exood, ) |

Dear- {77C’

In Mr. Hoover's absence from ¥achington, I
wish to acknovledge receipt of your letter dated
April 11, 1939, and I know that the Diractar will

appreciate your kind references to his ‘efforts in

combating crime. I shall of course call your letter - -

to his attention upon his return.

Sincerely yours,

i
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New York, . Y.

“EF1EL Vay 4, 193G i
7

/

Director

Federal Bureay of Investigation
‘e?aslrungton, D. C.

Dear Siy:

he time
R8¢ he wagp
a

At that tine, he wag informed by ”tﬁat '7C

¥ould be able to "fix" his case with the New Yo umty authe ‘0 -

an ;ssistant District Atte ') of

the sun of 415,000, told hat ~

fixing" any matters in b?c b

he District Attarney of New York County, ¥hile -
dn't recall the exact date of thig occurrence, he dig

that it yas prior to the time that THOMAS i, LEWEY took

of fice as Mstrict Attorney, was charged with gm:{'d

Iarceny, :
Sa8AaS¢ was investi, ated by a poli
Fhen he was arrested,*
Th over the fact that he m- POS-

time talked to

%

He states thag

officer by the name of
that he felt g

sibly be beaten Up, and at that
endeavor to dissuade hinm frq

result of his talk with claimg hin the
Sum of §1,000 in cash in to t receive
proper treatment from the police, m5 that after he

¥as arrested .and-relessed on tond, to hin and asked
for 37,500 to get the case off the record, n: that he controlleq lOr{C
the prosecution, or stated that at the time of nsig ar-
; eposit in one of the Rew York banks, ang
Y notified the New York City Police of
dpposit there, and it wag for thig reason
approached with suggestions that he fix nis cage,
2% he was innocent aof ﬂae-wwofmvmag’ﬁh‘&t
- e /S"/ g X . - ,.A-AA-..;-‘-...:--\-—
?"’/ ) o M CoShge TN ‘
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Director
¥ay 4, 1939

him, and for this reason refused to make any payments to anyme,
and the charges were subsequently dismissed.

e further related that as far as the request of

I\(/ far §7,500 was concerned, there were Lwo persons,

\0 se names he presently could not remember, operating a restau-
rant at 4lst Street and Broadway,New York City, who could sub-

stantiate hils storye.

The above information was secured froméduring ]'>7C)
an interview on ancther mitter, and is being sutmitted to you for V?'D
your information, and no action is being taken thereon.

Very truly yours,

P, E. FOXWORTH,
Inspector.



