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SUMMARY This chart lists royalty rates for crude oil production in selected countries where production occurs on lands owned or controlled in 

whole or part by the national government.  The countries selected include leading oil-producing countries that impose royalties; 

countries that do not impose royalties are excluded.  While there are other fiscal instruments used to raise revenue from oil 

production, including corporate income taxes, profit taxes, resource rent taxes, value-added taxes, production sharing, and others,
1
 

this chart focuses solely on royalties.   

 

Country Royalty Rates  

Algeria Contracts entered into prior to Law No. 05-07 (2005) but still in effect: 20% of gross income, which can be 

reduced to 16.25 or 12.5% in certain regions, and can be reduced to 10% by Ministry of Finance.  For 

contracts under Law No. 05-07, the rate is determined under the terms of each contract, with minimum 

rates ranging between 5.5% and 20.0% depending on the region and the number of barrels per day 

of production.
2
 

Argentina Rates of 12% of wellhead value of product.
3
 

Australia A royalty rate of between 10 and 12.5% of the wellhead value of the petroleum applies to all petroleum 

production in the North West Shelf project area.
4
  The rate is set depending on the size of the area covered 

by the production license.
5
  Royalties are shared between the federal government and the government of 

Western Australia in accordance with relevant legislation.
6
 

Brazil Pursuant to Law No. 9,478 of August 6, 1997, royalties must be paid monthly from the commencement of 

commercial production of each field, in an amount corresponding to 10% of the production of petroleum 

or natural gas.
7
  After assessing the geological risks, production expectations, and other pertinent factors, 

the National Petroleum Agency
8
 may define, on the relevant bidding announcements, the reduction of this 

rate to at least 5% of production.
9
  In 2010, Law No. 12,351 was enacted to regulate the exploitation and 

production of petroleum gas and other hydrocarbons in the pre-salt and other strategic areas.  For these 

areas, monthly royalties must be paid at a rate of 15% of the production’s value, from the date of the start-
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up of the commercial production of each field.
10

Canada In Canada, land or natural resources owned by the Crown can be administered federally or provincially.  

On the federal level, royalty regimes for oil exist for “frontier lands” and “reserve lands.”  The royalty 

rates for the former are prescribed by the Frontier Lands Petroleum Royalty Regulations.
11

  The

regulations prescribe the same royalty rates for both oil and natural gas.  “[T]he royalty consists of a 1% 

royalty on gross revenue at start-up, increasing by 1% every 18 production months to a maximum of 5% or 

until payout is reached.  After payout, the royalty is calculated at the greater of 30% of net profit or 5% of 

gross revenues.”
12

  At the provincial level royalty regimes vary by province; rates are usually computed

based on well productivity and wellhead price, typically ranging from 10% to 45%.
13

China For contracts concluded prior to November 1, 2011, a petroleum royalty is calculated at a progressive rate 

ranging from 0% to 12.5% depending on annual output.
14

  Contracts concluded after that date are not

subject to royalties, but rather to China’s resource tax,
15

 which for crude oil ranges from 5% to 10% of the

selling price.
16

Colombia For production from discoveries following the enactment of Law 756 of 2002, the royalty rate ranges from 

8% to 25%, depending on level of production measured by monthly average of barrels per day.
17

Ecuador Rate ranges from 12.5% to 18.5%, depending on level of production in barrels per day.
18

India Onshore production, 12.5%; shallow water offshore production, 10%; deepwater offshore production, 5% 

for first seven years of commercial production, 10% thereafter.
19

Kazakhstan Mineral extraction tax (similar to royalty) escalates with volume of production, with different rates 

depending on whether it is exported or sold domestically (2.5% to 18%).
20

Kuwait 15%
21

Libya 16.67% of production
22
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Malaysia Under the Petroleum Development Act 1974, and following the consent of each state, Malaysia’s national 

oil corporation, Petronas, was granted exclusive ownership and rights with respect to obtaining petroleum 

in all onshore and offshore areas of Malaysia.
23

  In accordance with the Act,
24

 royalty (“cash payment”) 

rates to be paid on petroleum production are set in agreements between Petronas and the federal 

government and each of the thirteen state governments.  These currently provide for 5% of the value of the 

petroleum obtained to be paid to the state in which the oil is found, and 5% to be paid to the federal 

government.
25

  According to territorial boundaries set under the Malaysian Constitution, only offshore 

areas up to a three-nautical-mile limit are governed by the adjacent state;
26

 however, this limit was not 

referred to in the Act or in the agreements signed by Petronas and the states, which has been an issue in 

disputes regarding royalties.
27

 

Mexico When the price of oil is lower than US$48 per barrel, a royalty rate of 7.5% is applicable; when the price 

of oil is equal to or higher than US$48 per barrel, the royalty rate is determined according to this formula: 

[(0.125 x Oil Contract Price) + 1.5]%.
28

 

Nigeria For onshore and shallow offshore production-sharing contracts: onshore production, 20%; offshore 

production up to 100 meters water depth, 18.5%; offshore production beyond 100 to 200 meters water 

depth, 16.67%.
29

  For deep offshore production-sharing contracts: inland basin, 10%; 201 to 500 meters 

water depth, 12%; 501 to 800 meters water depth, 8%; 801 to 1,000 meters water depth, 4%; beyond 1,000 

meters water depth, 0%.
30

 

Qatar The royalty rate is set by each development and fiscal agreement or joint venture agreement between the 

government and the company.
31

 

Romania A royalty on oil extraction is imposed at rates ranging from 3.5% to 13.5%.
32

 

Russia Mineral extraction tax in 2015 is Rubles 766 (approximately US$11) per ton, multiplied by coefficients 

that vary by depletion of reserves and other factors.
33

   

Saudi Arabia A royalty rate is stipulated in each petroleum concession agreement.
34
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