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THE BUDGET CHALLENGE
GOVERNMENT SPENDING AS A % SHARE OF ECONOMY



H
ou

se
 B

ud
ge

t C
om

m
itt

ee

3

2

1.5

3.3

2.4

0

0.5

1

1.5

2

2.5

3

3.5

2018 2019
Before Tax Reform After Tax Reform

Pe
rc

en
ta

ge
 C

ha
ng

e

Source: CBO

PROJECTED REAL GDP GROWTH
FROM FOURTH QUARTER TO FOURTH QUARTER
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GROWING NATIONAL DEBT
GROSS FEDERAL DEBT IN $ TRILLIONS

SOURCE: CBO
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THE NATIONAL DEBT KEEPS GROWING
DEBT HELD BY THE PUBLIC AS % OF GDP

Source: CBO 2017 Long-Term Budget Outlook



665

804

981 1,008
1,123

1,276 1,273 1,244
1,352 1,320 1,316

1,526

0

200

400

600

800

1,000

1,200

1,400

1,600

1,800

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

H
ou

se
 B

ud
ge

t C
om

m
itt

ee

6SOURCE: CBO

DEFICIT PROJECTIONS IF CONGRESS DOES NOT ACT
IN $ BILLIONS
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INTEREST VS. OTHER SPENDING
OUTLAYS, IN 2028 UNDER CBO BASELINE, IN BILLIONS

SOURCE: CBONote: Spending for Social Security or Medicare exceeds net interest.
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MANDATORY SPENDING GROWTH OVER TIME
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THE MANDATORY SPENDING CHALLENGE
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BASE DISCRETIONARY BUDGET AUTHORITY
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SOURCE: CBO

CBO VS. HBC BUDGET DEFICIT PROJECTIONS
IN $ BILLIONS

DEFICIT(-) / SURPLUS (+)
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AVG. ANNUAL REAL GDP GROWTH
BY ANNUAL % CHANGE
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May, 2018

SOURCE: CBO

THE LABOR FORCE PARTICIPATION RATE
IS HISTORICALLY LOW
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RISE IN IMPROPER PAYMENTS
BY FISCAL YEAR, IN $ BILLIONS

SOURCE: GAO
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IMPROPER PAYMENTS BY GOVERNMENT PROGRAM IN FY 2016
IN $ BILLIONS
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FY 2017 TOTAL REVENUE
IN $ BILLIONS

SOCIAL 
INSURANCE, $1,162

OTHER, $270 

INDIVIDUAL INCOME 
TAXES, $1,587

CORP. INCOME TAX, $297

SOURCE: CBO
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FEDERAL MEDICARE SPENDING
NET OUTLAYS IN $ BILLIONS
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FEDERAL MEDICAID SPENDING
IN $ BILLIONS
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Source: CBO
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RECONCILIATION SAVINGS BY COMMITTEE
OVER 10 YEARS

Agriculture: $1 billion

Armed Services: $1 billion

Education & Workforce: $20 billion

Energy & Commerce: $20 billion

Financial Services: $24 billion

Homeland Security: $3 billion

Natural Resources: $5 billion

Judiciary Committee: $45 billion

Oversight & Gov. Reform: $32 billion

Veterans Affairs: $1 billion

Ways & Means: $150 billion
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