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History 
 

• Single Audit Act – issued 1984 

• OMB Circular A-133 – issued 1990, revised 
1997 

― Audits of States, Local Governments and 
Nonprofit organizations 

• GAO Yellow Book – issued 1972 (Government 
Auditing Standards) 
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“EXCEEDING EXPECTATIONS” 
 



Federal Single Audit Rules 

• Must have single audit if federal funds 

expended are more than $500,000 for 

years ended prior to December 31, 2014. 

• If less than $500,000, federal agency 

cannot require unless they pay for any 

audit they request. 
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Federal Single Audit Rules 

• Program Specific audit is the only 

exception to full single audit 

− Only allowed if all funds are from only 

one program, and 

− Grant agreement, program laws and 

rules do not require a financial 

statement audit. 
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Federal Single Audit Rules 

• Look at expenditures on full accrual basis 

• Prepare worksheet reconciliation to check 

 

 

 

                          −       +        = 

− Program expenditures accrual basis 

− Cash receipts above is cash basis 
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A/R (deferred 

revenue) 

Cash 

Receipts 

Program 

Expenditures 

A/R (deferred 

revenue) 

$20,000 $570,000 $600,000 $50,000 

A B D C 

B A D C 



Federal Single Audit Rules 

• New threshold >$750,000 for single audits of 
fiscal years beginning on or after 12/26/14 – 
effective for 12/31/15 year ends 
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“EXCEEDING EXPECTATIONS” 

 



Federal Single Audit Rules 
Single Audit Website – 
www.whitehouse.gov/omb/circulars/a133_compliance_supplement_2014 

− Office of Management & Budget has responsibility for 

single audits 

− Website Sections: 

Part 1 - Background, Purpose & Applicability 

Part 2 - Matrix of Compliance Requirements 

Part 3 - Compliance Requirements  

Part 4 - Agency Program Requirements 

Part 5 - Clusters of Programs 

Part 6 - Internal Controls 
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Federal Single Audit Rules 

Part 2 - Matrix of Compliance Requirements 
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Federal Single Audit Rules 

Part 3 - Compliance Requirements 
− Defines compliance requirements by section. 

− Circulars that apply 

• OMB A-87 Cost Principles for State & Local Governments 

• OMB A-21 Cost Principles for Educational Institutions 

• OMB A-122 Cost Principles for Non-Profit Organizations 

− Defines audit objectives by section 

− Defines audit procedures by section 
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Federal Single Audit Rules 

Part 4 – Agency Program Requirements 
− Has confirmation specific to the program by CFDA# for 

A, E, G, L & N 

     Example:  Department of Defense, Department of 

Justice 
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Federal Single Audit Rules 

Part 5 – Clusters of Programs 

− Identifies programs considered to be clusters. 

•  A cluster of programs means Federal 

programs with different CFDA #s that are 

defined as a cluster because they share 

common compliance requirements. 
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Federal Single Audit Rules 

Part 6 – Internal Control 

− Describes internal controls that organizations 

must have in place and that auditors must test 

for each compliance area.  These controls, if in 

place, should ensure compliance. 
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Example of Schedule 
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“EXCEEDING EXPECTATIONS” 

 



Schedule of Federal Financial Assistance 

• Exclude pass-through money as expenditure (sub 
recipient reports) 

• No CFDA# or co-mingled with state money 

• Include noncash awards: 

 Loans 

 Donated Property 

• Separately report Recovery Act funds (ARRA) 

• List grants by federal agency 
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Schedule of Federal Financial Assistance 
(continued) 

• Identify pass-through entity by identifying # 

• Schedule should have notes of significant accounting 
policies 

• Program clusters are used to determine major programs 
and should show totals, but must list each grant 
separately on schedule 

• Show sub recipient money passed through if practical. 
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Internal Control Considerations 

5 components – interrelated 

• Control environment 

• Risk assessment 

• Information and communication 

• Monitoring 

• Control Activities 
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Types of Compliance Requirements - 14 

1. Activities allowed or unallowed 

2. Allowable costs/costs principles 

3. Cash management 

4. Davis-Bacon Act 

5. Eligibility 

6. Equipment and real property management 

7. Matching level of effort and earmarking 
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8. Period of availability of federal funds 

9. Procurement, suspension and debarment 

10.Program Income 

11.Real property acquisition and relocation 

assistance 

12.Reporting 

13.Sub-recipient monitoring 

14.Special tests and provisions 
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Types of Compliance Requirements – 14 
(continued) 


