A BALANCED BUDGET

(Annual Deficits in the Billions)

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

100 -
SURPLUS

0 —
1100
-200
-300
400
500
600
700

-800 -

-900 - M President's FY 2016 Budget M A Balanced Budget for a Stronger America

Source: CBO



200%

180%

160%

140%

120%

100%

80%

60%

40%

20%

%

1940

1950

PAYING OFF THE DEBT

(Debt Held by the Public as a Percentage of GDP)

M Historical

B Current Path

™ A Balanced Budget for A Stronger America

1960

1970

1980

1990

2000

2010

2020

2030 2040

Source: CBO



3.1

3.0

2.9

2.8

2.7

2.6

2.5

24

2.3

2.2

2.1

2.0

CBO’S PROJECTION OF REAL ECONOMIC GROWTH

CONTINUES TO DECLINE

Jan. 2012 Feb. 2013

(Average Annual Change in Real Growth by Calendar Year)

3.0
2.9
2.5
“““‘\ |

Feb. 2014

Jan. 2015

Source: CBO



30.0%

25.0%

20.0%

15.0%

10.0%

5.0%

0.0%

1965

WHAT’S DRIVING THE DEBT

(Spending and Revenue as a Percentage of GDP)

B Net Interest
Social Security
I Medicare
B Medicaid & Other Health

e==Tax Revenues (% GDP)

1975 1985 1995 2005 2015 2025 2035 2045

Source: CBO



FY2014 TOTAL SPENDING
$3.5 TRILLION

Interest

$221(B)
Medicaid Other Mandatory
$301(B) $448(B)

Non-Defense
. Discretionary
Medicare $582 (B)

$505(B)

Social Security Defense
$845(B) $596(B)

Source: CBO
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LOOMING INSOLVENCIES
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