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national debt as of this moment is:

DEBT PER TAXPAYER
2 $151,967

US FEDERAL SPENDING US FEDERAL BUDGET DEFICIT
$3,521,696,094,160 [ %625,554,208,831

Usdebtclock.org 4-14-14
2:32 pm
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Money We Have
$2.8 Trillion

oney We Don't
$680 Billion

Source: CBO



e’ve borrowed and have held debt i
he past.....why is it a problem now??

$3,521,696,094,160 $625,554,208,831

US NATIONAL DEBT (DEBT PER CITIZEN] (DEBT PER TAXPAYER
$17,578,050,167,449 [5$55301 (3 $151,967
: US FEDERAL SPENDING US FEDERAL BUDGET DEFICIT
o
g.,E E




merica’s Foreigh Debt Reali
WHO OWNS OUR DEBT?

Debt held by Public, 1970-2013 1 7

FOREIGN HOLDINGS FOREIGN HOLDINGS
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Source: Department of Treasury



Source: U.S. Department of Treasury,
Government Accountability Office



he US has borrowed from its citizens for one
time expenditures

| Now we are financing
7%=.] our operating budget

WAR BGNDS —




FEDERAL GOVERNMENT SPENDING

(billions of dollars)

> AUTOPILOT SPENDING

Medicaid Other Mandatory
$245 $447

Medicare Non-Defense
$492 Discretionary
$576

Social Security
$808

Source: CBO



Example of the Problem: Medicare

Paid In vs. Paid Out for Average Couple
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Retire Today Retire in 2030

Couple making combined $89,600/year

A Source: The Urban Institute: Social Security and
on average over a lifetime

Medicare Taxes and Benefits Over a Lifetime 2013
Update



I ral
Gove ¢ Like?

he federal budget or divide federal spending

Annual Annual New Debt =—————>Outstanding
Family Family on the —— =Credit Card:
Income: Spending: Credit = 5175,000
$27,700 $34,500 Card: NS *

$6,800 a—— Future

Purchases
on Card:
$2,000,000

difference?



CRUSHING BURDEN OF DEBT

U.S. Debt Held by Public as a Share of the Economy
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Source: OMB/CBO




FALSE SOLUTION #1

The Middle Class Tax Target

The amount of total taxable income (left scale) for
all filers by adjusted gross income level for 2008

$1.4 trillion

Source: IRS




FALSE SOLUTION

Spending
FY13
$46 billion

Source: CBO



FALSE SOLUTION




Solution #1
Reform Medicare

Transition from a defined
nefit, fee-for-service structure
defined contribution

ure, and require an

Ive means test.

et principles to



Solution #2
Reform Medicaid

The State Health Flexibility Act
More Accountable, More Affordable, Better Care

& penrry
from current

$e00

m‘” e Takes Effect in 2013 $2

. e T | Trillion
300
20

$2 Trillion
we dom't have

that don't work $100
like they should.

2014 2
022

Fedaral Spanding on Medicaid & CHIP
In Previous Years
Republican Study Committee
hitp /rec jordan house gov + In the State Mealth Floxibility Act

@RepublicanStudy =+ n ObamaCare




Solution #3
Reform Social Security

"Index the normal retirement age(
longevity standards

=Require an aggressive



Solution #4
Reform the Budget Process

federal budget process is broken, oversight is
equate, transparency is lacking and the rules
more spending.

the budget legally binding and
ly cut spending that grows faster than

omatic spending increases year-to- . —

and require Congress

Y ) - -
»



r Solution #5
Grow the Economy

i

* Deregulation Ty

e Tax reform Bl

* Abundant, affordable energy

Get government out of the way of
e markets and the American



Why |
FREE (100 - 80)

Hong Kong
Singapurr:
Australia 820 -06W
Switzerland 21.6 +0.6 A

New Zealand

12 United States

conomic Liberty

(property rights, freedom from

corruption)

(fiscal freedom,

government spending);

(business freedom, labor

freedom, monetary freedom); and

(trade freedom, investment

freedom, financial freedom).

LIMITED GOVERNMENT

RULE OF LAW
Property Rights Government Spending 481 A

Freedom From Fiscal Freedom 65.8 W
Corruption

REGULATORY EFFICIENCY OPEN MARKETS

Business Freedom 802~ Trade Freedom 286.8 A

Labor Freedom 97.2 A  Investment Freedom T0U0

Monetary Freedom 754 ~  Financial Freedom 70.0 =


http://www.heritage.org/index/rule-of-law
http://www.heritage.org/index/limited-government
http://www.heritage.org/index/regulatory-efficiency
http://www.heritage.org/index/open-markets

Best Solution
A Balanced Budget Amendment

alanced budget amendment would
s to live within our means and
gh decisions including the
1t reforms | have discussed.

d be forced to EXPENDITURES ! REVENUE
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CAPS ON DISCRETIONARY SPENDING

Budget Authority in Billions of Dollars

1,250

1,200 -

1,150

1,100 -

1,050

1,000 -

950

900

—=BCA Caps
-=Post-Sequester
‘Budget Agreement
2011 2013 2015 2017 2019 2021
Enacted Enacted

Source: CBO, HBC




BUDGET AGREEMENT SPENDS LESS THAN
DEMOCRATS’ REQUEST AND PREVIOUS GOP BUDGETS

Base Discretionary Levels in Billions of Dollars
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BUDGET AGREEMENT REDUCES DEFICIT

Billions of Dollars
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Mandatory Savings Sequester Relief  Net Deficit Reduction
Source: CBO, HBC



Most efficient and cost-effective
health care flow chart

e

Your
Doctor




Welfare Spending by Recipient Categories F2011

D abled Adults
28.1%

Elderhy Adults
14 4%

FMon-eldetlv, non-dizabled adults wathout children.
Mote: Percentages equal the share of total means-tested spending recerred by each group.
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History of T otal Welfare Spending
(Constant 2011 Dollars)
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Projected Means-tested Welfare Spending in Obama's FY2013 Budget
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A CHOICE OF TWO FUTURES

U.S. Debt Held by Public as a Share of the Economy

WORLD
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Source: OMB/CBO 4
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All spending
starting August 25

Source: Office of Management and Budget, President’s Budget FY 2012



