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As the Subcommittee on Specialty Crops, Rural ADeveiopment and Foreign Agriculture marks up the
peanut provisions for the 2007 farm bill today, I write to strongly oppose a prov1smn contained in the

Chairman’s mark.

While I understand the initial proposal from the Southeastern states of increasing the loan rate to the
range of $415 to $450 was rejected, I am disappointed that any loan rate increase was proposed in the mark.

The current program allows more farm income to be generated from the market rather than the
government loan program. The existing program allows the government to provide a safety net by keeping all
of the base payments in place, using the loan as a banking guarantee, and allows market price/demand to work

effectively for profit.

The proposal offered in the Chairman’s mark increases the loan rate by 5.8%. However, the reduction in
payment base from 85% to 74% and the resulting reduction in counter-cyclical payments will mean a total loss
of income to producers and bascholders of 25%. Further, the reduction in payment base sets an unprecedented

example that other commodities may be forced to follow.

Virginia peanut producers have finally adjusted to the drastic changes in the 2002 farm bill. The
producers are growing for the market and not for the loan program. Now that they have begun to restore acres
and production, they could be forced with a devastating loss of income once again. This is grossly unfair.

1 urge you to maintain the loan rate, base payment percentage and direct payments at their current levels,
If this cannot be accomplished in Subcommittee, I urge you to take steps to overturn these changes in full

Committee, With kind personal regards, I am

Yours truly,
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