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OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

REPORT

Review No. 11-7565

The Board of the Office of Congressional Ethics, by a vote of no less than four members, on
January 27, 2012, adopted the following report and ordered it to be transmitted to the Committee
on Ethics of the United States House of Representatives.

SUBJECT: Representative Vern Buchanan

NATURE OF THE ALLEGED VIOLATION: Representative Vern Buchanan’s former business
partner claims that Representative Buchanan made a $2.9 million lawsuit settlement agreement
contingent on the business partner signing a false affidavit to be filed with the Federal Election
Commission (“FEC”). The affidavit was related to allegations that individuals who contributed
to Vern Buchanan for Congress received reimbursements from automobile dealerships owned by
Representative Buchanan,

If Representative Buchanan attempted to influence the testimony of a witness in a proceeding
before the FEC in the manner alleged, he may have violated 18 U.S.C. §§ 201, 1505, and 1512,
and House Rule 23, clause 1.

RECOMMENDATION: The Board of the Office of Congressional Ethics recommends that the
Committee on Ethics further review the above allegations because there is substantial reason to
believe that Representative Buchanan attempted to influence the testimony of a witness in a
proceeding before the FEC in violation of 18 U.S.C, §§ 201, 1505, and 1512, and House Rule 23,
clause 1.

VOTES IN THE AFFIRMATIVE: 6
VOTES IN THE NEGATIVE: 0
ABSTENTIONS: 0

MEMBER OF THE BOARD OR STAFF DESIGNATED TO PRESENT THIS REPORT TO
THE COMMITTEE ON ETHICS: Omar S. Ashmawy, Staff Director & Chief Counsel.
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OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

FINDINGS OF FACT AND CITATIONS TO LAW

Review No. 11-7565

On January 27, 2012, the Board of the Office of Congressional Ethics (the “Board”) adopted the
following findings of fact and accompanying citations to law, regulations, rules, and standards of
conduct (in italics).

The Board notes that these findings do not constitute a determination that a violation actually
occurred.

I. INTRODUCTION

L.

On October 2, 2008, Representative Buchanan’s attorney sent to Representative
Buchanan’s Former Business Partner a seven-page Confidential Settlement
Communication. The settlement was related to various legal disputes between
Representative Buchanan and Former Business Partner concerning their automobile
dealerships.

The settlement agreement was signed by Representative Buchanan and included an
affidavit for Former Business Partner’s signature. The affidavit concerned
reimbursements given to individuals who contributed to Representative Buchanan’s
campaign committee, Vern Buchanan for Congress.

The affidavit required Former Business Partner to state that, prior to September 2008, he
had no knowledge of any reimbursements given to individuals who contributed to Vern
Buchanan for Congress. The affidavit also required him to consent to Representative
Buchanan filing the sworn statement with the Federal Election Commission (“FEC™).

Former Business Partner refused to sign the affidavit because he said it was not true.
Former Business Partner claims that Representative Buchanan continued to pressure him
to sign the affidavit and he continued to refuse to sign.

A, Summary of Allegations

Representative Buchanan’s former business partner claims that Representative Buchanan
made a $2.9 million settlement agreement contingent on Former Business Partner signing
a false affidavit. The affidavit was to be filed with the FEC. If Representative Buchanan
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attempted to influence the testimony of an individual in proceedings before the FEC, he
may have violated federal law and House rules.

6. The Board finds that there is substantial reason to believe that Representative Buchanan
violated 18 U.S.C. §§ 201, 1505, and 1512, and House Rule 23, clause 1, by attempting
to influence his Former Business Partner’s sworn statement to be filed with the FEC.

B. Jurisdictional Statement

7. The allegations that are the subject of this review concern Representative Vern
Buchanan, a Member of the United States House of Representatives for the 13" District
of Florida. The Resolution the United States House of Representatives adopted creating
the Office of Congressional Ethics (“OCE”) directs that, “[n]o review shall be undertaken
... by the board of any alleged violation that occurred before the date of adoption of this
resolution.”” The House adopted this Resolution on March 11, 2008, Because the
conduct under review occurred after March 11, 2008, the OCE has jurisdiction in this
matter.

C. Procedural History

8. The OCE received a written request for a preliminary review in this matter signed by at
least two members of the Board on September 28, 2011, The preliminary review
commenced on September 29, 2011.2 The preliminary review was scheduled to end on
October 28, 2011.

9. At least three members of the Board voted to initiate a second-phase review in this matter
on October 28, 201 1. The second-phase review commenced on October 29, 2011.° The
second-phase review was scheduled to end on December 12, 2011,

10, The Board voted to extend second-phase review for an additional period of fourteen days
on December 2, 2011. The second-phase review ended on December 26, 2011.

11. The Board voted to refer the matter fo the Committee on Ethics and adopted these
findings on January 27, 2012.

12. This report and findings were transmitted to the Committee on Ethics on February 9,
2012,

"1, Res. 895, 110th Cong. §1(e), as amended (the “Resolution™).

2 A preliminary review is “requested” in writing by members of the Board of the OCE. The request for a
preliminary review is “received” by the OCE on a date certain, According to the Resolution, the timeframe for
conducting a preliminary review is thirty days from the date of receipt of the Board’s request.

 According to the Resolution, the Board must vote on whether to conduct a second-phase review in a matter before
the expiration of the thirty-day preliminary review. If the Board votes for a second-phase, the second-phase begins
when the preliminary review ends. The second-phase review does not begin on the date of the Board vote.

4
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D. Summary of Investigative Activity

13. The OCE requested and received testimonial and, in some cases, documentary
information from the following sources:

(1) Buchanan Automotive Group Chief Financial Officer,
(2) Former Business Partner;

(3) Hyundai of North Jacksonville Chief Financial Officer;
(4) Hyundai of North Jacksonville Comptroller;

(5) Sarasota Ford Finance Director;

(6) Venice Nissan Dodge Finance Manager 1;

(7) Venice Nissan Dodge Finance Manager 2, and

(8) Venice Nissan Dodge Fmmance Director.

14. The following individuals consented to an interview with the OCE, but declined to
produce documents in response to Requests for Information and were determined to be
non-cooperating witnesses:

(1) Shelby Curtsinger, Co-Owner, Venice Nissan Dodge; and
(2) Dennis Slater, Chief Operating Officer, Buchanan Automotive Group.

15. The following individuals declined to produce documentary and testimonial information
in response to Requests for Information and were determined to be non-cooperating
witnesses:

{1) Representative Vern Buchanan;

(2) Don Caldwell, Sales Manager, Venice Nissan Dodge;
(3) Kenneth Lybarger, Comptroller, Suncoast Ford;

(4) Gary Scarbrough, Co-Owner, Suncoast Ford; and

(5) John Tosch, President, 1099 Management Co., LLC.
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REPRESENTATIVE BUCHANAN’S FORMER BUSINESS PARTNER WAS
ASKED TO SIGN A FALSE AFFIDAVIT TO BE FILED WITH THE FEC DURING
SETTLEMENT NEGOTIATIONS WITH REPRESENTATIVE BUCHANAN

A. Law, Regulations, Rules, and Standards of Conduct

18 US.C §1505

16. Pursuant to 18 US.C. § 1505, “[w[hoever corruptly, or by threats or force, or by any

threatening letter or communication influences, obstructs, or impedes or endeavors to
influence, obstruct, or impede the due and proper administration of the law under which
any pending proceeding is being had before any department or agency of the United
States, or the due and proper exercise of the power of inquiry under which any inquiry or
investigation is being had by either House, or any committee of either House or any joint
committee of the Congress . . .[s]hall be fined under this title, imprisoned not more than 5
years . .. or both.”

I8 USC §1512

17. Pursuant to 18 U.S.C. § 1512, [w]hoever knowingly uses intimidation, threatens, or

18.

corruptly persuades another person, or attempis fo do so, or engages in misleading
conduct toward another person, with intent to— influence, delay, or prevent the
testimony of any person in an official proceeding . . . shall be fined under this title or
imprisoned not more than 20 years, or both . . .[w]hoever corrupily . . . obstructs,
influences, or impedes any official proceeding, or attempits to do so, shall be fined under
this title or imprisoned not more than 20 years, or both.”

18 US.C. ¢ 201

Pursuant to 18 U.S.C. § 201(b)(3), “[w]hoever . .. directly or indirectly, corruptly gives,
offers, or promises anything of value to any person, or offers or promises such person to
give anything of value to any other person or entity, with intent to influence the testimony
under oath or affirmation of such first-mentioned person as a witness upon a trial,
hearing, or other proceeding, before any court, any committee of either House or both
Houses of Congress, or any agency, commission, or officer authorized by the laws of the
United States to hear evidence or take testimony, or with intent to influence such person
to absent himself therefrom . . . shall be fined under this title or not more than three times
the monetary equivalent of the thing of value, whichever is greater, or imprisoned for not
more than fifteen years, or both, and may be disqualified from holding any office of
honor, trust, or profit under the United States.”
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House Rule 23, clause 1

19. Under House Rule 23 clause 1, Members “shall behave at all times in a manner that
shall reflect creditably on the House.”

B. Representative Buchanan Asked His Former Business Partner to Sign an
Affidavit to be Submitted to the Federal Election Commission

20. On October 2, 2008, Representative Buchanan’s attorney, Roger Gannam, emailed a
“Revised Binding Settlement Term Sheet” to Former Business Partner’s attorney, James
H. Post.* The stated purpose of the letter was to “resolve existing claims among [the
parties] with respect to all past and current business relationships.”
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21. Among other things, the settlement agreement provided that Representative Buchanan’s
company, 1099 Management Co., LLC, would transfer $2.9 million to certain dealerships
owned by Former Business Partner and retire the debts of other dealerships.®

# Letter from Roger Gannam, Counsel for Representative Buchanan, to Former Business Partner, dated Ociober 2,
2008 (“Binding Settlement Term Sheet™) (Exhibit 1 at 11-7565_0002-0008).

S Id. at 11-7565_0002.

8 1d. at 11-7565_0002-0003.
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22, In return, the agreement required Former Business Partner, within 48 hours of execution
of the agreement, to “cause all existing litigation against Vernon G. Buchanan
(*Buchanan’), 1099 and any of their affiliated businesses or entities to be immediately
dismissed with prejudice and within that same time frame will furnish a copy of the
notices of dismissal that have been forwarded to the respective courts for filing.””

23. Also, pursuant to the agreement, Representative Buchanan would release Former
Business Partner “and his affiliated interests from all claims other than those

contemplated by this agreement.”®

Affidavit for the Federal Election Commission

24. The agreement provided that “further conditions to the disbursement of the [$2.9
million]” required Former Business Partner’s “execution of the Affidavit attached hereto

as Bxhibit A,»”
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25, Exhibit A of the settlement agreement was an affidavit titled “Affidavit of Sam Kazran
a/k/a Sam Khazrwan,”'®

26. The affidavit stated that “[d]uring the course of tense and somewhat hostile negotiations
between my lawyers and me, and representatives for Buchanan, I advised a representative
of Buchanan that one or more of the dealerships of which I was in operational conirol had
reimbursed certain individuals who had contributed to the Buchanan for Congress
campaign.”"’

27. The affidavit consisted of eight paragraphs. Former Business Partner was to sign the
affidavit, under the penalty of perjury, swearing that it was true to the best of his
knowleuclgc.12

28. Finally, the affidavit required Former Business Partner to consent “to Buchanan filing
this Affidavit with the Federal Election Commission . . . .”"

29. Former Business Partner told the OCE that he signed the Revised Binding Settlement
Agreement, but did not sign the affidavit."* He said that after he signed the Revised
Binding Settlement Agreement, Representative Buchanan called him to congratulate him
and invite him to dinner to celebrate with him and John Tosch.'> Mr. Tosch is the
President of Representative Buchanan’s company, 1099 Management Co., LLC and one
of the parties to the settlement agreement,'®

30. According to Former Business Partner, Representative Buchanan asked him to sign the
affidavit at the dinner.”” Former Business Partner refused to sign the affidavit and
Representative Buchanan got “very frustrated and got up and left.”'® Mr. Tosch then told
Former Business Partner that he had five minutes to sign the document, but he did not
sign it."”

31. Former Business Partner said that Representative Buchanan called and left a voicemail
message the next day.””

' 4. at 11-7565_0007-0008.

"' Jd. at 11-7565_0007.

1.

13 Id. at 11-7565_0008.

" Memorandum of Interview of Former Business Partner, December 6, 2011 (“Former Business Partner MOI™)
(Exhibit 2 at 11-7565_0013).

A

'* Binding Settlement Term Sheet (Exhibit 1 at 11-7565_0006).
:; Former Business Partner MOI (Exhibit 2 at 11-7365_0013).
la

*Id,
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32,

33.

34.

35.

36.

37

This voicemail message attributed to Representative Buchanan, stated “Sam, Vern . . .
we’re willing to save what we got and work with you. But I think the threatening of
political stuff and all that you got more liability that you know if you start telling people
that you reimbursed people because technically you have the liability.”*!

Former Business Partner told the OCE that Representative Buchanan left another
voicemail message a few days later.” That message stated, “Sam, it’s Vern. I’m just
calling to see how you made out with the bankers and the lawyers after I didn’t hear
anything. Again, I hope that we can work something out.””

The message also stated, “but again, [ hope we can restructure it, and it will preserve your
reputation there in Jacksonville. You don’t want to go through two years of Iitigation.”24

Former Business Partner did not sign the affidavit and the parties did not enter into the
settlement agreement.

C. The Affidavit to be Filed with the Federal Election Commission Contained False
Statements

Paragraph 5 of the Affidavit

The affidavit included statements concerning Former Business Partner’s involvement in
reimbursing certain individuals who contribuied to Vern Buchanan for Congress.25

Specifically, paragraph 5 of the affidavit required Former Business Partner to swear that
he did not know about the reimbursed contributions until September 2008, after the
reimbursements first occurred.®

Before September, 2008 neither I, nor to my knowledge, any other person who had ever
advised Buchanan or any of his representatives had any information that one or both of
the dealerships referred to in I above teimbursed certain individuals for contributions
made to the Vernon G, Buchanan for Congress campaign.

! Audio of the voicemail is publicly available and the FEC deposition of Former Business Partner includes a
transcript of the voicemail. Virginia Chamlee, Listen: Buchanan Volcemails Shed Light on Campaign
Reimbursement Dispute, The Florida Independent, Sept. 22, 2011, http:/floridaindependent.com/48504/listen-
buchanan-voicemails~shed-light-on-campaign-reimbursement-dispute (“Buchanan Voeicemails™); Federal Election
Commission Investigative Deposition of Former Business Partner, November 6, 2009 {*‘Former Business Partner
FEC Deposition™)} (Exhibit 3 at 11-7565_0095-0100 ).

? Former Business Partner MOI (Exhibit 2 at 11-7565_0013).

* Buchanan Voicemails,

“1d.
32 %inding Settlement Term Sheet (Exhibit 1 at 11-7565_0007).

10
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Paragraph 5 of the Affidavit Was False

38. Former Business Partner admitted to the OCE that paragraph 5 of the affidavit was
false.”’

39. Former Business Partner told the OCE that in late 2005 he began asking certain
employees of HNJ to contribute to Vern Buchanan for Congress.”® He said that he had
HNJ reimburse these employees for the campaign contributions.”

40. Former Business Partner told the OCE that during the period from 2005 to 2007, he
directed the following HNJ employees to make contributions to Vern Buchanan for
Congress and receive reimbursements: Stephanie Champ, Gayle Lephart, Dee Smith, Joe
Cutaia, Eric Khazravan, Vincent Sams, and Josh Farid.*

41. Former Business Partner estimated that the total amount of HNJ reimbursements for
campaign contributions to Vern Buchanan for Congress was approximately $100,000.%"

" Rormer Business Partner MOI (Exhibit 2 at 11-7565_0011).
28
.
¥ Id. at 11-7565_0012.
1.
M Id,

11
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42. Former Business Partner provided copies of checks to the OCE that corroborate his
statement that HNJ employees received reimbursements for campaign contributions to
Vern Buchanan for Congress.”> For example, there is a check from one HINJ employee to
Vern Buchanan for Congress that is on the same day and in the same amount as a
payment from HNJ to the employee,”

" KYCNDAL OF NOMTH IACKBOMVILLE o T o
SR N A BERE Y ulm%m ' -
JASKBONVRL B, OO s .
o @ 35420

PAY AENTHE THUUSANT 7O HUNDRED DOLLARS AND 0D/100+

{Troate 1 [ ANGGNT |

PO THE ’ y2nnNny $.200.00
ﬁﬂﬁﬁ GAYLE LEPHART B B

mnssmx .. {Jﬂ{ﬁz
SR,

43. HNJ Comptroller corroborated Former Business Partner’s testimony that he was involved
in the reimbursements to HNJ employees who contributed to Vern Buchanan for
Congress in 2005, 2006, and 2007.3*

¥ Collection of Checks Payable to Vern Buchanan for Congress and Checks Payable to HNJ Employees (“HNT
Campaign Contributions”) (Exhibit 4 at 11-7565_0113-0114).

% Id. The checks include a payment of $4,600 from Stephanie Champ to Joe Cutaia. Based on the testimony of
HNI Comptroller, this payment was made because Ms. Champ wrote a $9,200 check to Vern Buchanan for
Congress and received a reimbursement of $9,200 from HNJI, However, Vern Buchanan for Congress returned the
check because Ms. Champ could only contribute $4,600 pursuant to contribution limits, Ms. Champ then
contributed $4,600 to Vern for Congress. Mr. Cutaia also contributed $4,600 to Vern for Congress and Ms. Champ
gave him the $4,600 that she had been overpaid by IINJ. Memorandum of Interview of HNJ Comptroller,
December 9, 2011 (*HNJ Comptroller MOI”) (Exhibit 5 at 11-7565_0118),

4 HINT Comptrolier MOI (Exhibit 5 at 11-7565_0118-0119).

12
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44, HNJ Comptroller was responsible for all of the company’s banking, including payroll

45.

46.

47.

48.

49.

50.

payments.® She told the OCE that she wrote the HNJ checks to reimburse the employees
who contributed to Vern Buchanan for C'ongress.z'6

HNJ Comptroler stated that the first occasion Former Business Partner told her to
reimburse the campaign contributions to Vern Buchanan for Congress was in 2005.%

She explained to the OCE that Former Business Partner told her to write a personal check
to Vern Buchanan for Congress.®® She did this and then wrote a check to herself from
HNJ, making sure to “gross up” the amount of the payment from the company.”® This
meant that the gross amount HNJ paid accounted for income taxes and the net amount
was the amount of the campaign contribution,*

HNJ Comptroller explained that Former Business Partner told her which HNJ employees
to reimburse for their contributions to Vern Buchanan for Congress and she handled each
accordingly.“

HNJ CFO also corroborated Former Business Partner’s testimony that he was involved in
the reimbursements to HNJ employees who contributed to Vern Buchanan for
COHgI‘GSS.42

HNI CFO told the OCE that he made multiple contributions to Vern Buchanan for
Congress around 2006 and that he received reimbursements from HNI.*® He told the
OCE that Former Business Partner told him that he was to receive the reimbursements.**

The Board notes that the FEC investigated Former Business Partner’s involvement in the
reimbursements and “found that there is probable cause to believe” that he and HNJ
reimbursed individuals for their contributions to Vern Buchanan for Congress.*’

B1d
¥4
1d,
B
®rd
®rd,
4] Id

* Memorandum of Interview of HNJ Chief Financial Officer, December 5, 2011 (“HNJ CFO MOT”) (Exhibit 6 at
11-7565 0122-0123).

B 1d.
“rd

# Letter from Mark Allen, FEC Assistant General Counsel, to Former Business Partner, dated September 28, 2010
(Exhibit 7 at 11-7565 0125).
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D. There is Substantial Reason to Believe that Representative Buchanan Knew the
Affidavit Was False

51. The affidavit stated that neither Former Business Partner nor Representative Buchanan or
their representatives became aware that reimbursements had occurred at HNJ until
September 2008.

52. Contrary to paragraph 5 of the affidavit, Former Business Partner was aware of the
reimbursements prior to 2008 and Representative Buchanan and his representatives first
knew Former Business Partner’s involvement no later than September 8, 2008,

Former Business Partner’s September 8, 2008 Email

53. On September 8, 2008, Former Business Partner sent Mr, Tosch, an email titled
“documents for . . . review.”"’ Mr. Tosch is the President of Representative Buchanan’s
company, 1099 Management Co., LLC and one of the parties to the settlement
agrecment, 48

® Binding Settlement Term Sheet (Exhibit 1 at 11-7565_0007).

" Email from Former Business Partner to John Tosch, dated September 8, 2008 (“September 8, 2008 Email™)
gExhibit 8 at 11-7565_0127-0129).

% Binding Settlement Term Sheet (Exhibit 1 at 11-7565_0006).
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54. The email included attachments of “check copies” that Former Business Partner appears
to have received from his former assistant at HNJ, Stephanie Champ.49

erom: lazrans? JENERGa0 som>
To: |ohn -Esuchananattogroup.coms
SBubjeot: dooumatations far.. to roview
Diate: Mon, Bep 8, 2008 6:38 pm

Atmahmants: scan000L(2)/pg (B65K). scanbOO2I]_{2)5y (E45K), scantUsH]_(2)pg -
oo L & {11.{2)ipy (E85K), 6canGOBS(1)_(2)Jpy (5OOK), ssand004[], (2} Jpg (TETK), chetk coples-

this thiz 18 the lst set of checks, zheze are more &8¢ follow, It yives

Fe grdat regret £ have dons this for

Yeoen when le doesn®t even heslvates fo¥ 3 sesond to sue me and my wite

ever J0K. . Muybe ne Gan congider

Laking pErt of this Blk4 ap one msenth of paymant so my wife dossa‘tt ory
cut off foar of loosing vur home. © yhank Vern for yiving me permission

to 980 aside my moral characker...

I Ledmililen of lean on Hyuwndal thas wag never diselosed pes mentioned

iH agzmam&m;

% purpesily decpiving londer by injesuing cesh and taklag 4t righe baek

% guality for 5 Losn, "frand!

3 borrowing money ws vapltal cosbedbutisn when Ehat's a divest lesdar

wiclation

4. 1.4 million in gwinette in putzranding hills plus 1, Ewillieon Ian

tepae paywhents

5. & eotad of 2.3millden of cupits) regoired Ly Vern as per our

agragment, bhd manifaekute reguiremens

§. 8 tewal of 15millien ib demages caused by lack of wspitsl in

wampanics thak Vers gsntrlbuted

1. major reason for che less of 223 ewmployees and thelr famities

because I made o bad declsions and believed werns at his word, ...

B. I am sure the ether 5 partoprs gan add on to this list....

lets dlascles our pastuershiy and vemndn $Eiend®......if Yezn wants to
take Kle gtores i will Be L.Bmillica..

what's not optlonal 16 gwinebfe.... based on my sgrosment the bast way
to resglve this ia to go back o what we agyesd. he iz bwed 1Ok (13
motth B8 & partos=r, ali other money needs to be pald back 4% re,.onoe
That ls dune we Doth oant work tegether snd disselve the company as
PHLLIEES. ..o, SUher option ir wail 9abil tomsevow £o find ouk iF

55. The check copies attached to the email include checks from HNJ employees to Vern
Buchanan for Congress.so These checks are also included in the documents that Former
Business Partner provided to the OCE to establish that HNJ employees were
reimbursed.”!

56. The email states that “[t]his is the 1* set of checks, there are more to follow, It gives me
great regret to have done this for Vern when he doesn’t even hesitates [sic] for a second
to sue me and my wife over 20k. Maybe he can consider taking part of this 80K+ as one

monih of payment . . . 72

1

1.

' HNJ Campaign Contributions (Exhibit 4 at 11-7565_0106-0115).
52 September 8, 2008 Email (Exhibit 8 at 11-7565_0127).
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57. As of September §, 2008, Former Business Partner had informed Representative
Buchanan’s representative that: (1) the reimbursements had occurred; (2) Former
Business Partner had documentary evidence of the reimbursements; and (3) Former
Business Partner personally knew of the reimbursements prior to September 2008.%

Additional Contact with Representative Buchanan Regarding Contributions

58. Prior to the September 8, 2008 email, two other emails were sent to Representative
Buchanan or his representatives referencing contributions from HNJ.

59. Former Business Partner’s September 8, 2008 email had been preceded by a related email

from HNJ CFO to Mr. Tosch, dated August 27, 2008.%

60. HNJ CFO told the OCE that he sent Mr. Tosch, a representative of Representative
Buchanan, an email concerning the money taken out of HNJ’s operating fund for the
reimbursed contributions.”

61. In the email, HNJ CFO states that Mr. Buchanan asked for campaign contributions and
HNJ supported him “to a tune of $80K,”*®

62. One day before the August 27, 2008 email from HNJ CFO to John Tosch, Former
Business Partner sent an email to Representative Buchanan regarding the $80,000 in
contributions from HNIJ.

63. On August 26, 2008, Former Business Partner sent an email to Representative Buchanan,

stating that “l am the only one in our group that has donated over 80k™ to Vern Buchanan

for Congress.™’

64. Although two of the three emails referenced above were sent to Mr. Tosch,
Representative’s Buchanan’s knowledge of the communications is illustrated by the
content of the voicemail that is attributed to him *®

65. The message begins “Sam, Vern. Sorry I didn’t get your message, but, Sam, Mike
Lindell told me the other day that you’re going to sue us or threatening to sue us.”” It
continues, “IbJut I think the threatening of political stuff and all that you got more

4 FEC MUR 6054, General Counsel’s Report #9 (“FEC OGC Report™) (Exhibit 9 at 11-7565_0131-0159).
53 FINT CFO MOIL (Exhibit 6 at 11-7565_0123).
:j FEC OGC Report (Exhibit 9 at 11-7565_0146).
Id.
%% Buchanan Voicemails.
*1d.
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liability than you know if you start telling people that you reimbursed people because
technically you have the liability.”*

Conclusion

66. Former Business Partner’s testimony, the testimony of HNJ employees, and the
documentary evidence discussed above establish that Former Business Partner was
mvolved in reimbursing HNJ employees who contributed to Vern Buchanan for
Congress.

67. Representative Buchanan and his representatives were aware of Former Business
Partner’s years of involvement in reimbursing HNJ employees no later than September 8,
2008.

68. Therefore, there is substantial reason to believe that Representative Buchanan knew on
October 2, 2008, at the time that he made the settlement agreement contingent on the
affidavit that: (1) Former Business Partner had information concerning the
reimbursements prior to September 2008; and (2) paragraph 5 of the affidavit was false.

69. The Board notes that following the FEC’s investigation of the reimbursements of
campaign confributions from Representative Buchanan’s automobile dealerships, the
Commission found that “[cJontrary to {Representative Buchanan’s] claims, the affidavit
is not ‘entirely true.””®! It further found that paragraph 5 of the affidavit “contradicts one
of [Representative Buchanan’s| key claims in the case — that Kazran alone directed
reimbursements at HNJ during the *06 and *08 cycles.” The FEC concluded that “[i]t is
improbable that Buchanan’s attorneys drafted the affidavit and presented it to Kazran
without Buchanan’s involvement . . . .”

IH. THE AFFIDAVIT INCLUDED ADDITIONAL STATEMENTS THAT MAY BE
FALSE

70. In addition to Representative Buchanan having knowledge of Former Business Partner’s
involvement in reimbursing the HNJ employees for campaign contributions, he may have
had personal knowledge of the reimbursements and directed such reimbursements.

L

' FEC OGC Report (Exhibit 9 at 11-7565 0149). The FEC investigation of Representative Buchanan was limited to
determining whether there were violations of 2 U.8.C, §§ 441f (contributions in the name of another) and 441a(f)
(prohibited contributions and expenditures). The FEC investigation, unlike this Review, was not to determine
whether there may have been violations 18 U.S.C. §§ 201, 1505, and 1512, and House Rule 23, clause 1. The FEC
determined to take no further action against Representative Buchanan with respect to violations of 2 U.8.C. §§ 4411
and 441a(f)

2 1d,
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71. If Representative Buchanan had personal knowledge of the reimbursements to HNJ
employees prior to September 2008, statements in the affidavit, in addition to paragraph
5, were false.

72. In addition to paragraph 5 of the affidavit, paragraphs 6 and 7 may be false,

73. Paragraph 6 required Former Business Partner to swear that “I attended various meetings
of general managers or ‘partners’ of Buchanan , . . . At no time was there any statement
or any form of encouragement to make a campaign contribution based upon a threat of
job discrimination, financial reprisal, or other detriment for failure to make a contribution
discussed, disseminated or suggested by Buchanan . . . . Furthermore, there never was a
discussion, statement or other action which would have implied that a person who made a
contribution to the Vernon G. Buchanan for Congress campaign would be reimbursed by
someone or would receive a special beneﬁt.”63

74. Paragraph 7 stated that “[n]o one has advised me that Buchanan or any representative of
his knew of any intention, plan or arrangement by anyone to make a reimbursement,
directly or indirectly, to a person in exchange for making a contribution to Buchanan for
Congress campaign.”64

75. According to Former Business Partner and several other witnesses, Representative
Buchanan intended to have individuals reimbursed for campaign contributions to his
campaign.®

76. Former Business Partner told the OCE that around June 2006, Representative Buchanan
told him to collect at least $25,000 for his campaign. When Former Business Partner told
him that he could not get $25,000, Representative Buchanan asked “don’t you have

someone you can trust to run it through the company, like your brother or son"uf:thing.”66

77. Former Business Partner understood this to be an explicit direction to use the dealership
to reimburse individuals for campaign contributions.®’”

78. Former Business Partner told the OCE that although June 2006 was the first time that
Representative Buchanan explicitly told him to reimburse campaign contributions, he
overheard a conversation between Representative Buchanan, Dennis Slater, and David
Long at a meeting of the Representative Buchanan’s business partners in late 2005 or

8 Binding Settlement Term Sheet {Exhibit 1 at 11-7565_0007).
64

Id.
5 Former Business Partner MOI (Exhibit 2 at 11-7565_0011); HNJ CFO MOI (Exhibit 6 at 11-7565_0122); HNJ
Comptroller MOT (Exhibit 5 at 11-7565_0118-0119),
:: Former Business Partner MOI (Exhibit 2 at 11-7565_0011).

Id
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79.

80.

81.

82.

83.

carly 2006.8% Representative Buchanan asked Mr. Long for a campaign contribution and
Mr. Long replied that he could not make a contribution. In response, Representative
Buchanan told him “don’t you know you’re going to get it back.”®

Dennis Slater, the former Chief Financial Officer of the Buchanan Automotive Group,
told the OCE that Representative Buchanan did not offer to reimburse him for campaign
contributions.”

HNJ Comptroller told the OCE that around 2005 she overheard Former Business Partner
speaking with Representative Buchanan over the telephone.”' Former Business Partner
told Representative Buchanan “Vern, I’ll handle it right now.””* Immediately following
the call, Former Business Partner instructed her to write a personal check to Vern
Buchapan for Congress and then to reimburse herself with a check from HNJ.”

She told the OCE that Former Business Partner asked her later, around 2007, to make a
second contribution and she did so because she had the feeling that her employment
could be terminated by Representative Buchanan if she did not.”

HNJ CFO told the OCE that he made contributions to Vern Buchanan for Congress and
received reimbursements.” He said that it was his understanding that Representative
Buchanan directed Former Business Partner to reimburse employees who made campaign
contributions.”® HNJ CFO said that Former Business Partner was on the phone with
Representative Buchanan and Former Business Partner put the phone to HNJ CFO’s
ear.”’ He said that he heard Representative Buchanan say that “they could get the
managers to contribute to the campaign and the dealership to reimburse them.”” He
explained that the reimbursements occurred prior to the end of 2006.”

Former Business Partner told the OCE that he allowed HNJ CFO to listen to'certain calls
when Representative Buchanan asked for campaign contributions but that Buchanan did
not explicitly discuss reimbursing campaign contributions during these cails.*

68 Id
69 Id

™ Memorandum of Dennis Slater, dated October 25, 2011 (Exhibit 10 at 11-7565_0163).
"UHNJ Comptroller MOI (Exhibit 5 at 11-7565_0118).

” Id.
73 Id.
74 Id

 HNJ CFO MOI (Exhibit 6 at 11-7565 0122),

"
27
78 Id
79 Id

% Former Business Partner MOI (Exhibit 2 at 11-7565 0013},
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84,

85.

86.

The Board notes that the FEC investigated whether Representative Buchanan directed
Former Business Partner to reimburse campaign contributions of HNJ employees and
found that “[t]he evidence in this case comes close to supporting a finding that it is more
likely than not that [Representative Buchanan, Vern Buchanan for Congress, and Joseph
Gruters] violated §§ 441f and 441a(f).”™ Due to a lack of corroborating evidence
regarding whether Representative Buchanan instructed Former Business Partner to make
reimbursements, the FEC decided to take no further action against Representative
Buchanan. '

The OCE was unable to discuss with Representative Buchanan his involvement, if any,
with directing reimbursements of campaign contributions because he refused to cooperate
with the OCE Review.

The following witnesses, who also were identified as having information relevant to
determining Representative Buchanan’s involvement in reimbursing campaign
contributions, did not cooperate with the Review: Don Caldwell, Shelby Curtsinger,
Kenneth Lybarger, GGary Scarbrough, Dennis Slater, and John Tosch (collectively, “Non-
Cooperating Third Parties™),

IV. CONCLUSION

&7.

88.

&9.

90.

91.

Although permitted by House Resolution 895 and OCE rules to draw a negative inference
from the lack of cooperation of Representative Buchanan and the Non-Cooperating Third
Parties, the Board judged the evidence adduced to be more than sufficient to support its
determination that there is substantial reason to believe that Representative Buchanan
violated federal law and House rules.

Based on the information before the OCE, Former Business Pariner was involved in
reimbursing campaign contributions that HNJ employees made to Vern Buchanan for
Congress prior to September 2008, making the affidavit false.

Representative Buchanan and his representatives were made aware of this fact no later
than September 8, 2008,

There is substantial reason to believe Representative Buchanan asked Former Business
Partner to sign an affidavit to be submitted to the FEC, that he knew to be false and
conditioned a $2.9 million dollar legal settlement on the signature.

For the foregoing reasons, Board of the Office of Congressional Ethics recommends that
the Committee on Ethics further review the above allegations because there is substantial

¢ FEC OGC Report (Exhibit 9 at 11-7565_0158).

8214
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reason to believe that Representative Buchanan attempted to influence the testimony of a
witness in a proceeding before the FEC in violation of 18 U.S.C. §§ 201, 1505, and 1512,
and House Rule 23, clause 1.

V. INFORMATION THE OCE WAS UNABLE TO OBTAIN AND
RECOMMENDATIONS FOR THE ISSUANCE OF SUBPOENAS

92. The following individuals, by declining to be interviewed by the OCE, did not cooperate

93

94.

95.

with the OCE’s review:
a. Representative Buchanan;
b. Don Caldwell, Sales Manager, Venice Nissan Dodge; and

c. John Tosch, President, 1099 Management Co., LL.C,

. The following individuals, by declining to provide documentary evidence in response to

the OCE’s Requests for Information, did not cooperate with the OCE’s review:
a. Shelby Curtsinger, Co-Owner, Venice Nissan Dodge;
b. Kenneth Lybarger, Comptroller, Suncoast Ford;
c. Gary Scarbrough, Co-Owner, Sucaost Ford; and
d. Dennis Slater, Chief Operating Officer, Buchanan Automotive Group.

As aresult, the OCE was unable to obtain certain information regarding Representative
Buchanan’s involvement in the reimbursements given to HNJ employees who contributed
to Vern Buchanan for Congress.

The Board recommends the issuance of subpoenas to Representative Buchanan, Don
Caldwell, Shelby Curtsinger, Kenneth Lybarger, Gary Scarbrough, Dennis Slater, and
John Tosch.
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Lindell & Farson, P.A.

Attorneys and Counselors af Law |
12276 San Jose Boulevard, Suite 126
Jacksonville, FL 32223-8630
Telephone: (904) $30-I
Fax: (904) 880-4013

J. Michael Lindell R. Howard Walton
Board Ceriified by the Florida Bar in: I indelifarson.com :
Civil Trial and Business Lisigation Lany j !
I v 1 arson.com Roger K, Gannam
October 2’ 2008 -@lindeﬂfnraun.ccm

James A, Farson
Aleo Aa‘mrtred in Kenhicly
N COMm

Via e-mail to: & smithhulsey.com

Sam Kazran CONFIDENTIAL SETTLEMENT
c/o James H, Post, Esquire COMMUNICATION
Smith Hulsey & Busey

225 Water Street, Suite 1800
Jacksonville, FL 32202

RE: REVISED Binding Settlement Term Sheet

Dear Mr. Kazran:

The purpose of this letter is to confirm the terms upon which our clients have agreed fo
resolve existing claims among them with respect to all past and current business relationships.

The core terms agreed upon are as follows:

L. Within 48 hours of the complete execution of this agreement, 1099 Management
Co., LLC, a Florida limited liability company (*1099") will place into escrow with the law firm
of Lindell & Farson, P.A. the total sum of $2.9 million (the “Escrow Amount”) to be applied as
provided below.

2 Of this amount, $1.1 million will be paid by 1099 at closing for the purchase of
the assets of Premier Automotive on Atlantm, LLC (“Premier At]antlc”), Premier Automotive at [
the Avenues, LLC (“Premier Avenues™) and Premier Properties on Atiantic, LLC (“Premier 4
Properties”) including, but not limited to, ell rights of those companies to conduot business as a
Kia dealership at the addresses of 9401 Atlantic Blvd. and 10845 Phillips Highway, Jagksonville, ;‘
Florida and specifically including all real estate, parts inventory, fixed assets and all new,
previously undelivered, 2008 Kia automobiles (with less than 5,000 miles theteon), free and
clear of all claims and encumbrances whatsosver.

3. The conditions to the closing upon 1099°s purchase of the foregeoing assets are:

SK_0012
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Sam Kazran

/o James H. Post, Esquire
Qotober 2, 2008

Page 2 of §

(&)  Approval by the Kia manufacturer;

(b)  Approval by the first mortgage holder with respect to the existing
mortgage on the 9401 Atlantic Blvd. real estate; and

{c) Clear title to all assets being conveyed (with the exception of the existing
first mortgage on the real estate.)

4, Out of the Escrow Amount, $1,6 million will be applied, under the oversight of
Ira Silver, CPA, to retiring the obligations of Premier Dodge and Gwinnett, LLC, including
without limitation all obligations for floor plan sales out of trust and outstanding federal and state
tax linbilities related to the Premier Dodge operation, which out of trust and tax liabilities will be
satisfied before any other Premier Dodge liabilities. You, Sam Kazran, agrec to hold Buchanan,
1099, and any other businesses or entities affiliated with them, harmless for all damages, as well
as defense costs, associated with all obligations ausmg out of the Premier Dodge dealerships
(hereinafter the “Premier Dodge Liabilities™).

5. The balance of the Escrow Amount in the sum of $200,000 is earmarked as a
reserve account to be applied to any remaining obligations to the lessor of the automobile :
dealership facility located in Duluth, Georgia and currently occupied by the Premier Dodge !
Dealership. Upon full satisfaction of that obligation, you, Sam Kazran, will be entitled to receive
any balatice remaining on hand in that reserve account. Should satisfaction of the obligation to
the lessor require an amount greater than deposited into this reserve account, Kazran agrees to
hold Buchanan, 1099, and any other businesses or entities affiliated with them, harmlesy for all
damages, as well as defense costs, associated with final resolution of that obligation (hereinaiter
the “Hendrick Lease Liability™).

6. Provided 1099 timely advances the Escrow Amount contemplated by paragraph |
above, and otherwise tenders full performance hereunder, within 48 hours of the complete
exeoution of this agreement you, Sam Kazran, will cause all existing litigation against Vernon G.
Buchanan (“Buchanan™), 1099 and any of their affiliated businesses or entities to be immediately
dismissed with prejudice and within that same time frame will futnish a copy of the notices of
dismissal that have been forwarded to the respective courts for filing.. }

7. With respect to the existing working capital loan incurred in connection with the
operation of the Premier Dodge Dealership in Duluth, Georgia payable to M & I Bank in the
approximate principal sum of $800,000 under which Buchanan and one or more of his related
entities may be obligated, you, Sam Kazran, agree that this obligation will be kept current with
the lender and that you will hold Buchanan and all of his related businesses and entities harmless
for all damages as well as defense costs associated with that loan (the “Cap Loan Liability™).

8. Within ninety (90) days of the fuil execution of this agreement, you, Sam Kazran,
will repurchase from 1099 the assets of the Kia dealership located at 10845 Phillips Highway,

SK_0013
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Sam Kazran

c/o James H, Post, Esquire
October 2, 2008

Page 3 of 5

Jacksonville, Florida for the total sum, at closing, of $1 million, payable by promissory note
bearing interest at the rate of 6%, with a term of 42 months, interest-only payments due for the
first 12 months, principle and interest payments due for remaining 30 months calculated based
upen a 5-year amoriization, and balloon payment due for all remaining principal and interest
after 42 months (the “Avenues Kia Note™), The conditions to the closing of the transaction will

be:
(a)  Approval by the Kia manufactuter; and

b Clear title to all asseis which shall specifically include the new paris
inventory, all new cars (subject to floor plan) and all fixed assets,

9, With respect to the required approvals by the Kia manufacturer contemplated by
paragraphs 3 and 8 above, the partics agree that they will diligently, and in good faith, take all
steps necessary, within their control, to satisfy the requirements of the Kia manufacturer for

approval.

10, Provided you, Sam Kazran, fully perform hereunder, the promissory note dated
December 29, 2006 in the original principal sum of $700,000 under which you, your wife,
Gwinnett, LLC and 11-2001, LC are {isted as makers, will be deemed fully paid and satisfied. i

11. In order to secure your obligations under the Hendrick Lease Liability, the
Premier Dodge Liabilities, the Cap Loan Liability, and the Avenues Kia Note, as defined above,
you, and any of your related or affiliated businesses will grant no less than a second priority,
enforceable security interest in the following described collateral no later than the first
disbuesement of escrow funds as contemplated above:

(a)  All assets used, or to be used, in connection with the business of Hyundai
of North Jacksonville both at its current location and at its anticipated new
Iocation in the vicinity of Interstate 95, Broward Road, and Dunn Avenue,

(b)  All real estate owned by you, Sam Kazran, 11-200]1, LLC, Jacksonyille
Auto Mall, LLC, Aram Askarifar, and Qnyyx, Development Group, LLC . . . i
in the vicinity of the new location of Hyundai of North Jacksonville,
including without limitation the 22 acres (tax parcel no. 022105-0000)
refetred to during our negotiations; and

(c)  All rights you, Sam Kazran, or any of your partners or affiliates have to
operate as a Hyundai dealer in the North Jacksonville area,

(d) A local counsel, mutually agreeable to the parties, will provide an opinion
that the security interest desoribed is enforceable according to iis terms.

SK_C014
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Satn Kazran

/o James H. Post, Esquire
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Page 4 of 5

In the event any portion of the real property herein, including without limitation the 22 acres, tax
parcel no. 022105-0000, is conveyed to the Florida Department of Transportation (DOT) in
cotinectiont with the DOT Notice to Owner dated JTune 12, 2008, to 11-2001, LLC, Jacksonville
Auto Mall, LLC, and Aram Askarifar, then Buchanan and 1099 will cause any security interest
arising hereunder to be released as to the property conveyed to DOT; provided, however, that
any proceeds from such conveyance will be applied fitst to such purposes as required by Bank of
Ametica in connection with the workout ot restructuring of obligations to Bank of America, then
to the Cap Loan Liability, and then to the Avenues Kia Note, before such proceeds are used for
any other purpose,

12.  Further conditions to the disbursement of the Eserow Amount are as follows:
(a) Kazran’s execution of the Affidavit attached hereto as Exhibit A,

(by  Kazran’s provision to Buchanan and 1099 of written verification from
Bank of America that, as a result of the parties executing these seftlement
terms, and provided that the Eserow Ameunt is disbursed in accordance
herewith, Bank of America will allow Hyundai of North Jacksonville to
continue its operations and will loan additional working capital for the
operation of the dealership.

13, The parties contemplate that formal agreements will be executed among them
implementing these terms. Those agreements will include a release of all claims by Kazran and
his affiliated interests against Buchanan and his affiliated interests by reason of any known or
unknown set of facts arising before this date except for the obligations assumed under this
settlement. Likewise, assuming performance by Kazran, Buchanan and his affiliated interests
will release Kazran and his affiliated interests from all claims other than those contemplated by
this agreement.

14, The parties agree (1) that the terms of this settlement will be kept strictly
confidential except where its disclosure is necessary in order to secure approvals from persons
whose consent is essential to accomplishment of the transactions described herein (2) not to

disparage one another and 1o teport to any public inguiry .that “all disputes have been

satisfactorily resolved;” and (3) not to commence any new litigation against one another, except
to enforee the terms of this setilement,

Please indicate your agreement to these core terms by signing in the spaces provided
below,
Sincerely,

s/ Roger K. Gannam

Roger K., Gannam

SK_0015
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Sam Kazran

c/o James H. Post, Esquire
L Qctober 2, 2008

; Page 50f 5

ek

SAM KAZRAN

L Individually and on behalf of Premier Avenues,

Premier Atlantic, Premier Properties, Gwinnett,

LLC, 11-2001, L.C. and all other businesses and
entifies controlled by him

1099 MANAGEMENT CO, L.L.C.
By: John Tosch, President

M ff——

RN())I/G BUCHANAN
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Affidavit of Sam Kazran a/k/a Sam Khazrwan

1, Sam Kazran, under penalty of perjury, state that to the best of my knowledge:

I have been the percon in charge of the operations of the automobile dealerships known
as Premier Dodge (“Premier Dodge™) which is owned by Gwinnett, [LLC, a Florida
limited liability company and Hyundai of North Jacksonvitle (“Hyundai™) owned by
11-2001 LLC, a Florida limited liahility company, during all periods relevant to the
matters set forth below.

Vernon (3. Buchanan ("Buchanan"), directly or indirectly through 1099 Management Co.
L.L.C., a Florida limited liability company, had an economic ownership in each
dealership, although Buchanan's economic arrangements, and continuity of ownership, in
each dealership changed over the years of my involvement.

Due in part fo the economic eircumstances that existed in the automobile industry, each
of these dealerships ¢xperienced a financial downturn, and certain amounts that I, or the
respective dealership, owed Buchanan or entities controlled by him were delinguent in
payment, and the relationship between Buchanan and me deteriorated because of such
delinguencies, commencing primarily in carly 2008,

During the course of tense and somewhat hostile negotiations between my lawyers and
me, and representatives for Buchanan, [ advised a representative of Buchanan that one or
more of the dealerships of which 1 was In operational control had reimbursed certain
individuals who had contributed to the Buchanan for Congress campaign.

Before Septermber, 2008 neither T, nor to my knowledge, any other person who had ever
advised Buchanan or any of his representatives had any information that one or both of
the dealerships referred to in 1 above reimbursed certain individuals for contributions
made to the Vernon G, Buchanan for Congress campaign.

Since my relationship with Buchanan first commenced, [ attended various mectings of
other general managers or “partners” of Buchanan who were involved in other
dealerships in which Buchanan, or cornpanies controlled by him, had a direct or indirect
ownership interest. At no time was there any statement or any form of encouragement to
make a campaign contribution based upon a  threat of job diserimination, financial
reprigal, or other dettiment for failure to make 2 contribution discussed, disseminated or
suggested by Bochanan, a Buchanan representative or anyone under his or their
direction. Furthermore, there never was a discussion, statement or other action which
would have implied that a person who made & contribution to the Vernon G. Buchanan
for Congress campaign would be reimbursed by someone ar would receive a special
benefH.

No one has advised me that Buchanan or any representative of his knew of any intention,
plan or arrangement by anyone to make a reimbursement, directly or indirectly, © a
person in exchange for making a contribution to the Buchanan for Congress campaign.

!

EXHIBIT A
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8 I consent to Buchanan filing this Affidavit with the Federal Election Commission and

using information contained herein in connection with campaign for re-election matters.

Sam Kazran

STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this ____ day of October, 2008,

by Sam Kazran, He is personally known to me or has produced

a8 identification,

(SEAL)
Motary Publie-State of
Comrnission Number;
# 5646520_v)
2
- EXHIBIT A- - -
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 as Amended

OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

MEMORANDUM OF INTERVIEW

IN RE: Former Business Partner
REVIEW NO . 11-7565
DATE: December 6, 2011
LOCATION: 225 East Coastline Drive
Jacksonville, FL 32202
TIME: 10:00 a.m. to 12:30 p.m. (approximate)

PARTICIPANTS:  Omar S. Ashmawy
Kedric L., Payne

SUMMARY: The witness is a former business partner of Representative Vern Buchanan. The OCE
requested an interview with the witness and he consented to an interview. The witness made the
following statements in response to our questioning:

1. The witness was given an 18 U.S.C. § 1001 warning and consented to an interview. The witness
signed a written acknowledgement of the warning, which will be placed in the case file in this
review.,

2. The wilness is currently unemployed. He told the OCE that he is in litigation with Bank of
America that was commenced in 2008 by Representative Buchanan.

3. The witness was a partner with Representative Buchanan in several business: Hyundai of North
Jacksonville, Premier Dodge (legal name: Gwinnett, LLC), Premier Kia on Atlantic (legal name:
Premier Automotive Group, LLC) and Premier Kia at the Avenue (legal name: Premier
Automotive Group, LLC).

4. The witness was the managing director at these entities. He reported to Representative
Buchanan. Representative Buchanan ran these dealerships and others through an entity called
the “1099 Company” which owned everything. Representative Buchanan managed the
dealerships through monthly financial reports.

5. The first time campaign contributions in relation to Representative Buchanan came up was at
meeting of his various business partners meeting where Representative Buchanan gave a speech
and announced he was running for Congress. Right after the speech Representative Buchanan
talked to everyone. Representative Buchanan told the witness that he was depending on the
witness for contributions. It was the same conversation he had with all the partners in the room.

6. The witness’s first contribution to Representative Buchanan was $9200 from him and his wife,
The contribution was not reimbursed.

MOI—Page 1 of 5 OFFICE OF CONGRESSIONAL ETHICS
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 as Amended

7. Close to the end of a calendar quarter, Representative Buchanan would become aggressive
regarding contributions. Sometimes the witness would receive thirty or more calls in a week
from Representative Buchanan.

8. On one occasion, Representative Buchanan asked the witness to help raise $50,000 for his
campaign, This was not too long afier the witness had made the $9200 contribution. The
witness could not raise additional money for contributions from others, so he wrote a $4,000
check to Representative Buchanan’s campaign. The check was returned by the campaign. This
was the first time the witness learned about contribution limits.

9. Atthat time, the witness’s contact at the campaign was a woman named Selena. A few months
afterwards Representative Buchanan set up a more formal campaign staff.

10. Representative Buchanan talked to the witness and all of his other business partners about
campaign contributions. The witness knew this because the partners would talk to one another
and joke about it — asking each other how much Representative Buchanan “hit them up for” and
then complain about it.

11. There was one partner meeting the witness recalled when Representative Buchanan was stressed.
The quarter was ending and Representative Buchanan said that he needed $1 million by the end
of the quarter. The witness recalled one partner asking Representative Buchanan “Hey boss,
why don’t you just use your money?” Representative Buchanan said that he could not because
he needed to have lots of people contribute because otherwise “it didn’t look good.”

12. The first time Representative Buchanan was explicit about reimbursing individuals for the
campaign contributions was sometime in June 2006, It was part of a conversation about buying
Representative Buchanan out of one of the dealerships. The witness was walking out of a
partners’ meeting with Representative Buchanan, Dennis Slater, John Tosh, and Josh Farid.

13. Representative Buchanan told the witness that if he could get at least $25,000 to his campaign by
the end of the quarter, Representative Buchanan would give the witness an additional two
months to get money to Representative Buchanan to buy him out of Gwinnett, LLC.

14. The witness told Representative Buchanan that he could not get $25,000 to his campaign.
Representative Buchanan then asked “don’t you have someone you can trust to run it through the
company, like your brother or someone.”

15. Although this was the first time Representative Buchanan explicitly discussed reimbursements of
campaign contributions with the witness, the witness was already clear that Representative
Buchanan wanted him to do this. It first dawned on him when his check for $4,000 was returned
and yet Representative Buchanan was still asking for contributions.

16, At another partners’ meeting in very late 2005 or early 2006, the witness overheard a
conversation between Dennis Slater, David Long, and Representative Buchanan, They were
talking about campaign contributions. Representative Buchanan asked David Long for a
contribution and Mr, Long said he could not make the contribution. The witness heard
Representative Buchanan say “don’t you know you’re going to get it back.”

MOI-Page 2 of 5 OFFICE OF CONGRESSIONAL ETHICS
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 as Amended

17. The witness listed the following people as individuals who were reimbursed for the campaign
contributions: Stephanie Champ, Gayle Lephart, Dee Smith, Joe Cutaia, Eric Kazran, Josh Farid,
and Vincent Sams. Each individual was an employee of the Hyundai of North Jacksonville
dealership. The witness estimated that in total, they gave Representative Buchanan over
$100,000.

18. The witness said that one occasion he had a meeting with the employees and told them that
Representative Buchanan asked him to get and reimburse contributions from them. At the
meeting one person said that he did not have the money to make the contribution and wait for a
reimbursement, so the witness had to write a check to the person first.

19. The witness also explained that on one occasion Representative Buchanan told the witness to
use the dealership’s corporate credit card and put approximately $18,000 on it, over the course of
several transactions. The witness was told to call Selena and have her “run it for Vern PAC.”

20. On another occasion in Summer 2008, Honda of North Jacksonville was having financial trouble
and cash flow was becoming tight. The witness asked Representative Buchanan and his
representative, John Tosh, for money. They said no. When Josh Farid heard this, he got angry
and called John Tosh. Mr. Farid told Mr. Tosh that they [the dealership] gave Representative
Buchanan
"all the money and we’ve been expecting it back.”

21. Within a few minutes of that phone call, the witness received an angry call from Representative
Buchanan who wanted to know what was going on. The witness apologized for Mr. Farid and
Representative Buchanan said “what was it? A thousand? I’ll have Tosh send it to you.”

22, The witness stated that Representative Buchanan started out “normal,” but as time went on he
“constantly talked about money.” Representative Buchanan started out alluding to the idea of
reimbursements, but the witness thought that as the election approached and Representative
Buchanan became more concerned, he became “so stressed and needed the money” that he began
to ask for it explicitly.

23, The witness described Representative Buchanan as very vigilant about the financials of the
dealerships. Representative Buchanan would frequently catch minute — in the $100°s —
discrepancies and losses. On one occasion Representative Buchanan noticed that $230 was
missing from an account,

24. The funds used to reimburse individuals for campaign contributions were listed as a Vern
Buchanan Capital Contribution in the financial statements. No one was asked to explain them
and no one talked about it.

25. The witness said that there have been a handful of times when he would put Ms. Lephart or Mr.
Farid on the phene to let them overhear a conversation or put a call on speaker so they could hear
Representative Buchanan asking for campaign contributions. There was no instance when the
witness allowed someone to overhear a phone call with Representative Buchanan when
reimbursements were discussed. Anvone who said that is lying.

MOI —Page 3 of 5 OFFICE OF CONGRESSIONAL ETHICS
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of . Res. 895 as Amended

26. Ms. Lephart was the comptroller for Honda of North Jacksonville and was therefore aware of all
the money going out for the reimbursements. Mr. Farid also helped with the finances and he was
therefore aware of money being used for reimbursements.

27. When asked about the affidavit Representative Buchanan asked him to sign, the witness
explained that in June 2008 the company was getting low on cash. Bank of America audited the
company and determined that Representative Buchanan removed $800,000 out of the company
early on in its existence.

28. Representative Buchanan was being distant with the witness and would not speak to the witness.
As a result, the witness was speaking with John Tosh. It was around this time that Mr. Farid
made the angry call to Mr, Tosh that resulted in a phone call from Representative Buchanan. As
a result of this phone call from Representative Buchanan to the witness, the two men began
speaking again.

29. Over the course of several conversations, the witness told Representative Buchanan “you’re not
in the car business anymore — let me buy you out.”

30. An agreement to buy Representative Buchanan out was proposed and eventually signed. The
day it was signed, Representative Buchanan called the witness to congratulate him and invited
him to Sarasota, FL to celebrate over dinner at a restaurant on Longboat Key.

31. When the witness arrived, Representative Buchanan showed him the affidavit and asked the
witness to sign it. The witness read it and was upset because it not only claimed Representative
Buchanan did not know about the reimbursements, but made the witness the “fall guy.”

32. The witness then called his wife and his attorney from the restaurant, He refused to sign the
affidavit, at which time Representative Buchanan got “very frustrated and got up and left.”

33. The following day, Representative Buchanan called the witness and left a voicemail. He called
again and left another voicemail a few days later. These are voicemails that were publically
released.

34. The witness went back and forth with Mr. Tosh to see if there was something they could agree
on, but they could not.

35. The last communication the witness had with Representative Buchanan was in 2008 or 2009
regarding the lawsuit. The witness has spoken with Representative Buchanan’s attorneys since
then.,

36. Other dealerships were also reimbursing contributions. Those dealerships were: Sarasota Ford,
Venice Nissan, Suncoast Ford, Melbourne Toyota and Melbourne Lexus. Shelby Curtsinger of
Venice Nissan would complain a lot about the reimbursement to the witness.

37. The witness did not recall a time when Mr, Farid was privy to a phone call in which
Representative Buchanan mentioned reimbursements; however Mr. Farid “knew exactly what
was going on.” Mr. Farid was on at least two phone calls when Representative Buchanan was
asking for campaign contributions,
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 as Amended

38. Just about every time Representative Buchanan asked for money, the witness had to talk to Mr.
Farid and Ms. Lephart about it.

This memorandum was prepared on January 5, 2012 after the interview was conducted on December 6,

2011. I certify that this memorandum contains all pertinent matter discussed with the witness on
December 6, 2011,

Omar S. Ashmawy
Staff Director and Chief Counsel
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CONFIDENTIAL
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2
ADRREARRNCES OF COUNSEL

Gn behalf of the Federal Election Commission:
JACK A. GOULD, Esguirs
WADE J. SOVONICK, Investigatox

998 K Street, N.W.

Washington, DC 29463
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Sam Kazran November §, 2008
CONT IDENTIAL

EXAMINATION
BY MR. GOULD:
Q. FPlease state your name for the record.
A, Gam Kazran, K-a-z-v-g-11,
0. Mr., Eazran, what i8 your businesas, your

official business?

3
CONFIDENTIAL DEPCSITION OF SAM KAEZRAN

November 6, 2009

ME. GOULD: Let's go on the racord.
Today is Friday, November 6. 7The time is
epproximately 10:30. This is the depositicon by
the Federal Election Commission of Sam Kazran.
This i3 called an investigative dsposition.

¥ will be asking vou guestions and ask
for your bhesb vewollection. If you cannot
remenber the exact words that were in part of a
conversablon, give ua yvour best summary of the
gist of the conversation. If I ask you for
dates, 1f vou don‘t know the exact date, you can
tell us the monkth. Do the best that you can,
And again, 1f you need any breaks, let us know
and we'll Lake a break.

SaM XKAZRAN, having besn firvst duly sworn,

wap examined and kestified as follows:

ESQ

* Tolt Free: 800.322
fFarsimile: 504.355.6152

1609 Riverpiace Tower
E IERF 130% Rivarplage Boudeverd
. s BBl Jacksonvifle, Fi. 32207

&n Alesander Gutte Company WWW, sl ulresolutlons.com
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Bam Kazran November &, 2009

CONFIDENTIAL

4

A I own automobile dealerships.

Q. For the record, provide us with the
address of your -- the dealership whare you malntain
your office.

A. Tt would be 9401 aAtlantic Boulevard,

Jacksonville, Florida 32218,

Q. And what i your telephone number?

A soa-s874-J I PYould you like the
business number? I gave you direct c¢ell number,
Would vou like --

Q. Yes, let's have vour buginess nunber ag
well,

A. g04-354 -

MR. GOULD: DPlease mark this as Bxbibitc

1.

(FEC Exhilbit 1 was marked for
identification.)
o, Mr. Kazran, I'm going to hand you now a

document that hag been marked for identification as
Brhibit 1. The document is a subpoena igsued by the
Fedaral Rlection Commission that cowpels vour
attendance at this depocsitlion.

Okay. Mr. Hazmrasn, I can see that there
is not an attorney Here. Is that your cholece not to

ba represented by counsel?

ol Free: 800,322 I
Facgimlie: G044 3856152

.=y ' - —y 1609 Riverplace Tower
:E‘ ;% E i Ei{ % 1301 Riverplace Budjevard
ot Jacksonvile, FL 32267

an flenuader Guili Chaapanp

www esotiresolutizns.com
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Bam Kazran Novembar &6, 200%
CONPIDENTIAL

5
3 A Correct.
2 Q. Mr. Kazvan, when did you become
3 acguainted with Vernon @, Buchanan?
! A It was early 2004,
5 o How did you hecome acguainted with
] Mr. Buchanan?
7 A, I met Mr. Buchanan to discuss a
e partnership on an automobile deasleraship that he owned
) ln Jacksonville, Florida. I met him through a
10 cwllieague of ours by the name of Kewvin Brodski,
1l Berr-o-d-s-k-1.
12 Q. Eod who iz Mr. Brodski?
13 A, Mr . Rewvin Brodski 1s a partner or former
14 partner of Mr., Vern Buchanan in ancother automchile
16 dealership.
15 Q. And the name of that dealership is?
17 B It was Toyobta and Lexus of Melbourne.
i8 Q. That's Melbourne, Plorida?
19 A, Melbourne, Florida, corract.
20 Q. Okay. It is our underetanding that you
21 are the president of a company known as 11-2001 LLC,
22 is that correct?
23 A, Correcht.
24 G. When did you acquire your cwnership
25 interesgt in 11-2001, LL.C? And for the record, is

Faif Free: 800,322 10
Facsimitle: 904.355,6152

1602 Rivevplace Tower
ES E ERE 1301 Riverplace Boulovasdg
Jmcksonville, PL 32207

2h Aleasnder st rfampsny vvwew, asqulrasclutions.com

R TR
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Sam Kazran November &, 2008

CONFIDENT IAL
6

1 that business known as Hyundail of North Jacksonville?
2 A. Corract, yes. I started wmy partnership

3 with Mr. Vern Buchanan, I believe it waa either April
4 or May of 2004,

5 Q. And did you acquire an ownership interasst
6 in 11-2001, LLC?

7 AL Cowrrect. In May of -~ April or May of

g 2004, I had had a minority share of the company. I

g was the manacing partner, and Mr. Buchanan had a

10 contrelling share of the company.

1l Q. Do you recall what percaentage 5f the

12‘ COMpany --

13 A, Yas, I was & 492 percent partner, and

14 Mr., Vern Buchanan was 51 percent.

i5 Q. And that was ln what yearp?

16 A, 2004, I helieve it was Apxil or May of

1 2004 .

i8 Q. Ckay. Did you and ¥Mr. Buchanan have

19 | subsequent business dealings?
26 A Yes., Yes, we had two more automebile -«
21 actually three moreg automobille dealerships,
22 partnerdhips. One was called Gwianett, LLC, d/b/a

23 Premier Dodge, logated in Duluth, CGeorgia, outside of
24 the Atlanta area. And we had two other dealerships
25 in Jackgonville, Florida, Kia -- Premler Automobive

Talt #ree: 2oo,32: I
Facsimile: $04.355.6152

"oy 1609 Riverplace Towar
? S} U ERE 1301 Riverplace Boulevard
o Jacksanviiie, FL 32207

wyww esqgitiresniutions. com

) Aduenndet Calte Cosepeny
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HSam Kaszran Novembar 6, 2009
CONFITDENTIAL

7
Group, d/b/a Kia on Atlantic, and a slster store, Kia

at The Avenues,.

Q. Going to ths Cwinnstt cowmpany, when did
you -- did you acquire an luterest in that company?

A, Corract,

Q. And Mr. Buchanazn alsc had a financial

interest in that company?

A, Correct, Mr, Buchanan and I both were
partners, I had 49 percent controlling sharve, and he
had 51 percent controlling share in Gwinnett, LLC, I
believe the time was December of ‘05, January of 04
time period. With respect to the two Kia
dealerphips, that waas formed in December of 07, and
the partnership structure I was 75 perdent partners
and hes was 25 percant.

0. Okay. The Federal Election Commisslon
records show that you contributed 54,200 to Vern
Buchanan's campaign for Congress in or about July of
2005, Do yvou recall making that conbtribution?

A, Corraat.,

. Who askaed vou to make this campaign
contribution?

A, M. Vern HBuchanan.

Q. And tell wme what you recall. Was bthere a

meeting or conversatlon in which he asked vou?

Toif free: 800322 JEIN
Facgimile; 804,355.6152

- . 1699 Riverplace Towesr
% &} E ER g-& 1303 Riverplace Boulevard
e Jacksonville, FI 32207

b Merrinbre Salis Buapang www,esquiresolitions, com
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Sam Kazyan November &, 300%

CONFIDENTIAL
3
1 A, Yeu,
2 Tell me what you --
3 AL Mr. Buchanan and I had a discuyssion. He
4 had informed us that he would be running for
5 Congregs, that he would like our help in raising

oy

money for them. He had aaked wme to give him a chack,

7 I believe the amount Is $4,600. It wight have heen

8 two of them, one from me and one from my wife, I

5 can't guire remember, and which I did. I wrote him a
10 personal checek and that was the end of it.
1 I ~- vyou know, he had asked me and I gavs
13 him the check. And throughout time after ¥

13 personally contributed to him, numerous times

14 Mr. Buchanan approached ms again and asked for me to
15 raiee money for him and contributs te hig caupaign,
16 bhut he told me that I could no longer write a cheok

17 myself.

18 Q. Okay. Did he say why you could not write
15 & check yourgelfi?

20 A, Thia wag later. I believe the first time
21 that I contributed he used to tell us it's the end of
23 the guarter, we need to have meoney. 8o 1t would be
23 the third and fourth and £ifth round of every Lime

24 that he was ralsing money, yed.

25 . Let's go back to the First time. Was

Tol Free: 500,322
Favslindie; Q04 358 8152

1603 Riverplace Towsar
E 5 E ]_ ER 1301 Riverplace Baulevard
i Jacksonvilie, FL 32207

&R Slaxnader (sl tanpany www.esquéi‘esaiutions.r.nm
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Ham Kazran Hovember 6, 2009
CONPIDENTIAL

g
this in & mzeting that he asked you £o make this
contributian?

A, Both in a meeting and also in private,
YaE.,

G. In the mesting, where did that meeting
take plage?

A, We used bo conduct a monthly partners
meeting in Sarasota, Florida. All partansrs would
meset once & month to discuss progrege of our
businagges,

G, Who wag pregent abt thig particular
meeting whers Mr., Buchanan asked for the campaign
contribution?

A, We had peveral partners bhat attended
there on a regular basgis. Kevin Brodskl would be
ong., I'w going to do ay best Lo remember everyone.
My, NDennis 8later was another, Steve Silverio was
another, Jeff Xing was another, Sgott Towasgso isg
anothsr, Jim Grulsko was another. and several othex
folke., ¥ have to write down and remember all of
bhem, but 1711 c¢ertainly &o that.

Q. I can give you a note pad,

A. Yes, if wou would., I'm sorry. I
remember four wmore. Mr. John Tosch, Mr. Mark

Ornsteln was the cowmpany's attorney. Josh Farid,

Toll Fres: 800,322
Facsimila: 904,355.6152

g ' 1609 Riverplate Tower
g.-e & i [ ER g.-; 1301 Riverplace Boulevard
Jacksonville, FL 32207

na Alnesnder Graldu Cusipa iy www,esqu!resaiutiﬂns.mm
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I Bam Razran Wovember &, 2009

COWFIDENTIAL
10

1 which was & partner of mine, David Long, Scott
e Tomasso, Tom Meore. 8helby -- I can't remember the
3 last name, Shelby's last name.
4 MR, SOVONICK: Is it possible it's
5 Curtsinger?
6 THE WITNESS: dldorrect.
7 MR. SOVONICK: C-u~-r-t-g-i-n-g-e-r.

& THE KITNESSE: Ysg, We had had -- there's
@ probably ancther handful of namas that I can't
10 remember now, but ap we're talking I'11 jot them

11 down and share that with you.

12 Q. Okay. As I previously stated, the FEC
13 records indicate that this contributionm, £4,200

14 contribution, wae received by the campaign commithbee

15 in July of 2005. Is that the aspproximate time that

16 thig meeting cccurred?

17 A, Correct. Mr. Buchanan held several

18 meatings, and we discussed business, but as tCime went
19 along, his intensity, if you will, with raising funds
20 | growg, o thosge dlazcussions has taken place on

21 npumgrous cccagions,

22 | 0. Where did this meebing take place?

23 A, Barasota in the corporate office for

24 Buchanan Enterprisses. Sarasots, Florida. And the

2B oneg that him and I had in private would ke in a

Yol Frae: soa, 322
Faesimile: 9f4,355.6152

1609 Rlverpioce Tower
F S g ERE 1301 Biverplace Boulevard
& Jecksonvlile, FL 32207
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11
restaurant around that arvea.

Q. Let's go bagk to the particular meeting
when Myr., Buchanan first asked vou to make the
campaion contribution to his campalgn commlttee, Vern
Buchanan for Congress.

A Yea .

Q. Tell me what vyou can recall regarding his
reguast for the contribution.

A, Mr. Buchanan, he told me that he's going
be be running for Congress, that he was very excited.
And he said, I'm geing to be running for Congress,
and my next pcosition would be the governor. I need
you to help me. I peed to gather as much money as
possiblie., I'm going to put your name on $50,000 that
youtve got to ralse by the end of the guarter ~-- I
can't remember what wmonth that was.

And he says, I need you to write me a
check for -- he first asked me, he says, You and your
wife both on the checking account? I maid, I'm not
gure. My wife writes all the checks. He says, Okay,
well, itfs 9,000-something and change. A&And I dia
that for him, no problem. And that was the snd of
it, but --

Q. Let m& stop you there. DRid you write a

chegk during that meeting when he asked for the

Tolt Free: 800,322 NI
Facdirrlie: 904,355,6152

1609 Riverplace Tower
E.4 : S a ; IR E.q: 1301 Riverplace Boulevard
Jucksonviile, FL 32207

an Alaxundsr 9atls Carspaiy wyrw esqulresolutions. com
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contribution?
B Ho. I went back to Jacksonville, and I

wvernighted a chack to him.

Q. To his cffice in Barasoka?

A, Corract, yes. What Mr. Buchanan did with
respect to payments, he would talk to us and someons
elae would follow up in the event that the payments,
vou know -- they would expect it to be there the wvery
next day.

o. Ckay. Let'a go through the list af names
that were at thiz meeting where Mr. Buchanan asked

vou ko make contribution,

A, Ckay.
Q. Okay. The first person?
AL Mr. John Tosch, who g Mr. Vern

Buchanan's right-hand wman, Mr. Mark Ornstein, Josh
Farid, David Long, Tom Moore, Shelby Curtsingsr,
Scott Tomaszso, Dennis Slater, Kewin Hrodski, Bteve
Silverio, Jeff King, Josh Farid,

I would l1ike to share with you -- as I
mentloned before, the level of intemsity, 1L you
will, of campalgn contriburiong intensified as time
went oh. We got to a point where the partners wera
just joking around, we would walk in a meeting and

partners would talk about, Well, heow much did he hit

volt Free: B0, 322
Facslmile: 904.355.61452

s 160% Rlvarplace Tower
F S E , ERE 1381 Riverplace Bovlevard
vk acksonvifie, FL 32207
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you for? I'm not going to make any meney this month
8¢ 1 won't be able to provide any money. Did anvbody
-~ did Vern say to anybody I'm going to -- are you
going to get the money back? Do you know who's goling
to be paying this money back, et cetera?

The first round, I wrote the check to him
beeause he had asked me. I did not reiwburse wyself
for that money. He asked we to do it and I did. Hut
later he asked me to raise money, and when I told him
that I can't do that anymore, that's when he told me
-~ in fact, I remember we were at a corporate office,
my partmew and I. Thims ls right about the time that
we were discussing the partnership for bDodge.

I had saked him -- he wanted -- I'd asked
him to consider taking less for our partnership's
buyout. 2And he said, Okay, I'wm going ko do this, but
I nzed you to raise -- ¥ can't remember if it was 25-
or 50,000, &And he says, By Friday I want vou to
raige that.

And when I indicated to him that I don'‘t
have that money, he gaid, Well, don't you have
gomebody at the dealership vou can trust? Juet run
it through the corporation. and Josh Farid was
pregent with me. He was right behind me when he zazid

that.

Tolt Free; 800.322 I
Facshnilie: 904,355.8152

«o Alcaonder Dakln Cempany

) 149 Riverplace Tower
ES U ERE 13061 Riverplace Boulevard
’ Jacksonville, FL 32207
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1 50 we want to the dealership. I asked !
2 several key employees that I had trusted, had besn
k! with uws for a long time, to write the check. They !
4 all told me that they don't have money, but I said, é

Go ahead and relmburse youraelf.

i

G 8o that's what we dld. They wrots a
7 pergonal check, but at the same time -- in fact,
8 before they -- the pexsdgonal check went out, we igsued
g a check from the company to them. We were not in a
10 posgition to write 59,000 checks and then get |
11 reimbursed later, so we had to get the money up-
iz front.
132 Q. What was your understanding whan
14 Mr, Buchanan told you: HRun it through the company?
1B Wnat did you understand he would be telling you?
15 A. My understanding was that he sald to have
17 gomeconsg write the check pergonsally and then glve bthem
18 back the money through the corporation.
15 Q. To yvour knowledge, did Mr. Buchanan tell
20 any of the other partners they should do the same?
a1 B Yesn, I'm very confident that Mr». Buchanan

2z had individual talks with everyone just like he did

23 with me. One of the things that -- a couple of
a4 discussiena that I overheard, and one particular
28 meeting I remember I was with Mr. Dennls Slater who

Tolt Free; 806322 I
Facalmiie: 904.355,6152

P — 1609 Riverplace Tower
ES E,J-_EREJ 1301 Rlverplace Boulevard
Jacksonvllle, A 32207

en Afeanader Galinimpieny www.esguiresclutions.com
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maney.

to the dealership.

operaticons, but the rest of them

is the company COO0. And Vern came up to ug and he
sald, Dennis, T haven't gotten your check yvet. And
he mentioned something like, Boss,
take a pase or momething within that nature that no,
he had not. And Vern sald, Don't worry. You know
you're going te get ik back., And he kind of tapped
him on the shoulder and walked away.

And Dennis pmiled and he said, You know,
this is just getiing teo much, He's always pounding

ug, and he doesn't care, we Just rneed to get that

I alzo had several other discugsionsg
pricr to the mesting starting, just having a cup of
coffea. REveryone would talk about, you know, the
intehsgity, and how much money Vern needs ko collect
from them. 8o Mr. Buchanan spoke more freely, 1f vau

will, with the partners, and then that trickled down

Typically what would normally happen is
partners like me -- I was one of the partners that
did better than the rest with respect to our
«- I would have
general managers or partners whe would go to their
lower level managers and ask them to wrike a check

for %500 or a thousand deollars, and then they'd just

I was hoping to

ESQUIRE

Lt Alexeeilet Dol Gt vy

Toll Free: 500,322
Faceimlia: 604,355.6152

1803 Riverplace Tower
1301 Riverplace Boulavard

Jacksonvilie, FL 32207
www.asquiressiutions com
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raimburge them with cash. That was happening a lot,

Mr. Buchanan directly was mostly invelved
wlth partners. And the general managers and lower
lavel wmanagers were contacted for wuch smaller
portions, with salespeople, financial managers, et
cetera.

0. Do you recall who it was that told you
that they were relmbursing suplovees with cagh?

A. I can't remember which cone of the
partners., I believe it was David Long at the Ford
store in Sarsaota. I had -- a part of my expertise
wag finance departwenk. And guite often I used to go
to other dealerships o train their finance
pergonnal. And I'm alec a unigue operater, if vou
will. T was a partner bub I wasg also very, veary
invelved as a hands-on partner,

And most other pariners wWere not as
active as I am, B¢ for that reaspon, ! waa very much
involved with everyane from lower level up. And
digoussions like that took place all the time., I
remnember I was at a Ford dealership once, and the
finance manager was talking to another manager, and
he s=id, I got hit by a thousand bucks, and I'm not
giving him the money -- 1'm not going to give him a

check until they pay me up-£front, begause I'm not

ol Free: 800,522 N
Facsimille: 904,355, 6152

1609 flverplace Tower
E S E i R E 1305 Rlvarpiace Boulevard
4 Jacksonvilie, PL 32207

an Alocanbar {5lla Gom gasp wirw.esgui resoiutions.com

FEOO0208
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waa the firet, the second election time at the Ford
store., Wilth respect to other partners, we had
regular taiks. T mean, in the partners mestings
behind closed doors we spoke pratbty freely aboub
Mr, Buchansan's campaign contributions,

Mr. Buchanan would -- initiaslly he asked
for money, and I think 1f we go back to records and
ghow, ad we got clogser to the campaign, he became
pretty aggraesive and was just ~-- in my case, I'm not
sure with the rept of the partners, but right before
the end of 2 guarter or tha close time, you would see
phone call after phone call after phone call after
phoune ¢all to me.

and Mr. Buchanan, he's net like that,
he's veary reserved LE vou wili. He does not -- he
dunes not have interactionsg with partners on a daily

basis. But for the campalgn contribution, he was

just calling -- phones would ring off the hook. &and
I'm sure -- I don't know when your guarter ends,
that's. ..

In one incident, one of the partners had
agked him, he gays, Vern, you gob a lot of money.

Why don't you pub the money in yourself? And he

Sam Kazran November &, 2009
CONFIDENTIAL
7
going te walt for it.
Thig wag probably -~ I don't know if this

Tolit Free: 800,322 IR
Facsirlle: 804,355.6152

g 1609 Rivarplace Tower
F S ‘ | E RE 1301 Riverplace Boulevard
B ) A Yacksonville, FL 32207

an Aleconder Gally Camprny www.esquiresolutions.com
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gsaid, Well, you know, I can't do that. If I put the
money out of wme directly that I'm putting my own
money in there, it doesn't look am strong asg if the
money was raised. And he always talked abouk how he

needed to raise 3 wmillion, then it went 0 4 million,

[= S G I T " - R

then 1t went to %5 millicn when the cawmpaign got
Vi cleser to the actual election dake.
B . Let's go back to the list of partnerxs.

9 Why don't you tell us what company they wera

10 assoriated with and whether Vern Buchanan also had a
11 financial interest.

12 A, Yes, Mr. Buchanan wasg involved in evary
13 dealership that the partners had come in. 2And he had
14 a -- I don't konow for certain, but the vast majority,
15 in fact, I'm pretiy confldent that 9% percent of

16 thoge he had controlling share in all the companies.
17 The only incident that I know that wan

18 not the caze was the most recent partnerahilp that him
19 and I had in the Kiz deslerships, so I'1l go ahead

20 and ahare with you who they are.

21 Pavid Long wag at SBarasobta Ford., Tom

22 Moore was lnitially &t Ocala Honda and later inta a
23 Ford and Chevy dealership. Ford astore in Tampa area
24 and Chevy store alego in the Tampa area. Shelby waes a
28 partner at Venice Dodge and Nissan. Scott Towmasao

Toll Free: g0r.222 N
Facsimite: 904.355,6252

1808 Riverplzce Tower
ES E ' IRE 1301 Hiverplace Boulevard
. Iacksonville, AL 32207
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was a partner at the Honda store, I think 8pace Coask
it was called. Hevin Brodski was partners -- Kevin
wag also ons of the senlor partners, had involvement

in multiple dealerships. Toyota and Lexus in

Melbourne, the Chevy store in Tampa -- the name has
changed a couple times -~ a Toyota store in North
Carolina, and T believe there was another -- oh, and

Kevin Brodski was also partners with Scott Tomasso.
Steve Silverio was a partner at the Chevy
store In Tawpa. Jeff Xing was & partner at the
Toyota store in Jacksonville, Florida. Dennia Slater
was chilef operating officer of the company. He used
to travel to all the dealerships Lo help oubh with the

business' pro formas, eb catera.

Q. You said My, Slater waas a O...

A, 0, chief operating officer.

Q. What company are you referring to?

A Mr. Buchanan's. The company's name ias

1092 Management Conpany.

Q. And you said it was My. Buchanan's
agompany . Do you know what percentage of the company
he owns?

a, T believe he owng 100 percent of 10%9%
Management Company., I'm not sure exactly how the

atructurse is. I do know that Mr. Buchanan is 100

Toll Free: 800,322 I
Facsknite: 904,355.6152

1509 Rlverplace Towar
[JE E 1301 Riverplace Boulevard
Jacksonvitte, FL 32207

w5 Alekandss Gulba Cevtpary www esquirasclutions,com
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1 percent decision-maker of that, but normally after

2 the deals are done, then he puts up 109% Management

3 Company. That was the management company that all

4 the dealerships were reporting to and were paying

5 their fees to.

6 Q. You may paying fees. What do you mean by
7 that?

8 A Mr ., Buchanan had various fees on each

9 dealership. For every car that was =sold, the

10 corporate office collected money. The ofifshore

11 accountg that collected money for extended

12 warranbties, et cetera, they had set up svccunts, I

13 guess for tax purpcses, They c¢alled it a Vern's PAC.
14 The partners joked arowul, it was for hig jet, for

i5 hig office staff, et cetera.

15 Anything that Mr. Buchanan d4id, he pushed
17 it down to the dealerships and raised the cost on it.
ig . Okay. The Federal Blection Commimsion

is records -- I'm sorry, were you done with the list of
20 partners?
21 AL Correct, yes, There may be a8 couple
22 mors, but I'm jotting them down as I go forward, but
23 for the moet part I gave you all that I remember

24 right now.

25 Q. The Federzl Election Commigzgion records

Toll Free: B0OG,322
Facsimlle: 904,355 6152

< 1609 Riverplace Tower
E& {IERE 1301 Riverplace Bowiavard
. Jacksonviile, FL 32207
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show that on or about Hovember 2005 gome of the
employees at the North Jacksonville Hyundai made
contribublons to Mr. Buchanan's campaign fox
Congress. The records show that Gaill Lephart, Ernest
Lephart, dary Smith and Diana Suith contribubed a
total of $£16,800 to Mr. Buchanan's campaign for
Congresg.

Pid you ask any of these individualsz to

make a contribution to Mr. Buchanan's campaign?

A, Yeg, I 4id.

Q. Why did do you that?

A, I instructed them to write a check and
reimburse themselves for -- because My, Buchanan had

asked me bto get money. And he specifically told ma

get someone you trust and run it through the

corporation.

G Okay. »And digd youw get somsone that you
trusted?

A, Yes, Ms, Gail Leghart and D. Smith, he's

ne lenger with us, they ware the office managers.

Ma. Gall Lephart was our comptroller that I had known
and had a geod relatbionship with., And she was going
te cut the check. BShe's the person that cuts the
check.

And the first time that -~ and I think

Toll Fres: BO0.322 I
Facslmiia: 904,355.6182

e 1508 Riverplaca Tower
S U :ERE 1301 Rivarplace Boulevars
e Jacksonvifle, FL 32207
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she's contributed on multiple times, but the first
time that I did, I told her that we'd be getting this
moriey back from Mr, Buchanan. I said, I don't know
when, he just asked me to do it,

But on the second time, in fagt, ahe was
at the office when I was talking to Mr. Buchsanan,
and at the time in 2007, I think, or 2008 was the
second ons, the company was nob doing very good, sc
-~ and ahe was not very happy aboub us writing those
large amount of checks.

D. Bmith -- another person that
contributed was Jogh Parid. I'd asked my brother,
Erig Kazran, to do a0, He wanted -- Mr. Buchanan
wanted to geat, I think it's nine thousand twe or nine
thousand four hundred dollares, and he was always
wanting to make gura the personsl checking account
has huaband and the wife on it te do both.

Who elese wag 1t? Oh, Joe Cutaia was
general manager of the astore. He also wrobks a
rerscnal check and was reimbursed afterwards. Aand a
couple of times Just several days before ~- he always
usged to call at the snd of reporting time. He had
called and agked me how much money 1 have gotten for
him, ZAnd ¥ told him -- I'm not sure 1£ it was 25- or

30,000, &nd what he said, he said, I need wore. I

Toll Free: 800,522
Facslmile: 804,255 8152

L - T _ 1609 Rlverpince Tower
h 8 I]l:{%ﬁ 1301 Riverpiace Boulevard
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wanbt you Lo c¢harge $10,000 on the credit card that
you have and call it Vern's PAC. T'm not sure what
that meant, but that's what I did. I chargesd 310,000
on the company credit card, and I claggified it as
Vern's PAD.

0. And do you recall what year that was?

A. You know, I think it wag ~-- I'm not sure
if 1t was 0% or '06. It wmight have besn 107. I had
numerous discussions with Mr. Buchanan with regpect
Lo campalgn contributions, so forgive ma. I have to
glve you blocks.

Q. I'2L helip vou with information from the
FRC database for campalgn contributions. The FEC
records indicate that yvou contribhuted $4,800 to what
vou've called Vern PAC on or about September 2, 2007.
Is this the contributioco that vou were jusgt telling
us about?

A, ¥Yos., I remamber with the credilt card
he'd asked me teo do $10,000. It'ms pomaible that we
used another ¢redit card. I don't know where Vern
PAC aoes. I had thought that money was going to his
management company, because 1t's called Vern's PAC.
it's possible that the $4,600 might have changed.

They have sent checkd back in the past

because it was for the wrong amount, and they said

ol Free: 800,322
Facsimlie; 904.385.6152

1669 Riverpiace Tower
F g EJ-ER E 1300 Rivarplace Boulevard
At . g . Jacksonvllie, £L 32207
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this check needs to be redone and send it for a
different amount.
G. When you say *“they sent it kack," who are
you referring to?
A The folks that work with Mr. Vern
Buchanan. 1 remember one incident was a check gent

out for 9,000 and change. They ment 1t back and

said, That'a not correct, there's only one person on
that. You need to change 1t to 4,000 and whatever,

Q. When vou say the people that work for
Mr. Buchanan, are vou speaking of the pecople that
worked at 1098 Management Company?

A. Yed, there was a -- I cantt remember her
nama. It wasg neot Mr. Buchanan's assigbtant, it wae
another lady that helpes specifically with the
campaligng. And go what Mr. Buchanan would do, he
would -- Tim golng to use me as an example.

He would talk with me, tell me how wmuchk
money I needed to gend and by when., And then that
lady would call and follow up to make sure that the
check came out,. and if the check was an hour late,
they would eall and apply serious preasure on zending
that money.

0. Now, just so I'm clear on this, the woman

who would call you, was she an employee of the 1089

Tolt Free: 800,222
Facsimile: 804.355.6152

o g - gy 1602 Riverplace Tower
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Management Company or was she a staff psreon for the
campalgn?
& I'm not surs. X don't know how
Mr. Buchanan did his deal with them. I donft know -~-
I do know that shs hecame -- she came in the picture
after the campaign stuff atarted, so my gusss would

ke she worksd for the campalgn part.

Q. Ckay. I 4o not want you making any
quegses,

A, Yes.

Q. If vou're not sure, YOou Can 23y BO.

A. Okay.

. Do you recall her name?

A I do nok. I apologize, I don't know what
her name is,

. If it comes Lo you --

A She was & spokesperson, I think., I read
in an article somewhere that she introduced herself
ag a spokezperson. _Eut 1f I recall the name, which
ig wery possible, I'1l give you that name.

Q. The campaign centribution checkes that you
wrote, they were gent -- do you recall the address
that they were sent to?

A. Yes, mostly they would go to the Sarasota

address that chey would give us. I'm not gquite sure

Tol Free! 8Q0.322.]
Facsimbe: 204,355,6152

- 1609 Riverplace Yower
E S E IRE 1301 Riverpisce Boulevard
- Jacksonville, FL 32207
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of tha exact one, but the initial address wag 707
something. I can't remember that. They rslocated
since, sc that address js not... But I know that
it'a been gent to Sarvagota. I alsc know that it has
been gent Lo ancther address where they had -- it'!s
possible 1t was Washingbton, but I'wm not sure. But I
do know I bave sent to two geparate addresses.

Q. Do you know whether or not the address in
Sarascota ig the Ford dealership in Sarasota?

A. Correct, yes. The Ford dealership is
where Mr. Buchanan used to stay hefore they meved. I
don't know how thelr maill got thers, but I do know
that Vern had an office upstairs in the Ford
dealerghip. That's how I met him for the firsi time.

Q. And you sald they moved later on. Do vou
know whare they moved to?

A. They moved algo in Sarazota, somewhare
dovntown in a geparate building.

MR, GOULD: Mr. Sovonick has some
gquestions,
BY MR. SOVONICK:

0. Mr, Kazran, first off, do you know a
perscon named Vincent Sams?

A, Yes.

Q. Who is that?

Todl Frae: 500,322 N
Facslimiles: 304 3556152

e T 1609 Riverpiace Tower
Eq S E ] ‘ER-&‘ 1301 fivarplace Soulevard
Jacksonville, FL 32207

e Alexaneer el Cenpsry woww esgulnasodubions, oon

FEGOO218

11-7565_0042



—
L e« CA T i B

fury

13
14
15
16
17

19
20
21
a2

23

24

Sam Kazran Novembar 6, 2009
CONFIDENTIAY,

271

a, Vincent Sam 1s a former partner of mine
that I worked with, and he uight be another one of
the folke that I dealt with when I was asked to help
with the campaign. Vincent Bam was -- I met Vincent
Bam geveral years ago. We worked together, and we
puzrchasad a dealership btogether im Wayecroas, Georgia,

G- Ckay. According to FEC records, Vincent
Sams contributed $4,200 to Vern Buchanan's campaign
on Jamaary 2, 2006,

A, Yes.

Q. Was he a person that was also rveimbursed

for bip contribution?

A, Correct, yes.

Q. Was he reimbursed through funds Ffrom --
A, The company, yes.

. -~ from your company? From Hyundai of

Worth Jacksonville?

A Correct, HNone of the people that
contributed to Mr., Buchanan, with the excaeption of
me, which he asked me for the first time, he said
Weite the check, they were all reimbursed the mame
day. BActually, they got -- the money was deposited
inte thelr parsonal account 2o that the checks could
cash, because none of these folks -- these are

ordinary folks that make 2-, $3,000 a month. They

Tolt Free: 800.322 K
Facsimlie: 904.355,6182

. 1609 Riverplace Tower
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1 would not be in a position to write that.

2 0. With regard to Vineent Samg, did you ask

3 him to do that?

4 A, Correct.

5 Q. and did you tell him that he would be

6 reimburssd?

7 A. Correct. Yes, Vipcent Sam, because he

8 was a partner, I spoke freely with him and he was

9 aware.

10 Q. Do you know who Petricia Sams is?

11 A. Patricia Bamsg is Vinceni HSams® wife,
12 . Do you know if she alao made

13 contributionae?

14 A You know, I think the cheek that Vincent
15 wrote had both of them, That wae one of the things
1& that I wag teld you got to make sure there's tLtwo

17 people on the check to get the most amount,
18 . 8o did vou discuss with him that hiz wife
19 ghould contribute ag well and be reimburesed?
20 A, Ho, what I teld him ig, I gaid, Do you
21 have a checking account that has both YOUr names on
22 it? He sald, Yes. I sald, Okay, so this will work.
23 Then write the check Ffor that.
24 G. You mentioned when you ware talking about
257 Ehe partners of Vern Buchanan's earlier, vou

Toil Free: 800,322
Facsimiic: 304,355,6152

1609 Riverplace Towar
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ment ioned a person named David Long.

A Yeag.

Q. And you also mentioned that vou might
have had a conversatilon with him about reimbursing
employess at his dealewship?

A. Yeg, David Long and I had -~ az I said
before, in partoers meeting during hreak and
afterwards, before, az time went along, the partners
were not top happy about this money we were giving.
and David wag not very happy about that, you know.
Him and [ digcussed, [ =aid, vou know -- I asked him,
I said, How much are you writing this time? How much
is this costing you?

End he gowes, Man, I'w gecting tired oF
this every day. I'm getting phone calls, and I just
don't have that kind of money.

With vespect Lo Pavid Long, I koow be had
amployees that -~ there was a finance wmanager, I
think, and a couple of other peovple. I know there's
a lot more, but in a couple of incidents I was wade
aware of it becauge I understand that they had a
proklem with one and that esmployee came out and -~ I
don't know 1f they hadn't paid bhim the amount of
money or he had a problem with his paycheck. BAnd

once that came out, then Mr. Buchanan was kind of put

Tolt Freet BO0L322
Facsimile: 804,3585.6182

1609 Rivarplace Towar
E i«».} -{j Rh 1301 Riverplace Boulavard
Jacksonville, FL 32207

h Alseandsr GulivCompesy vy esguiresolutions.com

FECHO221

11-7565_0045




12
13
i4
15
16
17
is8
18

20

21

Bam Kazran Novemper 6,
CONFIDENTIAL

2002

30

-= digtanced nimself. He #till talked with ug, his
imner ecircle, if you will, but with regpect to David
Long, I did not talk to him. I was in the finance
department, and he had a couple of people in there,
and cone of them were saying, I'm not going to gilve
him any money until they pay me up front.

Q. Do you remember who that person was?

A. He was the finance director. This was

geveral years ago.

Q. Qf the dealership that David Long was
managing?

A Correaeat,

G, Okay. Welll get back to that.

Ia it possible that the person's name was
Joe Keegzer? Doeg that ring a bell?

AL Yaes, 1t iz Joe. He was the finance
manager. Now, I think he had a couple positions.

Joe was kind of a five-seven, five-eilght gentleman.
Yer, I think it'g Joe.

. Did you ever have any conversations with
David Long epeclfically regarding reimburging any of
his employees? Did he ever mention that he was asked
to do it or if he hadn't done it?

A, We 2ll -- this is -- the discussion I

remember having with Dave, he was just tired. We

Toll Frae: 800,322

Facslmhe; 204,355,
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1 just don't have this kind of mnoney. We're getting

2 pounded all the time aboul get money, get money, gatb
3 money. Qur cash flow is bad, He wag frustrated.

4 My store was one of the more profitable

5 ones, so cash flow was not as blg a deal. Obviously
B I -~ but I thought from the beginnling that we're all
7 going to get reimbursed f£or this money.

8 Q. Do vou know what Long's relationship with
3 Vern Buchanan ls now?

10 A I don't know. I haven't spoken to him in
11 goma time, The lagt I talked with him was naybe a

12 vear ago, two vears ago.

13 Q. Are theve any obther of the partners that
14 yvou have a c¢lear recollectilon of them acknowledging
15 that they reimbursed any of thelr employees for

18 contributions they made ta Buchanan's campaign?

17 B, Yag, Mr, -- I was in a partners meeting,
i8 I was talking to Mr. Pennis Slater. I can't remember
13 what 1t was, pro formas, et cetsra, and Mr. Buchanan
20 approached and sald, Dennis, Ifve not gotten your

21 check yet.

22 And he said, Bosg, I'm hoping to take a
23 paaga on ik. He locked at him and smiled, Don't

24 worry, you know you're going bo get it back. He

Z5 tapped him on the shoulder and left.

Toll Free; 800,322 N
Facsimile: 904.355.6152
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1 Mr. Josh Farid is wy partner. We were
2 walking out of the hallway when Mr. Buchanan assked me
3 to ralse ~- he told me -- I don't remember what day
4 it was, but that Friday wagp the end of guarter. and
5 he sald to me, he says, Get gowmebody you trust and
& get the money out of the corporatian.
7 He had ashed me to get money, I told him,
B I said, I thought vou said that I'm maxed ouk? I'we
9 already given you that wmoney. 2And he said, wWell,
10 Jugt get gsomebody you trust and run it through the
il corporation.
12 Q. o you have -- do you recall ever having
13 any conversations with thils person Kevin Brodaeki?
14 A. Kevin -- with redpect to specifics, no,
L5 but Kevin Brodeskl was also, you know, he was one of
ig the more profitable dealerships. But we all talked.
17 I mean, the dizcuszions that we had, it was & result
18 of repeated and numerous reguests for money. And
139 they were sxpreaming disappointment of it, you know,
20 but I did not have a2 specific talk with him, Xevin
21 Brodeki.
22 BY MR, GOULD:
23 Q. Mr. Kazran, you uaed the term Yat the end
24 of the quarter." Was this fiscal, financial guarter?
25 A, You know, it's a good gquestion, To this

Toil Free: 200,322 I
Facsimile: 904,3%5.6452

. - 1609 Riverplace Tower
ES UIR}‘ 1301 Riverplace Bouvlavard
] Jacksonville, FL. 32207

& Afekdides Culie Compuny

www . asquiresoiutions.com

FECO0224

11-7565_0048



L

[ #7]

12
13
14
15
1e
17

18

12
40
21
22
23
24

25

Sam Kazzan November &,
CONTFIDENT LAl

2009

33
dey T don't know, but I know that Mr. Buchanan used
ta gay, ['ve got to xeport this money by this date,
and we got to have more than the other candidate,

And that's what he said. This is the end
btime, this iz the end time. It's a reporting. The
firgt couple of timeg I thought that this was the and
for him, there's no more campaigning but, vou know,
the following day, Well, we got ansother one that
we're starting.

But whatever that ia, I don't know if
it's figeal year or gquarters or whatever that ias.

Q. Did Mr. Buchanan ever say "this is the
end of the gquarter®?

A, Yeas, yes.

Q. Okay. Let's go back to the gredit cards
you made contributions with. W®Was this your personal
credit card or was it the company oredit card?

A, It was the company's credit card. There
were a couple of Limes we attempied to contribube to
it, one time I know the credit card was maxed out and
we weren‘t able to do kthat. Bubk all of the
reimbursements were through the company with the
exception of the first time that he asked me and I
gave him the money out of my own pocket, which really

came oubt of my pavoeheck.

Yol Free: 800322
Facsimife: 804.355.6152
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1 Q. Ckay. Now, going back to bthe time frame
2 when Mr. Buchanan was asking you to make these

3 contrlbutions and asking you to get vour emplovess to
4 make contributions, what wasg the business

5 ralationshlpy with Mr. Buchanan?

& Al I have had a great relationghlp with

¥ Mr. Buchanan up until June of '¢8, That's when I

B discovered that he had baken some $800-ar-so thousand
9 out of the company without my consent of the
19 partnerahip in Gwinnett. At the time the company was
11 not doing good. Him and I had a bad ~- once I
iz dipecovered that that was the gcase, than our
13 relatlonship bacame sour,
14 G, Okay. 2nd I believe I read thie
15 ponewhere -~ and you can correct wme 1Ff Tim wrong ~-
16 bhe agreement that you enbered into with Mr. Buchanan
17 to buy an interegh ox Mr. Buchanan's interest in
1B Gwinnett, LLC, was in June of 20067
18 X, That's correct,
20 0. ¥ow, as walve gaid, the Federal Election
21 fommisglon records show that a lot of contributions
22 were made by employeest! velatives in June of 2006,
23 Did the contributions have any connection with your
24 busineess dealings?
25 A, That's the time that he had talked with

Toli Frag: 80032z
Farsimie; 304.355.6352
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we when we ware walking in the hallway. YThe reason
you'll see a lot of contributions at that Lime is
that's when T think the corporate office wanted to
add another $10,000 of fes into the dealership, and I
didn't want to do that. 8o we just discuss it. I
aaid, Let me just buy vyou cub. And I was supposed Lo
give him 300,000, T think, exr 400,000, but I didn't
have the money at the time. 8o I zaid I needed to
cut that down and do lower amounts and pay you on
pAYMencs .

That's when he told wme, he said -- in
fack, that Tueaday before the end of the month on
that June, I bhet yvou it's cne of the close of time,
because he told me, he sald, Friday is the end and I
need you to raise -- T don't remewber if it was 25-
or 850,000,

And he said, 1£ vou do that, then I'm
going to take care of that payment. 8o ingtead of
peying him all at once, he agreed to let me make
paymants on his buyout portion, but I had to raise
that money.

If you go back and ¢heck, I bet you that
vhatever that end of June i, my agreement was in
June, I don't know whab, but it's probably going to

be towards the end of June, or maybe beginning, I'm

Toll Free: 500,322 I
Faceimile: 904,355, 6152
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1 not sure, but I remember ¢learly that's when he asked
2 we

3 Q. And just for the record, as I sald

4 before, thig is based on information in tha PFEC

5 databage, these contributions were reported asg

8 received by the Buchanan campalon commitbee on

7 dJune 28, 2006,

8 A, Carrect,

9 Q. Okay. Thatts your understanding that

in that's the time frame in which vou had Lhese

1% discusgions with Mr. Buchanan about him not reguiring
12 you to make these payments to hisg --

13 A. Correct. The way I can remember, I don‘t
14 know what the FEC report says, but the way I can

15 remaember is while we were negobtlating to buy him out
186 out. of the Gwinnett Place Dodge, that's when he asked
17 me, he gaid, I will agree to take payments instead of
18 one lump sum, but you got toc raise that money for me.
19 And when I teld him that T don't have it, he says,

20 Wall, get somebody you trust and run it through the
21 corporation.

22 RY MR. SBCVONICK:
23 Q. " Qan I ask you a guestion. You zaild that
24 he instructed vou to get people vou could trust.

25 A, Wh-huh.

Toil Frae: gon.322 I
Facsimile: S04, 3556152
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L/ Q. What did you understand that to mean?
2 K. When I told him that -- bhe gald he wantg
3 more money, I think he had assumed that I already
4 know what to do. And I saild, You already told me 1
5 can't gilve any woney. He says, Don't vou have
&6 gomebody, like your hrother or someone you brust that
7 you can get them o write a check £or mer? And I said
8 Bure. That -- and the date that we were walking out

g of the hall is when he saild, Run it through the

ic corporation.

11 S0 wy understanding was: Get gomsons you
1z can btruat, kave them write a personal check and

13 reimburge them,

14 0. Well, what I'm getting to is the brusk

15 igssue. Was it ever -- was he -+ dld Buchanan ever

16 inetruct you or 4id he ever imply to youn that what

17 thig -- what wag going on, what he was asking vou tbo
18 do was something khat you should keep guiet or not
131 discuss?

20 A. After that day, I got it, T knew that

21 we're not gupposed to be discussing thig, that that's
22 -~ thers's -- you have to know, I'm lgnorant abont

23 this stuff up to that point. I've never contribuced
24 to any campaign. I dontt know what the laws and

25 progedures are,

Tolt Free: a0t.322 N
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1 I became very awsre oncge we had a problem

2 at the Ford store. But Vern and I had a very, very

3 cloge relationship. And I think when he told me

4 about trust, I think he just asgumed I know what I'm

L guppoged to do.

& BY MR. GQULD:

7 Q. You said something about & problem at the

B Ford store. Can you elaborate.

g n, Yes. Well, the -- & couple of pecople in
G the Ford store started to talk aboulb thisg publicly. |
11 And they, yvou know -- and they were upset at
12 something. And then later it escalated where then
13 the partners were talking about it. BAnd ever since
14 that then, you know, things bevame very diffcrent.

15 Mr. Buchanan, to my knowledges, never
L18 would go and talk to eantry-lavel salespeople or all
17 that. If it was a manager that had been with the
18 company for a long time, he would go and talk with
18 them, He would ask thew for contribution, but he
20 would promise things, you know. He'd always have
21 gome sort of carrot out thers, yvou know. A waskend
22 on my boat or a promotion, things like that., He's
23 always selling.

24, I know that when he was al our

25 dealerships with our senior management, he'd always

Tolt free: 800,322 I
Farstmile: $04.355.6152
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tell them, you kpnow, You guys stay with us. You're
going to do very good. You know, Sam, why don't you
maylbe want to get the jet and bring them out and
we'!ll take them cut and show them. Then right
afterwards, you know, You need Lo go get money From
these peopie, you know. We need to raise money.

Q. You mald "raipe money." Was it your
underptanding it was for the campaign?

A, Campaign, absclutely.

Q. Golng back to the Ford dealership, you
gald that there was a problem with it. Do you recall
the names of any of the individuals who were going
public with the --

A, I know Joe was one, but the day that I
was Lalking -- the Ford store, thosme two folks were
talking, it was the finance director, Joe, and
another perzon. They were just plssed. They said,
I’'m not goiag to give him any more money. I need to
get that money up front.

And for the mogt part, I would say the
vast majority of people, they didn't care, yvou kunow.
Their bogs ig telling them to write the check and
they'll do it as long as they get reimbursed. Bui I
would be willing to bet that as far as ~- I know for

certain that with respept to my dealershipe, no one

Yol Free: 800,322 I
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would have extra b0d or a thouvsend deollars or two --

in my casge im was $%,000 -- to gonkribute. These
folks were just -- they're not in that -- they can't
do that.

Q. You said that Joe was talking te someone

2lge. Was that person & man or a woman?
A He was -- no, the two people in the

office, they're both men, ves.

g, Do you recall the nawme of that other
person?
A, ¥o, I do not. I apologize. You know,

that was the only incident that I heard myself, but
there wag ~- after a while there was yumors
averywhere. In faot, T know that it got so bad that
Mr.rJohn Tosch had an emergency meeting and says, you
know, in the event of possible litigations that are
coming and challenges that we have, we're changing
aompany policies.

Her wanted all the partners to get there
and discuss this to -- you know, he said he wants to
change some rules of the coupany. And I know that we
discussed the lawsuit in the partnesrs meeting. T
can’'t remember when 1t was.,

I'm vtyying to remember if it was in '07

or ‘06. I can't remembar what the date was.

Toil Frae; 800,322 SN
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0, The lawsuit, what lawsult was that?
A, Well, Mr. Tesch mgent ocut a memo, and he

gays, In light of all possible litigationas, we are
changing some policies. And it was kind of an
important unexpected mesting that he wanted toe talk

to everyong about what's going on,

o. 8o it wae bazipally an invitatlon to a
meeting?

Al Correct.

Q. And did this meeting take place?

AL Yeg. I did not go to that meeting. I
had an =zrrangement with a manufacturer that -- those

dayg before thatb.,

Q. Did anyone who attendad the meebing tell
you what had happsned at the meeblag?

A. I kxnow that Mark dimstein had come by -~
Mark ip the company's attorney. He reprepented
various dealerships for varlous wmatters. And he had
-~ I guess my recallection ig that he had come by and
told them -- he had told them that this guy is pissed
off, we need to be more careful. From now on welre
not nirving people that are -- have money problems.

Hg indicated that thig guy had been fired
somewhere else for running hig mouth and trying to

gue people. I don‘t know who he was referring to. 1

Yol Free: 800,322
Faczimlie: 904,355,6152
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1 wasn't there, but this ig kind of a trickle-~down
2 rumor .
3 0. Do yvou know who this person -- this guy
4 who was being referred to?
[ A, I'm not sure, At the time I was much
€ more focused on dealing with my own business affairs,
7 and I've never actively lecked or ilnvestigated or
§ learned more about thisg. In fackt, gulte to the
9 contrary, I always wanted to ke as far away as

10 possible.

11 I wouldn'®t even be here if Josh, my

12 former partner, did not express to John Tosch how

13 frustrated he was with this campaian stuff and,

14 obviously, a phone call from you folks. This is not
18 the type of things that I like to do.

16 S0 you folks had called one of my

17 employees or gent him a lebtter, I don't know wvhich
18 one it was, and they were very scaved. They said,
19 you know, they didn't even know who fedsral campaign
20 commisgion was. They just heard "federal® and they
21 got scared, so that's why I wanted to make sure that
22 I eared they had nothing to do with thia,

23 Q. Now we can o back on the record.

24 Mr. Kazran, you had mentioned a gentleman
25 v the name of Shelby Curtsinger. ERemind me, which
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dealership was he assoclated with?

B, Curby was a partner in Venice Dodge and
Venice Nimsan. Curby is a store that they had -- T
think that's the one that they had paid gash -~ I

gan't remember if it was a GM or GSM that had spoken
to thelr salespeople and the lower level management

and they just give them caeh to write the check for

Mr. Buchanan's campaign. I'm sorry, go ahesad,

G. You uped the term S8M or GM?

A Yeg, general sales managers, I apologize,
and general wmanagers. They're senior wanagement.
Typically speaking, the partners would have the
general managersg who are thelr right-hand man, and
obviously they probakbly work together for gome tlme.
And they'ra the ones who would help ralse wmoney and
run the company.

Se, you know, in that particular instance
I know that there was a problem because they were too
open about ik. I can't quite recall, but I think
that's when one of the senlor wanagers had gone to a
mzeting and sald, We're ralising momey for Vern and
write me a check. &And he was reimbursing them right
there and then. And this type of thing was happening
prevty often.

and again, ag I gaid before, these are

Tall Free: 800,322 )1
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i3 regular folks. We're not involved in cthis type of

2 thing. It's ne bilg deal. I mean, all along up to

3 the very last few months that Myr. Buchanan became

4 very adgressive and threatened me, I thought he just

5 doesn't wank anybody Lo know that it's hisg own money.

& He told me that if I wuse ny own money it's nok going

7 o look good, I've gob to have othey peoples, you

8 know, write me checks fo show that -- you know.

3 He says, I know I've got my own money,

10 but it's just never going to loock as good. He even

11 used an example. Some other guy, he said, put his

12 own money in there but he didn't win because it was

13 not the people.

T 14 8o that was my impression of why he

15 wanted to do all this stuwff., As far ag it being

14 iliegal, I'm very confident no one kuew that these

17 type of things are federal viclatlons. E
18 0. Did you ever have any convesrsablons with

19 Mr. Curtaingey about thege contributionsg and the

20 reimburasments? !
21 R, Specifically after that, no. As I said,
22 once thess things.—- you know, there was a gouple of

23 problems that blew up and they were all over the

24 media, the finsnce director in Sarasoba, Florlda, I

25 know a couple at Venice Wissan. Hubt once that 7

To Free: soc.z22 I
Facsimile; 904,355.6152

1609 Riverpiace Tower

Ei{% E R E 1304 Riverplace Boulevard
Jacksonvilte, FL 32207

e plensader GHliofempany www esnuiresalutions com

FEC00236
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happensad, Vern -- I know he spoke with ne, John Tosch

was also speaking, it kind of stopped. We cannob be
doing it in this opsn manner,

I think Vern appllied too much pressurs on
the partners, and it just -~ you know, when vour boss
tells you you need to get this money for me, you just
go get ik, you know. And at any given time every
partner or general manager or general saleg manager
ia either hoping to get a promotion or a new
partnership and that was always leversge, so,..

& At any of the partners nmeetings that you
attended, was there a discussion aboub these problems
about people talking about the reimbursements?

A, Yas. We -- you know, we kind aof had cff
racord and on record talk. Mark Ornsteln norwmally
would be the person who explains the wules, Off
ragord, yvou know, with Shelby, I remewber one time
hiwm, me and a couple -- I want [o sgay it was Bteve
filverio and Dennis. BAnd sShelby waa expressing --
begause cash flow was really, really bad, we're noch
going to be doing this, plus all the headaches and
problems with the store. He expressgsed he was pretty
much done with it.

Steve Silverio was another guy that had a

talk with me, and he sald -- I think he was one of

Toll Free: 800,322
Facsimile: 904, 355.6152

S 1609 Riverplace Tower
F 5 % IRF 1303 Riverplace Bouevard
- L bR Jacksonville, FL 32207
#h Arcantor Dalin Campany www.esquirasolutions.com

B FECGGEB? ----- "
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1 the guys that gave Vern some mongy., I den't know how
2 much, but he told me, he says, T am not -- he savs,

3 Vern hag got plenty of money himself. If he wants to
4 glve we the money upfront, then 111 do it, but I'm

5 not advanclng the money upfront anymore.

& BY MR, SOVONICK:

7 Q. Yes, you saild that during thils

B conversablon that you remember wikh Curtsinger he

9 said that he's not going to ke delng this anymore,

10 was he referring to reimbursing his employees?

it h. ¥Yes. We uaed to -joke a lot about this
12 before the meetings, having coffes, vou know, I

13 remembar the partner in Bowling Green from Mercedes
14 Benz being -- I can't remember what his name was.

1% Q. g that in Kentucky?

ia A, Corxect. BScott -- I don't know whabt his
17 name is, hecauss it's heen guite pome time. That

18 dealership had several partners, but he sald, Sc how
19 much are you guye gebting hit for? You know, I got
20 hit for five grand last week or ten grand. Numbars
21 like this. and we would just joke arocund about it.
22 7 But as I sald, I think this was kind of a
23 favor for Mr. Buchanan at first, but then nobody got
24 thair money, and then pressure applied and, you know,
25 after a while everybody wae just kind of fed up with

ol Free: 860,322 INGIRK
Fauslnile: 204.358,6182

- g o 1609 Riverplace Tower
ES E ERE‘ 1301 Riverplace Gowlevard
o Jacksonville, FL 32207

ta Aizeoider Grlle Goupany

. www.esgulresnlutions.com
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dipcussed a little bit, and thab's the uss of the
company credit oard to make contributions. I helieve
you told us that you made a contribution teo a
commlitee called vern PAC with the company credit
card. Do you recall contributions to okher political
committees where you used the c¢redit card?

A No. *The only person Ifve gver donaced
money to wlth -- is what Mr. Buchanan told me. Jusat
for his. I know he's been involved in several other
onea. I don't know much of the detall. I know that
he was actively involved with Senator Mel Martinesz.

I know he had several discussions about him helping
Senator Mel Martinez and thatbt, you know, he gaid he's
going to be genator, I'm going to ke governsr, but I
don't really know the detaile ia that.

0. And just so I'im clear on this, did
Mr . Ruchanan tell you to use the credit card?

AL Himaelf, yes. Mr. Buchanan had direct
discugsiong with me svery single time. He would have
gomeone to call, I don't know what discussions they
had, but they would sgay, Mr. Buchanan told me that

you would be sending a check. I wanbk Lo make sure

Sam Kazran Nevember &, 2008
CONFIDENTIAL
4%
it
BY MR. GOULD:
Q. Let me go back to something that we'wve

Facslmie: 904,355

Toll Free: 300,322 M
6152

1609 Rivarplace Towar

'E.? S ! I ER E..g 1301 Riverplace Boulevard
Jacksonville, FL 32207

1 hlsxscder SsliaLomgsny AW asqEresciutions .com

FECO0232
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1 you have the address., Have you gent 1c?

2 But he would call me directly and talk

3 with me. What e sald to me with respect to the

4 credit card, he smays, I want vou to get the card --

5 whomever it wag, the lady, I gave them wy card

8 number, bubt Vern sald ten grand,

7 There was another time that I glve cyedit
8 card. She called me and saild cthe credit card wasn't
9 -~ the limilk on it was maxed oubt at the time, but we
10 would just give this lady the credit card. I don't
11 know how, where they charged it for, but what he told
12 me, he said, Classify 1t as Vern's PAC.

13 Q. Can you give me -~ to the best of vyour

14 recollection, how much of the Hyundal of North

15 Jacksonville Cowmpany money was uped for conbtributions
18 to Mr. Buchanan's 2006 campalgn?

17 A Well, it wasn't just Hyundal of North

18 Jackgonville. It wasg other -- ppecifically Gwinnett
18 Place Dodge as well. What happensg is we had a

20 centralired accounting with almest everything, the

21 payroll, the ilnmurance, et cetsra, would go through
22 Hyundali. 8o Hyundal would pay, then the other stors
23 would do an intercompany tranefer.

24 Over all, I helieve we were over

25 5100,000. I know that ab one point when I was

Tol Free: 800.322 I
Favsimlie: 904.355.6152

1509 Riverplace Towaer

ESQ a ] ERE 1301 Riverplace Boulgvard
‘ lacksonvilie, FL 32207

se Afess ndes Unite Cosany v asguiresalutlons,com

FECH0240
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49
talking with Mr., Tosch, I sent him an e-maill, had
gome $8C-something thougand did not include the
credit card and it did oot include the money that I
wrote, which I never expected to get back. But vary,
vary closge te 5100,000 is what...

Q. Were there any emplovees at Gwinnetkt who
made the ccntributicﬁa and then were ralimbursed?

A, Well, Vincent Sams and Josh wevre helping
-~ and Gail Lephart, they worked for both the
dealerships., They had -- Gall was overgeeing the
office therae. Josh alsc would help me with that, and
g0 did Vincent Sams. And, arg yvou know, we don't have
atcess to our records now with the receivership, but
I'm precty confident that it's ¢lose tao 100,000, I
dontt know how much the ones we gave you, so Lhere is
possibly two or three more names there.

If vou folks give me -~ I donft know if
vou guys keep track of the people thit donate woney
te -- if vou have the names, 1 can read them and I
can share with you if I recognize any of them.

Q. Were there any of those partnere that --
you had saild before 1f vou thought -- if you could
remember any cther names that you would tell us.

A, Yea. Well, here's a couple. I shared

with you the ronverpation Vern had with Dennis

ToH Free: 800,322 N
Fauvsimiie: 904.355.6152

. R 1608 Riverplece Tower
E% {‘J IRE 1301 Riverplacs Boutevard
o - ’ Jacksonville, ¥, 32207

e Alexsndes Oatin Camemny www.esquiresdlutions.com
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1 Slater. I know the partner in North Carolina,

2 Grulske, I belisvas that's Jim, and I know that Jim

3 had spoken to someone, to anothexr partner who shared

4 with me. Hs maild, You know, Jim went out and pald

5 Vern, but he turmed around and bought furniture for

6 himself.

7 Q. Can vou explain. He bhought furniture for

8 himeelf with -- why don't you explain that.

9 A. Yes. 8o after thiy, you know, the level
10 cf intensity that went up, and when this -- these

311 things happened with Sarasota PFord and the managers
13 complaining, the contributiona ware -- Jim Gruisko
13 apparently, from wy understanding, that he
14 contrikbuted to the campaign and then went out and
15 mought furnlture for himself for the company.
16 See, whabt happens ip Vern's a percentage
17 partner and the obther partners are percentage. Well,
18 if you take 810,000 or 55,000 out of the company, his
19 ghares are not going to be there too. But it's wy
20 vnderstanding that the money that was contributed to
21 the cawpaign, he paild for himself with his check and
22 then e went out and got the money ocut of the cowmpany
23 and bought furniture with it.
24 I dontt khnow what kind of furniture, all
25 that, I just overheard that's what Jim had done.

Toll Free: 800,322
Faceimile: 904.355.6152

18008 Riverplace Tower
s t: S E I R E: 1361 Riverplace Boulevard
Jacksovilie, £ 32207

e psiader Gl Soepiny www asqulreseivtions com l
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Josh Farid, how do you gpell his last name?

A, It's F-a-r-i-d.

Q. Do you know his wife's name?

A, ¥Yes, ilt's A-t-e-f-e-h,

Q. Do you knew approximately when Josh
contributed?

A. Well, T know when we went back from the

partners meeting in '06, but it's very possible that
he contributed later too. Az I mentionad,

Mr, Buchanan freguently talked to me about thie so,

you know. ..

. Do yvou know if his wife contributed as
wall?

A. Well, the check that they wrote, Josh was

very well aware kecause he kanew Mr., Buchanan and
peveral discussions I had on the phone, Josh had been
with me, so ke knew that he was -- it was supposed to
be btwo checks. .

Joah was vexy frustrated, and he sant out

an e-mall to My. John Tosch expressing he was very

mad at me when My. Buchanan «- when he took this
money out of the bank ~-- nob the campaign bubt several
hundred thousand dollars, we -- our company was

Sam Kazran November &, 2009
CONFIDENTIAL
51
BY MR. SOVORICK:
Q. Mr. Kazrap, I'm goling to take you back to

7ol Free: 800.322.
Facsimlle; 204.355.6152

. L1609 Riverplace Tower
E S E ] IR E-4 1301 Riverplace Baulevard
‘ Jachsonvifle, FL 32207

nn Klewsadar Gadio Compeay ww.esquirgsolitions.corm
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1 having cash problems. And Josh geveral timeg told

2 me, You need to go ta Vern and ask to pay this money
3 back. We need it. And then Jobn Tosch really made
4 Josh upset, he never was paid any of his...

5 Q. dJust one oither gquestion about Jogh, then
6 I'm done, Jack. Do you happen to know where he

7 lives? What hig home addrass 1u?

8 A He lives in Jacksonville., I don't know.
4 He lives on Southside., I don't know his exact
10 addresd, but it's right -- Southside, Dser Creaek
11 area.
12 MR, SOVONICK: Okay, great.

13 BY MR. GOULD:

14 Q. If at & later time you recall hie

15 address, will vou please contact us?

16 A, Yag, of coursge. T Jjust have to call him.
17 He does not actively work with me anymore, but we...
18 Q. Okay., Getting back to contributions made
1g by your ewployees, the FEC records show that you

20 conkributed §4,600 to Vern Buchanan for Congress on
21 or about September 2, 2007. Was thig contribution

22 made in connection with any of your business dealings
23 with Mr. Buchanan?

24 A, Correct. All of -+ every contribubion

25 made Lo Mr., Vern Buchanan was not because we wanted

Toll #rea: Beo. 222 N
Facsiralle: 9043556152

— N R T 1609 Rlverplace Yower
% %Q U E RF 1301 Riverplace Botlavard
o - ] Jucksonvilie, Fl 32207
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to -- I mean, the first check that ¥ wrote, I had
agsuned that he wanted me -- you know, my sanior

partner wants me to wrilte a check, 3o I'm nobt going
to guestion it, But afterwards, evary money that we
gave him, we had to -~ we reimburaed out of the
COMPANY .

Q. What business dealings did you have going
on with Mr. Buchanan in that time pericd, which again
is the end of 20077

A, Well, Mr. Buchanan had a first right of
refusal with me when the Cwinnett Place Dodge was a
dealership that was awayded to me by Chrysler
Corporation for free. But when I went to purchase
ik, Mr. Buchanan said that I have a First right of
refusal and I can't have ib, 80 I was forced to give
him 851 percenkt. But then later when I wanted to buy
it, he says, You can pay wme a million dollars, but in
lieu of doing payments, he wanted we to commit to
money to the cawmpaign.

2ngd that -- and the second time that he
wag running, we were in the procegss of buving the Kia
dealerahip. But, yvou know, I was a pretty good
partner, if you will, with Mr. Buchanan, ao he always
~- he always said, I'm counting on you now. You're

the only cne that c¢an raise this kind of money. Make

Toit Free: 800322
Facsimile! 904.355.6152

1609 Rliverplace Tower
E S E i RE 1301 Riverplace Boulevard
Jacksonvile, FL 37207

s Akennads Oabla Catapuny www .esqulresolutions,cam
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1 sure vou gebt it. Make sure you get it,
2 There would be times that Mr. Buchanan
3 would call me In a week’s time sewveral times, I
4 medn, very aggressively too. I mean, I remember
5 having twe, three phone calls in & two, three-day
] pariod,
7 Now, 1f you guys go and check the close
8 of reporting, that guartsrly reporting, vou'll see

W

that, vou know, at the beginning vou get a small

10 amount, but then towsrds the end of it he would

11 always expect us bto do mora.

iz (FEC Bxhibit 2 was marvked for

13 igdentification.)

14 Q. Mr. Kazran, I'm going to hand vou a

15 docunent that hzs been marked for identification

16 Bxhibit 2. It iz a five-page document and the first
17 pPage has a heading that says Confldential Settlement
18 Communication. Please take & loock at that dogument.
1.9 A, Yes, I recognize this.

Z0 Q. Please tell us what this document is.

21 A, This document is an agreement balwsen me
z22 and Mr. Vern Buchanan after I discovered that he had
23 embezzled money from the company. And the e-mail to
24 Joah had gaid he cames in the picture, and prier teo
25 that he hadn't spoken to me,

1ok Free: 500.322 JIEIN
Facsimile: 204,355.6152

" " 1602 Rlvarpiace Tower
ES EI}:RE 1304 Rverplace Poujevard
. . Jackeonville, FL 32207

* sn Alrenndes Onifa Comezng www.esquiresolutlons com
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And just to make a lonyg story short, he
agreed to pay me back the ope and a half million
dollars that was a rgsult of the damage that was
caugad Lo the cowmpany from 8- or $9%060,000 of woney he
had taken cut plus the payments that I bhad made to
him. Plus at the kime I did not want to have any
more partnership with him. And I wanted him ta buy
ocut the partnership from the Kia store. 8o he agreed
to pay me £2.9 millicn. This was shortly -- this was
right before the election.

But I decided not to go through this,

2.9 wmillion, and I'm glad you brought this up because
I want to put on record at no time I sver acted to
financially benefit from this. In faect, quite the
contrary, I've been doing wy bhest to aveoid this.

But Mr. Buchapan told me that he will pay
the money that he owes, and he will buy cut his
portion of the company and we were going to split the
company. He sigped the contract, and this is what he
wanted me to do.

Q. Mr. Kazran, will you turn to the last
page of Exhibit No. 2, the signature lingg.

A, Yen.

Q. Do you recognize the smignaturse of -~ tell

me which signatures you recognize.

Toll Free: 800,322 I
Facsimite: 904.3595.6152

- .' . - 1G0% Riverplace Tewer
E % IJ }j R F 1301 Riverplace Boulevard
L B4 Jacksonville, FI, 32207

a1 Alazwadst Nalotewminy www. esqulresolutions.com
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A, Tt's My, Vern Buchanan's signature and :
Mr. John Tosch.
0. snd how is 1t that you recognize these
glgnaturas? ;
A. I have seen these slignatures several

times. Mr. Buchanan and I have had several contracts
together. I'm confldent that's his. Plus this
document came from thelxr attorneys, and I have an
e-mail that says Mr, Bughanan signed the documents.
We nzed Mr. Kazran o0 sign sc bthat we can proceed
with Funding.

Q. Mr., Kazran, BExhibit 2, dcees this appear
to be & true and correct copy of the Confidential
Settlement Communication that was gilven to you by

Mr, Buchanan's attorney?

A, Corxreact.
Q. Do you know who prepared thisz document?
A, Yeg, Mr. Vern Buchanan's attorneys, their

name lg Lindall & Farpon and Mr. Mlke Lindell.

Q. Was Mr. Buchanan pregent during the
settlement negotiations?

A, I had spoken to hiwm ssveral times on the
phone. We did discuss on a ceonference call thism
agresment and the dollar amounts of it. Most of our

communicatlions were on the phone.

Tell Free: 800, 322 NN |
Facslmife: 904,355,615%2

o e e 160% Riverplace Towar
ES U-E. RE 1301 Averplace Boulevard
d Jacksonville, #L 32207

A Alexsnder Gublo Cononny
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Sam Kazran November &, 2009

CONFIOENTTAL
57
Q. Waa this agreement lmportant te you?
Al Yeg., This agreement would have saved my

company and almost 500 employees that were working.
I was very, very much in need of this money.

Q. Okay. Mr. Kazran, I would like you to
turn to page 4 of Exhibit WNo. 2, and I want to draw
your sttentlon to what appears to be paragraph No.
iz,

A, Dkay.

0. for the record, paragraph 12 says:
Further conditions to the disbursement of the escrow
amount are as follows: Subparagraph A, Kazran's
sxecutblon of the affidavit attached heretco as BExhibit
A,

and you bad seen this paragraph in this
agreement?

A. Yes, but that was -- I thought the
affidavit that they're talking asbout -~ and, in fact,
there should be an affidavit that described the
schedules of the contract. But the reason I chose
not to mign this contrackt was because... L'm sorry.
I apologize. I didn't mean to talk over you.

(FEC Zxhibilit 3 was marked for
identification.)

o Would you wmark this ag BExhibit 3.

voll Free: 500322, I
Fatslmlle! 904,355.6152

1809 Riverplace Tower
: % }-EJ- IRE 1301 Riverplace Bouslavard
e e ' Jacksonville, FL 32202

an Aleagder Guddo Compsiy WWW.ESQU.‘i resqlutions.com
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1 Mr., Kazran, I'm handing to vou a document
2 that has been marked for identificastion as Exhibit
3 Ho. 3. It is a bwo-page document. The heading of
4 the document is, it saye affidavit of Sam Kazran,
5 a/kfa and 1t has a different spelling of vour last
& name .
7 Fi Correct..
8 0. And at the bottom of this document,
9 Exhibit Wo. 3, the word Exhibit A, Would you take a
10 moment to look ab this document.
11 A, Yes. Yes, I remember this,
1z Q. Okay. This Exhibit Ho. 3 youtve geen
i3 thig before?
14 A, Yes.
15 Q. Is this ths affidavit that ig referrved to
i6 in Exkibit ¥Weo. 2 with the Confidential Settlement
17 Communication?
18 h. Mo, this waa an zaffidavit that
19 Mr. Buchanan did neot want toe talk, in faot --
20 0. Hold on. Mr. Kaszran, maybe I'm all wrong
21 about this. This talks aboutbt the attachment --
22 h. This right here.
23 Q. Right. Which ig ~-
2 A, This affidavit. 1'11 show it to you.
25 0. Well, T'm just telling vou, Mr. Kazran,

Taft Free: 200,322
Bacsimiie: 804.355.6152

1609 Riverplace Towsr
Edﬂ % KIERF 1201 Riverplace Boulavard
B g A o Jacksonvilie, FL 323067

20 AlzeLade Gelle Corepaay v, esqeiresolutions.com
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1 execution of the affidavit attached hereto asz Exhibit
2 A, and this document at the very bottom says Exhibit
3 A, I just want to know -~

4 A Correct,

5 Q. My asgsumptlon that this Exhibit 2 and

8 that Hxhibit A ~-

? A, Yes., MNo, I apologize.

8 Q. No, no, please. IT I'm wrong about that,
g vou know, tell me.

10 k. I'm telling you what happened ig they

11 tried -~ thimg exhibit wasg...
12 . Mr. Kazran, I previously asked you
13 questionz aboub Exhibit No. 3, the affidavit of Sam
14 KRawzran thabt al the botlom of that exhlbkit ls the

18 words "Exhibit A" typed on it. BAnd my question, I

18 belisve, was: Ip this document, Exhibit A, is this
17 the Hxhibit A that is referred to in the Confidential
18 Settlement Communication which we have marked for

19 identificaticon as Exbibit 372
20 A, Yes., Borry about that. The A and the 2
21 confuged ma. This ig the affidavit that Mr. Buchanan
22 wanted me to sBign, and it was going to be a coandition
23 of this contract except they never brought it up with
24 me until afterwards. Initially, I had thought that,
25 you know, normally when you do a contract there are

voll free: soc.322 N
Facslmliz: BO4.355.6152

- . 1608 Riverploce Tower
F % U]R E-{ 1301 Riverplace Boulevard
o b, . % Jacksanville, FL 32207
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1 exhibits tharse, but after Mr. Buchanan signed thisg he
p called me a couple of hours later and he said,
3 Congratulations. He gsked me to come to Sarascta and |
4 meet him.
5 When I went there, he had told me his
5 attorney had prepared this affidavit and he wanted me
7 to gign it. And 1 was so depperate Lo save my
8 company that I would probably have sigoned it had it :
g not been because of my wife and my attormey, who my
140 attorney said, Sam, this 18 a bad person, I'm
11 gurprised that he would go to this extent. And 1
12 knew exactly why he did that. He knew how depperate
13 I was, and he wanted to use that opportunity to get
14 that .
15 But this affidavit basically wanted me to
16 gay that Vern had no ides about this and that I'm the
17 one who did all of it, which is absolutely incorrect.
18 Q. When you say ‘aboub this," what are vou
19 referring to?
20 A, The campaign contributions. He wanted me
21 te say thab Vern bhad nothing to do with campaign
22 contribuktiona. When I said no to them, My, John
23 Tosch said, Sam, you want this money? You have five
24 minubes €0 sign this contract -- Lo sign this
25 affidavit or the contract is not going to go through.

Toll Free: 500,322 IR
Facsirmlie: 904,355.6152

- N _— 1409 Riverplace Tawer
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1 Q. Let me go through some of this affidavit.
-2 Flret of all, whoa gawve this doocument, this affidavit
3 Lo yoau?
4 A, My attorney. This wae gent ~-- thig was
5 prepared by Mr. Vern Buchanan's attorneys and sent Lo
8 our attorneyg.
7 Q. Does thils document which we have marked
8 for identification as Exhibit No. 3, does this appear
4 to you ko ke a true and correct copy of the affidavit
10 that vou had just told us about?
11 A Correct,
12 o, Did Mpr, Buchanan discuss thisg affidavit
13 with you?
14 ¢ A Ahgolutely.
15 Q. Whaen wag that?
16 A Thia wag right after he glgned the
17 contract, he asked mz to weet him in Sarascta. I
18 d¢id., And he sald, I aneed a favor. I need you to
19 gign this affidavit. He mentioned that there's so
20 much heat and lawsuits geoing on that he d4id not want
21 any more of thia.
22 | You know, I wag s0 excilted to mave the
23} company, I said, Sure. But when I read it, I became
24 very uncomfortable., And I wanted te be honesb, I
25 gaid, ook, Vern, you know, I've never wanted to

ol Free: 800,322 I
Facslmila; $04,355, 6152

—~ g oy 1604 Riverplace Tower
E..g 5 U ERE 1303 Riverplace Boulevard
Jacksonville, FL 32207
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1 bring this up. You want me to sign something that's
i fine, but I can't be lying and putting myself in a

3 spot. 8o when I said no to him, he was, Okay, no

4 problewm, welll talk about that. And then he began

5 talking to me about how he's going to be the governor
6 and I shouldn’t be this -- I don't want him to be

i against me but on my side.

8 But the following day Mr. John Tosch told
9 me he wag frustrated, very frustrated with me when I
10 told him I can't sign this. Mr. John Toseh told me,
11 Sam, you got five minutes to gilon this document or
12 the deal is 9f£f. 2and when he sald that, I became

13 frustrated, and I sald, That's fine. We'ze goling to
14 g0 to court,

ik And I want to put on record hexe I was

16 very, very tempted -- this was just before his

17 slection -~ to go public with this, but I did not do
18 i, My wifs prevented me frow doing so bub thig --
18 by net signing this, T lost my company. and I'm very
20 frustrated about it because this has nothing to do

21 with the otheyx, abgclutely nothing to do with the

22 sther.

23 Q. When yvouw say *nothing to do with the

24 other,® what do you mean?

25 A, The contract, What -- this money that he

Tell Freet 800,32
Facsitdie: 504.355.6152
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is going to pay was money he took out. Now, there
are two sets, the campaign contribubtions and the
conbtract that he slgned to buoy out ay shares and his
gharer had abszolutely nothing to do with each other,
but he made it a condition afterwards and he did --
if 1 did not mign the affidavit, to blame everything
on me, then there would be no agreewment and contract
to purchase out the dealership and give me back the
WOTEY

Q. Let me just aek a guestion for
slarification. You said that there was two
categorles of money. Was this agreewment intended to
give hack monsy te the company that kthe company had
gpant: reimbursing ewployees and cothers o make
contributions?

A. This contract, the one that -- it's for
$2.9 million?y

0. Which ia Exhibit...

A. Tt's Exhibit 2. W¥o, this has nothing to
do with the obther ope. Up to the point --

Q. The Yother one" heilng?

A, The affidavit.

I have never asked or brought this up

with Mr. Buchanan. He's the one who started it.

Ha's the one whe filed the Jawsulet, otherwise I would

Tol Free: Boo. 322
Facsimile: 904,.355.6152

- 1609 Riverplace Tower
E S ){_‘IER E 1301 Riverpiece Boulevard
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64
have never filed a lawsuit against him. He2's the one
that hrought this up, stherwise I wouldn’t -- vou
know IT've been trying to avoeld you folks for some
time.

The agreement that I made with him on
thig is exactly the dollar amountce, not a penny mors
than what he cost the company. A&And I have receipts.
That's sales tax, health covexage and the money that
he tock out of the bank account. I have -- I know
that I've had go many pecple have attempted to get
their hands on this. I've been offered to have
complefte immunity if I go public, if I give hiwm this.

I've had offers to go public and they
would not mention my name. And I know that thig -- T
know what he did was wrong. He thought that because
Itm e desgperzte I'm going to sgign this. And I know
that the conseqguences was so bad, but he's just not a
good person.

I could not see -- I mean, I was tempted,
I was tempted to sign and get him off; I would have
done anything to save my company, but I didn't. and
after they backed us out, I wanted Lo destroy him by
going public and showing this. And my wife prevented
me From doing dt.

Ard you're the only othsr person that

Tolf Fraa: 200,322 [INGE
Fatzsimile: 204,355 6152

160% Riverplace Tower
qu S i ] IR E—4 1301 Riverplace Boulevard
Jacksonvilis, FL 32207
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G5
I've shared this with. Although it's very temphting
to expcoge him because he'sms not the person that he
sald he is.

Q. 8o, Mr, Kazran, then why have you given
us the information? Why have you cooperatbed with the
FRC by answering subposnss and apps=aring here at the
deposition?

A, Tweo reagong., Tt's not akout money. The
money part of it was gone 2 long time age, I wanted
to make sure my employees are not harmed, and I
wanted to make sure that Vern Buchanan has several
times discussged -~ he deoesn't come out and say, I'm
going o geb you, but he makaes comments, Look, I'm
going to be the governeor sowe day. You want me to e
on your gide, I'm the only person that can help you.

And he's alsc said, And you don't want to
be in litigation with we. I knew that I would create
an enemy. And just shortly afeer thia, he started to
-~ e sued oy wife for this. aAnd that's -- and at
that bime I decided that, Look, I don't cars asbout
the money. 1I'm net doing this to get money out of
him. I've had geveral opporxtunitiss and I have not,
IT'm doing this becauss it's the right thing to do.
I'm doing this because I want Mr. Buchanan to be seen

ag he ls and not anything else, so..,

39 Alexaader SnlloCamanny
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contributed te the Buchanan for Congrens campalign.

66 |

Q. Mr. Razran, referring you back to Exhibit
Ko, 3, which ie titled the Affidavit of Sam HKazran,
drawing your abitention to paragraph No. 4 which
states:; During the ccurse of tense and somewhab
hogtile negotiations between my lawvaers and me and
repregentatives for Mr. Buchanan, I advised &
repregentative of Mr. Buchapnan that one oy more of
the dealershipas of which I was in operational contrel

had reimbursed certain individuals who had

Mr. Razran, when 4id the tenspese and
somewhat hogtile negotiabtions take place?

A. That's an inaccurate statement. I never
had a hoztlle...I have been -- I've been frustrated,
but I've never heen hostile to them, aAnd this
paragraph is far from the btyruth. Jogh Farlid sent out
arl e-mail to Jobn Tosch because he wanted ms and Varn
Buchanan -- ha wanted me to bell Vern Buchanan to put
this woney back in the cowpany. This was almost
$100, 300,

And I sent out an e-mail to John Tosch
when he made a commenkt that, you know, your company
is going te ~- the cookle is going to crumble and
we'lre goelng to taks it over 1f vou don't work with

ug. And I sent him an =z-wail and I said, you know,

E

Toll Frae; 800322 IR
Facstmile: 904.358.6152
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1 You're a dirt bag. I've done so much for vou guvae,

2 and I'm not evern asking for anyihing other than give
3 me back the wmoney which vou’'ve taken business which
4 is going to go for payroll. That has been the only

5 discussion. I dontt find that to be hoprile.

4§ And he tried to make it scound like he had
7 nothing to do with this. This is far from the truth.
8 Q. Whan you say he sald he wanted it to

g gound iike he had nothing to do with it --

0 A. That's what I'wm talkiong about.

11 o, Who are you referring ta?

1z B, Mr, Vern Buchanan. Nr. Vern Buchanan.

13 He has been involved all along. Nothing goes on in
14 that company without his knowladge.

15 (. In paragraph 4 it gayvs: I advised a

16 repragentative of Buchanan Lhabt one or wmore of the

17 dealershipg of which I was in operational control,

18 had reimbursed certain individuals who bhagd
19 contributed to the Buchanan fox Congress campaign.

20 Who ls the representative that vou were
21 referring to?
22 A, I don't know what he's talkiliog asbout.

23 The only thing ~- I sent out an e-mall to John Tosch,
34 told him that 1if this money could go towards pavroll,
35 but this -~ this is why I wanted you folks to grab

Tolt Frae: 800,322 R
Facsimie: 904,355.6152

. . oy ge 160% Rivarplace Tower
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1 that e-mail because it will clearly show -- this

2 thing was nobt something that he knew right then and
3 there. This isg something that has been ongoing for
4 several years.

5 0. Okay. Well, I didn't mean to imply that
& vou wrote this affidavit. You've alrsady told us

7 that sumeona-elsa wrote it

3] B. dorrect, ves.

g 0. But this affidavit saye that one or more
10 af the dealerships. Ab the bime that thia was
11 oecurring when they were asklng vou to sign this

12 daalerships -- to aign this asffidavit, which

13 dealerships were you operational -- did you have

14 operational control of7?

5 A, I had -- bthe ones that Mr. Buchanan and I
16 wera invelved were Fremier Dodge, Kia of The Avenues,
17 Kia on Atlantic. &And I had already purchased in

ig 2008, I had already finished making the paymente for
19 Hyundai of Worth Jackeomnville.

20 MR. SOVONICK: What about the dealership
21 in Georgia?

22 THE WITNEARYS: Gwinnett Place is Premier
23 Dodge, Gwinnett, LLC.

24 MR, SOVONICK: That's the ong vou had

25 operational contrcl of?

Tobi Free; 806,322 IR
Facsimile: 904.355.6152

1609 Rivarplaca Tower

F SQ E ' [R 1301 Riverplace Boulavard
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i THEER WITKESH: Correch.

2 BY MR. GQULD:

3 Q. Mr. Kazran, going back to the affidavic,
4 at that time period did vyou have & list of the

8 individuals who had contributed and were reimbursed

6 for contributions?

7 A, The e-mall that I sent John Tosch, I aent
8 him the check -- 1 paid, Thig iz the dollar amounts

8 that you guys took that X'w supposed to get back.

1o Remember, this is the campalgn money. Mr. Buchanan
11 was supposed to put back the money he took ocut of the
12 COMPARY.

13 And I sent out the checks to show him the
14 money that Vern got. And I can't remember when that
15 was. And I don't remember specifically which ones,
16 but...

17 Q. You sent a copy of the actual checks?

18 A. Correct, the checks that we wrotes Lo

13 Mr. Buchanan's cawmpaligm. And I basically msaid, Look,
a0 wia need this woney back in the company bo operate.

21 Q. And that was in an e-wall, an attachment
22 bo an e-mall?

23 A Yas, that's correct.

24 Q. That you sent to Mr. Tosch?

25 A, Corrveot, This is why I wanted you guys

ol Free: 800,322 N
Facsimile: 304.355.6152

- 1669 Riverplace Tower
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1 to see this.
2 MR. SOVONICH: This is the e-maill that
3 yvou already btold us that you had saved on the
4 compuber?
5 THE WITHESS: Jorrvech.
6 MR. SOVONICK: At yvour Kia officer
} THE WITHESZ: Corract,
8 (. Drawing your attantion back to the
9 affidavit, paragraph & atates: Hafore Beptembaer
10 2voe, nelther I nor to my knowledge any cother person
il whe had ever advisad Buchanan or any of hisg
iz repradentatives had any information that cme cor both
13 of the dealerships referved to in paragraph 1
ig reimburged certain indlviduales for contributions made
15 to rhe Vernon G. Buchanan for Congress cawpailgn.
i€ Iz that a correct statement?
17 A, That is an absolute lie. Mr. Vern
i8 Buchanan -~ wall, leg'y put dic this way., I'm
12 gurpyised that they're putting that in there, bescause
20 not only he's had pergonal talks with me, I've had
21 Jogh Farid has heard hiw, Gall Lephart on the phone
2 has hesrd him. All these partners know. For thew to
23 put thie in this affidavit, I find that to be
24 ridiculous that he says no one had information.
25 I would invite you to check wmy phone

yolt Free: 500322 N
Faesiimila: 904,355,6152
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1 records. You'll see it's always copngruenk with the

2 dates that they closed the campsign guarter, whabever
3 you call 1k, You'll mee a few days before that, it

4 starts, the phone calls increass from Mr. BHuchanan to
5 me .

5 GQ. M., Kazran, you remember you sre under

7 ambh.

B A, fas.

g . Te it your sworn testimony that

10 Mr. Buchanan was aware of these reinbursed

11 contributions?

iz A Of course. Absolutely.

13 . And please state how he was made aware of
14 the relmbursed contributions to his campaign.

15 A How he was made aware?

16 Q. Yeas.

17 A, Well, he knew it when we were reimbursing
18 him. As far as this what he Bays in the affidavic,
i9 we nevar had a hosgtile -- the only thing thac ¥ 4id
20 wag send him an e-mall with copies of checks to geat
21 money baclk,

22 And other than that, he's had s talk with
23 me after Josh Farld had sent, and he sald, Sam, you
24 know what I'wm going through right now. This is not
a5 the kind of thing I want te do. We'll work this out.

Tol Fres: 800.222 1
Facshmilo: 904,355, 6152
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bont't worry aboub it. I've had numerous discusslons
with him. For bhim to come and say that he had no
knowledgse of it im...

MR. SCOVONICK: Mr. Kasrvan, goling back to
the previous bestimony that you've mads today,
isn't it true that yvou wers initially approached
by Mr. Buchanan who instructed you --

THE WITHNESS: Every time.

MR. SOQVONICK: -~ to reimburse your
employees with the company money and
gontrikute to hisg campaign?

THE WITHESS: Right. He said get
gomebody you trust, run it through the
coyporation, And Jush Farld was present there.

Buf, vou know, whaib I would really like
For you folks to do, I'm sure that probably mins
wés wore bacause my sSkove was aors proficable,
buk you guye should go and look a2t the rest of
thozse dealerghips and leook at the campaign
contributions, and yourll find very similar
gtories.

Q. Mr. Kezran, yvou sald that you had
conversations with My, Buchanan., Have you had any

vonversations with him regarding all the news that

had basen cowming out rvegarding the campaign

Tolt Frae! 800322 N
Facatmile) 904.355.6152
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coptributiona and reimburssments?

W The last time that I talked with him was
onae conversation after I did nobt zign this afFfidavig.
Ha told me, Sam, you know T'm in this heated race.
Towards the end e was very nervous. He =sald, I'm
going te help you. Itve already glgued the contract.
You know all these things that are going on, all
thase Democrats trying to ruln my pame and
reputation. I've been very good to you., Why do you
want to do thias?

Aand I maid, vern, I've never been a

perzon that's bheen -- I teld nim, I said, ¥ou know,
Az mmch as T iiked to go to these newspaper cowmpanies
or owlumnlste, I've never done it. I don't intend to

do so. He was very, very concsrned about his name
coming out anymore.

He -- while he was signing this contrack,
ak about the same time, he filed a lawsuit against
me, which was later dismissed, in Duval County for
one purpose only, and that's te prevent me from sver
filing anythiog that would damage his nawme in
Sarascta. And later the Jjudge dispmissed it and =zaid
the wvenue here la in Sarasota. You'vs got to go back

there. But he's very concernaed about this.

I'm honestly surprised that he would wmake

Tali Frae; 800,322
Faeshmile: 804,355 6157
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1 comments ag 1f he's unawave of all this, BAs I gaid,

2 and I don'b know, I may get myself in trouble for

3 gaying this. I was so desperate I would have signed

4 it had it not been becauss of my wife.

5 I wanted Lo save wmy company, and he saw

8 an opportunity, someone who's very desperate who

¥ would do anything. And when this did not go through,

8 he bacame very defsnsive.

g I know he's attempted Lo sue me., He's
10 told me that he's very powerful, and I don't want to
11 e againest him. Hsz has partnered up with Bank of
iz Aamarxice te take Lhe company away several, several
13 times. And all along he wants, he wants we to give
14 him & relesase and not mention anyibing.
i5 Wow, 1 have never uged thie against him.
L& Not only this is the procf, as wuch as I'd like to,
17 as much as he deserves it, I've never gone publie
18 with this information. And I wouldn't be gitting
i3 talking to you folks -- as you know, I've done ny
20 bhest to run away from evaryba&y, but I'm hare bacauge
21 it's time for Mr. Buchanan to stop threatening
22 people.

23 I'm not doing this for money, I'm nob
24 going te go after him for this money or what -~ I've
28 already writhen that off. And I want toe pub on

foli Fres: 800,322 E
Faoslmile: 304,355, 6152
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regord this is net for money. This is just Lo come
out and tell the truth.

And I know that this might creste
problems for wme. You £olks have been very clear that
this is not a -- this 1z not legal. I chese nyself
not. o have an attorney. I c¢hose o provide you-all
thisg infqrmation because it's just tiwme for evervbody
te know who My. Buchanan is.

And T guarantee vou if you go cut and
gseavch the others, vouw'll see zo much of this going
on. I don't know if it's of this magnitude, but
you'll find that gverybody's story iz more like me
and not his.

Q. Mr., EKazran, you sald that you had
convereations with My, Buchanan regavding these
reimbursed contributlons and the affidavit that he
wanted you bo sign but you didn't sign. Tell wme,
waye all thase convergabtions in person?

A, I've had conversations in pevrson and It've
had conversations through the phone. In fact, I
provided yvou a couple voice mailsg that he had left
me. The first volce mail that he had left was the
firegt time that he had learned about Josh'g e-mail
that sxprassed how disappointed he wag of this. And

he popped oui of the blue after three months or po of

Toll Frea: 500,322
Facsimble: 304.355,6152
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i not speaking to me and zeveral discussions. WNow, you
2 got oneg or two of thogse volice mails, but he wanted to
3 make very c¢lear that I'm going to have serious

4 proklemng if I procesd.

5 I think in that voice wall it savs

6 technically you'zre the one who's got problems or

7 liabilities or something of that nature. But

B simultaneously, he's a politician; he uses his words
o very carefully. He wanted to make me go away, 1f you
10 will. And bhe was wllling te pay for it too as long
i1 as I zigned the affidavit., And after I didn't, he's
13 making good on hia threats.

13 That veice mail was ~- the first one wae
14 before this contract was signed, and then the next

15 ong, I'm not sure Lf it was during or aftexwards.

18 But he -~ the content of the messzage wae: I not

17 worried about the glection, I'wm golng to win it

18 anyway. You probably don't know ift, bubt you got the
19 one who's got problems, but I'd really like to work
20 it out. That message was left in my voice wmall late
21 at night.
22 If vou know Mr. Buchanan, you can have
23 him listen to that. Anyonme that knows him will know
24 that voice is not like My, Buchanan's, very nervous.
25 Hetg normally very confident, and he carries himsal#

ol trea: g0, 522K
Facshrile: B04.355,8152
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very well, sg...

Q. ¥ou gald thet the voice mesgage was left
on your phone?

A dorreadst,

Q. What phone is that?

A I had & -- I had an Apple phone and a

palm pilot. And zfter he left the messmage, I had
transferred Lt to my Apple phone and then after that
I downloadad all that in my computer and voice
regorder.

n. Take me through the ateps that vou did.
¥You had a veolce message on your phone?

A, Correct.

Q. And how digd you get that message Lo the
volce racorder?

A, Okay. I had the phone play. In othex
words, I had the two phones right next te sach other,
and T turned one on and the speakerphone on one and
just put it on the other one and let it record.

MR. SOVONICK: You ussd a recording
function on the other phone?

THE WITHESE: Cerreot, corveck. I'm not
very Bavvy with thoss alecktronices.

. Okay. And then what did you do with the

recording on the second phone?

Toft Frea: 800,322
Facsimiia: 904,355,615

) 1608 Riverplace Tower
g--e g q IRE 1301 Riverplace Boulavard
Jscksonville, FL 32207

kis Alsateoder €18 lle Compony wiw.esqiraselutions.com

FECO0262

11-7565_0093




10

14

13
14
15
15
17
18
19
20
21

Sam XazEran Novembeyr 6, 2009
CONFIDENTIAL
78
A, Okay. I put that -- I mean, I asked my
asgistant to download -- ahe pericdically downloads

all my information from wmy phone onto my compubtar.
And with Apple phone, all you have to do ieg synch it
and 1t dumps everything in there. &and that was --
the volce mail, that's another reasgon you folks want
my computer, bthab was on bhe old phone. IL was
trangfarred from the old phons. You have some static
and all that. I think while I was regording it
somebody called me and it had all that,

Q. Mr. Kazran, pursuant to the subpoena for
regords that the Commission lssued to vou on or about
Rugust 18, 2009, you provided to the FEC a digital
voloe recorder. We bhave that with ueg, and I want to
ask vou just te make sure, iz this the original -- is
thig the digital voice recorder thab you provided to

Mr. Sovonick and myself?

AL Corract,
G, Okay.
A, It also has some of my persocnal

recordings on there as well.,

Q. We don't want te kanow anytbhing szbout the
personal recordings,

A. I understand,

Q. Mr, Kazran, since thisg im your digital

Toll Frese! 800,322
Pacskmiie: 204.35%.6152

1609 ’iverplace Towse
E % .{I RE 1301 flverplace Roslevard
Jucksonvilie, FL 32207

44 Attiaadur Ophio Lampany wyw,esruireseiutions.com
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vaide regorder, <an you play for ug the voice
meHgsages that Mr. Buchanan left on your phone.

A, Correct. Sure.

Q. Mr, Kzzran, can you please operate this
vaice digital device zo that we cap hesr the voice
message that My. Buchanan left on your phone.

b, Bure,

Q. Mr. Kazran, you sald vou had two

recordings of that converaation?

A, Correct.

Q. One that had a lot of static on it?

A, Correct.

0. Would yvou play for uz the one --

A. Yes. When I was recorvding it, somebody

called me and it had that static.

0. Then what did you do?

AL I Just rerecorded it, and there was no
orie calling me so itb's a bit more clear,

(Flaying recording: ‘“Sam, Vern. Sorry I
didn't get your message, but, Sam, Mike Lindell
told me the other day that you'yve going to sue
us or threatening to sue ue. All that we're
trying to do is in the event yvou go through
Chapter 11 or unfortunately, hopefully not, but

if gomething happens, we sell the store, they're

Toll Free: 800,322 K
FacsimBe: 904,355.6152

- . . ; 1609 Riverplace Tower
E b {j }-’RF 1301 Rlverpiace Boutevard
- Jacksonviiie, FL 32207

wn Afensnant Dsltn Unepony www.esquiresolutions.com
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1 recommending to protect our intersgts. And I

2 want to reselve it, work ic oub.

3 "I can't put -~ I put two and a half

4 million 1in cash -- noboedy hag done that for you
5 ever -- this year in the business. I trust that
6 vou -~ that evervthing is going to be great.

7 "And the bottowm line, I understand people
a have problems, have challenges but, you know,

9 this should be something we zhould be able to

10 work ocut. We're willing to save what we got and
11 work with you., But I think the threatening of
12 the political stuff and all that, vou got more
13 liability than you know if you gtart telling

14 peorple that you reimbursed people, because

15 technically you have that liabkbility.

16 "A1l T told wou, and L've always mads it
17 clear is that vou can't reimburse psople.

18 They've got to give 1t under thely free will.

19 You know that, AL 12, 18 points, we're going to
20 win the election anyway.

21 "But the bottom line is I think I've been
22 your baast friend, besgt asset. I heard the other
23 day too that the banks were not shipping care to
24 Kia, and s0 that rumor is out therxe. And again,
25 wae'lre JUsSt trying to protegt our intsrest and do

Toll Free: 800,322
Facsimile: 904.355.6152

e~ - 180% Riverplace Tower
E S UE Rh 1301 Riverpince Soulevard
Jacksonvite, FL 32207

ra Abenkodes Salic Gamaney wigny gequirasclutions,com
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whattsg right for uws and ldeslly for wvou.

"and I think that it would be a good idea
if we trisd to figure out how to work togsther.
Get a good lawyer and get what yveou wankt, bubt get
a good lawyer in Tampa. Mike is a very
honorable person, Mike Lindell. And let us sit
down and work together and work thies cut where
it's in everybody's best interest.

il've been through situstions and
lawsuits before, for 30 vears being in business,
and I can tell vou at the end of the davy the
only ones that win is the lawyers.

"So again, nothing personal. You know, I
feel bad that it's come to this, but the lawyern,
Mike Lindell could not recomnmend to John Tosch
me putting in two million unsegured on the first
deal with you on z signature and pubt ancthey two
million in in a couple three days without
knowing the extent of the whole exposure.

Hobody in their right mind would do that, vyou
know, would look at it, a bank, and not know
that you put two mililion in there and somahow
onge it gets in bankruptoy ana we're back in the
same posltion we're in right now.

Y80 again, I've trusted you. We've had a

Toll Frae: 800,322
Facsimile; 004,355.6142

TR AN > 160% Riverplace Tower
E % iIER gw’{ 1201 Hiverplace Boulevard
ford St - Jscksonviile, FL 32207

an Algssrdst Gnllo Sompeay wevw esgalresolutions,com
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great relationsghip. I never give people money,

like I gave you two and a half milliom

ungecured. I did that based on your reputation,

hased on thea relationship. We've had a

succeszsgful relationship in the past,

"I feel bad, I really do, lon terms of us
having to protect ocur interests, butb again, we
can stay that. HNonissue, 1 think it's
important that we sit down and work together and
work this ocut. CGive me a buzz. Thanks.¥
. Mr. Kazran, you've sald that this ia a

volee mesgsage from Mr. Vernon Buchanan. How do you
krnow itfse his volce?

A, 'm very familiar with Mr. Vern
BRuchanants voice. Plug at the beginning of the voaice
mall he says: Sam, it's Vern. But anvone that knows
Mr. Buchanan will tell wou that's hig volce. I'm
confident that's him.

And he had left that voice mail because I
was incredibly frustrated. While we were negotiating
this conbtract, to trick me and protect himself, he
commlitted that we would go through with this deal,
but then he filed a suit in Jacksonville., And he
called right back after that and says: OCh, don't

worry about that. That's just toe protect curselves,

Toi! Free: 509,322 NI
Facsimile; 904,355.6152

an blersades Galra Enspong

S . g L6409 Riverpiace Towar
%--Q % }UE _REA 1341 Riverplace Boulavard
o] B L . lacksonvilie, FL 32207

“www.esquiresciutions.coim
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Becausge he knew that I may go and gue him in

Saragota.
Q. His home turf?
AL That's correct. S¢ while he was working

on this, he f£iles & suit in Duval County, which later
the judge threw i1t out, te prevent me Lrom going
there. He just wanted to let me know, Don't worry
about it. It's just a technicality, and we're just
protecting ourselves,
But I was very frustrated about that,
bacause he acted in bad faith, so...
Anyway, I'd lilke to play the second one
for you if you lika.
2. Yea, pleane.
{(Playing recording: “Sam, it's Vern.
Itm just ¢alling Lo see how vou made out with
the bankers and the lawyers after I didao't
heary anything. Again, I hope that we can work
gomething out:, I do believe there's a
restructuzre that makes sense for evervbody.
Thatts the best path to take, Again, I'‘ve done
that befeore in these situatlons.
“If yvou decide to go the cother way, I
hope that, you know, we talk aboubt paving back

and that gets off on a lot of tangents because

att igxander Rtoiis fnmpray

www esq Uiresclutio

Toll Free: 800.32: IR
Facsimille: $04.355.6152

1609 Rivarplace Tower
E E 1301 Riverplace Boulevard
E ] Jackuonville, FL 32307
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1 that will only make 1t worse for everybhody.

2 hnd, you know, I don't see how that helps you

3 long~-term. But again, I hope we can regtructure
4 it, and it will preserve vyour reputation there

5 in Jacksonville.

& ¥ou don't want toe go through two years

7 of litigation. ({Inaudible) So, you know, Fjust

] make sure you get geod advice, psople that don't
9 have an ax to grind, and you get good lawyers.
1o Anybody that's got any senge, any lawver i

11 going to tell you get & restructuring done,
12 get this recapitalized.

13 "Like I said, if T can find a way to

14 help secure this, I'm willing to work with you.
1s Bubt again, we get down the road and things start
18 to get, you know, perascnal and nasty, then Itm
17 aukb .

18 “g2o give me a holler. I'm gtill hoping
19 wa can get gsomething done, @Give me a buzsz
20 when vou get this. Bye-hve.,¥
21 A, He wasg -~ 80 that one was while we ware
22 negotiating. 8o, you know, he tells me we're goling
23 to work something out. He files suit. I get upset
24 at him, and I send an e-mail to John Toschk. Then he
25 calle back, and he saysg: Look, don't worry about it.

Tolt Frae: 200,322 R
Facslirdle: 904,305.0152

T 16049 Riverplace Towear
E % L ERF 1301 Riverplace Boulevard
Jacksonville, FL 32207
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We'll deo thie.

But before and after Lhat on peveral
ether oceasions, he's made it very clear that T'm
going to have conseguences. But, vou know, he
contradicts himself, because I've never gone to the
newapapers, all that. I'wve never used this against
him., I've never -- all I've asked him to do is put
back the money that he took out of ocur bank account.

He's very, wvery nervous in there, and he
keeps saying 1°11 work it out, I'11 work it out, but
the whole intent of him was for me te give him some
gort of an affidavit like he typed so that he can go
through elaction.

How, it'e important thabt you know that he
got what he wanted without me taking any actions. He
did not have to wmake good on his contract, and I did
not expose him. So he turned out to be a happy man,
because I did not held him accountable to the
contract that he signed, nor did I wmake his
information public.

And I tell you, it's very tempting, it's
-- a person like that, he's just not a nice person.
And my attorney said, you know, Sam, sometimes people
tike that deserve to get hurt, bub you're just not

the type of person and you shouldn't get involved

Toil Fres; 800,322
Farsinidia: 904.355.6152

L609 Riverplace Tower
E% : S U E h 1381 Riverplace Boulevard
lacksanvilie, FL 32207
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with this, And I took their advice. The cost of it

was the loss of wy cowmpany, but it is what it is, I
guess.
BY MR. SOVONICK:

Q. Mr. Kazran, I just had a couple of
follow-up guestions about Josh., When he sent that
e-mall, who specifically did he send 1t to?

A, He gent it to me and to Jehn Tosch. He
was frustrated at me because, you know, while wetlre
going through this, I told him that, lock, Vern has
told me he's going to give this money back; we're
going toe take gare of it. I goh a second morbtgage on
wy home. He had gone and gotten a mortgage on npie
home

And John Tosch came out to him and said,
What you need to do is file bankruptey and sign over
Ehe company to us, and we're not going to give you
anything. And he, Jogh, became very frustrated at
this, And he wag mad at wme and them, And that's why
it prowpted that, Jobn Tosch and me. &So that's
whare the original...

Q. Had he told you he was going to send that
e-mall before he ment it?

A. Wo, I had no knowledge of it.

0. Ckay.

Toit Free: 806.322 IR
Facsimlle: 904,355.615%2

1609 Riverplace Tower
E % E I R i 1301 Riverplace Boulevard
Jacksonvie, FIL 32207
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A, In fact, I sent an e-mail to John Tosch
now I remember it, and I said, I'm scrry, John, I
really 4idn't have anything to do with this., That's
why I wanted you to have my computer., You'll see
that, you know, up to the last point when I saw him
sue my wife, and then I said, Forget about khe money,
I'm going to go public with this; but I still didn't
do that.

But up until then all ¥ wanted to do is
save my company, and he took advantage of that, so...
BY MR. GOULD:

Q. Mr. Kagzran, you've played f£or usg the
message from your digital volce reacorder, a voilce
meseage that Mr. Buchanan left on your cell phone.

A. Correct.

Q. And pricr to that veice megsage in which
Mr. Buchanan 1ls saying that you have liability for
all this, had Mr. Buchanan ever told vyvou that what he
tald vou to do, namely to reimburse yvour emplovees
for their contributions to his campaign by running it
through the company, did he ever tell you that was
illegal?

A. No, gilr. Absolutely not. Up te the
point where this affidavit came where he begame

defensive and he wanied to force me into signing it,

Toll Free: 808,322 N
Facsimile: 904.355.6152

1609 Riverplace Tower
E-fg % E ER E--; 1304 Riverplace Boulevard
b, i Jacksoaville, FL 32207

o & lnxander Galia Fompany Wy .esqu[resoiutfons LOMm

et e e FECO0278

11-7565_0103




~ ;e b s e N

@

10
11
12

14
15
16

17

24

25

Samn Kazran

CONFIDENTIAL

88

if you will, prior to that I had wno idea.

And I kell you, even up to, you know,

107, 08 I just thought that he wants to make himgelf
look better by having lote of suppoerters. I mean, if
I knew that thisg was -- there's a law against this, I
wouldn't -~ I would not -~ Ifwm a law-abiding citizen.
I would not break the law, sspeclally something as
gerious as thia.

You know, My. Vern Buchanan was wy senior
partner, and I just 4id what he told me. But had he
toid me, Hey, thip iz illegal and yvou'lre golng to get
in trouble, of course I would not get involved in
thia,

Q. Okay. Thank you, Mr., Kazran. Appreciate
your cooperation sitting for this deposition,
providing usg material documents -- well, things that
we had subpoeoenaed. Bub I appreciate your
cooperation., And have a good day, sir.

A, And thank you for having ne and thanks
for vour patience in working with all the documents.
Thank vou,

(The deposition was congluded at 2:07 p.m.)

November 6, 2008}

okt Free: g0 322 B
Faoshknbie: 904,355 6152
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res, 895 as Amended

OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

MEMORANDUM OF INTERVIEW

IN RE: Hyundai of North Jacksonville Comptroller
REVIEW NO.; 11-7565
DATE;: December 9, 2011
LOCATION: 225 East Coastline Drive
Jacksonville, FI. 32202
TEME: 10:00 a.m. to 10:45 a.m, (approximate)

PARTICIPANTS:  Kedric L. Payne
Omar S. Ashmawy

SUMMARY: The witness is a former employee of several of Representative Vern Buchanan’s
auto dealerships. The OCE requested an interview with the witness and she consented. The
witness made the following statements in response to our questioning:

1. The witness was given an 18 U.8.C. § 1001 warning and consented to an interview. The
witness signed a written acknowledgement of the warning prior to the interview, which
will be placed in the case file in this review.

2. The witness is currently employed as a payroll practitioner at Jacksonville Electric
Authority. She has been employed there since January 2, 2011,

3. The first automobile dealership that she worked for that was affiliated with
Representative Buchanan was M & L Motors. She worked as an accountant for the
dealership from approximately 1995 to 2002.

4. From 2002 to 2004, she worked as the office manager for Buchanan Jenkins Hyundai.

5. In 2004, Sam Kazran became an owner of Buchanan Jenkins Hyundai and it became
Hyundat North Jacksonville (“HNJ”). The witness worked there was comptroller until
HNJ closed.

6. Her duties as comptroller included responsibility over the company’s bank records,
weekly payroll, and insurance, She also prepared the company’s financial statements
which included records of all income and expenses.

7. After she prepared the monthly financial statements, Dennis Slater and Sam Kazran
reviewed the records.

8. The witness reported directly to Mr, Kazran. She managed employees who reported to
her, including Jill Oaks, Stephanie Champs, and Jan Martin.

9. The witness told the OCE that the financial statements for HNJ were ultimately given to
Representative Buchanan. It is her understanding the Representative Buchanan reviewed
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 as Amended

the financial statements with Mr, Kazran. Her understanding is based on Mr, Kazran’s
conversations with her at the time.

10. The witness never met Representative Buchanan.,

11. The witness told the OCE that she contributed to Representative Buchanan’s campaign
arcund 2005 and 2008,

12. Mr. Kazran told her to make the contributions.

13. She described the first contribution. She told the OCE that Mr. Kazran was at HNJ on
the phone with Representative Buchanan.

14. Mr. Kazran said, “Vern, I’ll handle it right now.”

15. Mr. Kazran then told her to write a personal check to Representative Buchanan’s
campaign. Then she was to write a check to herself from the company and “gross it up”.
This meant that she was to make the check from the company large enough to cover taxes
such that after taxes it was enough.

16. The witness said that at the time she did not know that the transaction was illegal.
7. She described the second time that she made a contribution to the campaign.

18, When Mr. Kazran asked her to make the second contribution she said she screamed at
him and said that the company could not afford to make the contribution at the time.

19. She said that she contributed because she had the feeling that her employment could be
terminated if she did not. She felt as though Representative Buchanan had the ability to
tell Mr, Kazran to terminate an employee because he was the majority owner of the
company.

20. The witness told the OCE that other HNJ employees made contributions to
Representative Buchanan’s campaign.

21. Mr. Kazran told her who contributed and the witness wrote checks from HNJ to
reimburse the employees.

22, The witness recalls that Stephanie Champ contributed to the campaign, but Diana from
Representative Buchanan’s campaign committee returned the check to Ms, Champ. The
witness did not know Diana’s last name, but she recalled that Diana assisted
Representative Buchanan’s campaign.

23. The witness told the OCE that the check was returned because Ms. Champ was not
married.

24 However, Ms. Champ had already received the reimbursement from HNJ. As a result,
another HNJ employee, Joe Cutaia, made the contribution to the campaign. In refurn, Ms,
Champ wrote a check to Mr. Cutaia to reimburse him for the contribution for which she
had already received a reimbursement,
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Subject to the Nondisclosure Provisions of H. Res. 895 as Amended

25. The witness told the OCE that the payments were listed in HNJ’s financial statements as
salary.

26. She does not recall any specific designation for the payments other than salary.

27. She told the OCE that Representative Buchanan had to be aware of the reimbursements
because the salary entries for individuals were higher during certain months than others.

28. She also stated that Dennis Slater would have known about the reimbursements.

29. The witness said that during the summer of 2010 the Federal Election Commission
(“FEC”) contacted her and asked about what happened with the contributions to
Representative Buchanan’s campaign from HNI employees.

30, The FEC then asked her to write a statement, which she sent to FEC.,
31. She has not been deposed by anyone concerning this matter.

32. When asked how Mr. Kazran received reimbursement for campaign contributions, the
witness stated that she does not believe that he was reimbursed through salary.

33. She believes that he may have been reimbursed through partnership distribution. She
explained that as partners, Buchanan had to receive 51% of any distribution. Any such
distribution to Mr, Kazran had to be approved by Dennis Slater.

This memorandum was prepared on January 3, 2012, based on the notes that the OCE staff
prepared during the interview with the witness on December 9, 2011, 1 certify that this
memorandum contains all pertinent matter discussed with the witness on December 9, 2011,

Kedric L. Payne
Deputy Chief Counsel
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 as Amended

OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

MEMORANDUM OF INTERVIEW

INRE: Hyundai of North Jacksonville CFO

REVIEW NO.: 11-7565

DATE: December 5, 2011

LOCATION: 225 East Coastline Drive
Jacksonville, FL. 32202

TIME: 7:10 p.m. to 8:30 p.m. (approximate)

PARTICIPANTS:  Omar S, Ashmawy

Kedric L. Payne

SUMMARY: The witness is the former Chief Financial Officer of an automobile dealership affiliated
with Representative Buchanan. The OCE requested an interview with the witness and he consented to
an interview. The witness made the following statements in response to our questioning:

1.

MOI -

The witness was given an 18 U.S.C. § 1001 warning and consented to an interview. The witness
signed a written acknowledgement of the warning, which will be placed in the case file in this
review. '

The witness is currently the managing director of U.S. Qutfitters, LL.C. He has held that position
since 2007, Prior to this position, the witness was the Chief Financial Officer for Honda of
North Jacksonville (“HNJ”). This was the only Representative Buchanan affiliated entity with
which he was involved,

He initially joined HNT because of his background in construction. There were plans to build-
out HNJ and some other projects. Sam Kazran asked the witness to come work with him to help
out with the building. Sam Kazran has been the witness’s brother in law since 1998, The
witness was involved in the construction, planning the interiors, and purchasing fumiture. The
title of Chief Financial Officer was a “title that was bestowed” on the witness.

The witness mainly reported to Mr. Kazran. Regarding his duties, the witness said that the more
involved in the construction side of his work, the less he was involved in the financial side. The
dealership’s finances were not his day to day work. Each dealership had its own comptroller
who did the day-to-day financial management. The witness was involved in the banking side
because the dealership had to put together “packages” for the construction projects.

The witness left HNJ in 2008 because Bank of America audited the dealership and determined
they had defaulted on the loan, The bank shutdown the business.

At the end of each month, the witness reviewed HNI’s financial statements with Mr, Kazran and
Ms. Gayle Lephart, the comptroller for HNJ. The statements contained sales figures, expenses,
and other data on the incomes and expenses of the dealership.
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Subject to the Nondisclosure Provisions of H. Res. 895 as Amended

7. Dealership expenses included salaries and bonuses for employees, rent, other compensation, etc.
Ms. Lephart and the witness would review the statements to see if they were “in or out of line.”

8. The witness knew Representative Buchanan. He first met Representative Buchanan in 2004
when Mr. Kazran bought into a dealership with Representative Buchanan, The witness also met
Representative Buchanan a couple of times at a partners’ meeting and at a fundraiser in Sarasota,
FL that was attended by Vice President Dick Cheney. The witness thought the fundraising event
was in 2006.

9. The partners’ meetings were held on a regular basis. All of the partners of the automobile
dealerships Representative Buchanan owned would meet. They would review all the sales
figures and report on each dealership, including the numbers of vehicles sold, whether they were
new or used, and other categories of sales.

10. The witness only attended two of the partners’ meetings. On each occasion it was because Mr.
Kazran asked him to attend. Mr. Kazran was the person who attended all the meetings.

11. At the first partners’ meeting that the witness attended, the witness was walking to
Representative Buchanan’s office with Mr. Kazran, John Tosh, and Representative Buchanan.
Representative Buchanan said that he needed help with getting money for his campaign.

12. Prior to this occasion, the witness was with Mr. Kazran at the HNJ location. They were in the
sales tower and were walking from the sales tower towards their office. Mr, Kazran was on the
phone with Representative Buchanan., He knew this because Mr, Kazran put the phone to the
witness” ear while Representative Buchanan was speaking so that the witness could hear what
was being said. The witness heard Representative Buchanan say that “they could get the
managers to contribute to the campaign and the dealership would reimburse them.”

13. This happened on two occasions. The witness did not recall the second occasion as clearly,
however he remembered that he was at the HNJ location with Mr, Kazran and that they were also
walking from one place to another. He recalled that Representative Buchanan told Mr. Kazran to
“reimburse” people who gave contributions to his campaign.

14. The witness made contributions to Representative Buchanan’s campaign and was reimbursed for
them. Mr. Kazran told the witness he would be reimbursed. The witness’ understanding of
Representative Buchanan’s role in the reimbursement process was that Representative Buchanan
directed it. When asked why he had that understanding, the witness said that it was because
Representative Buchanan told Mr. Kazran to do it and because of Representative Buchanan
mentioned that he needed help at the partners’ meeting.

15. The witness did not recall how the reimbursements were categorized in the financial statements
that he reviewed with Ms. Lephart at the end of each month. They may have been categorized as
“bonus.” The witness also stated that at the point in time when reimbursements were being made
he was not involved in the financial side of the business — he got involved a little later, in the
latter part of 2006, Before he got involved, the financial side was managed by Mr, Kazran and
Ms. Lephard. However, the witness knew the reimbursements were taking place because he was
privy to the conversations.
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Subject to the Nondisclosure Provisions of H. Res. 895 as Amended

16. When asked about the affidavit that Representative Buchanan asked Mr. Kazran to sign, the
witness said that he leamed about it the day it was presented to Mr. Kazran. Mr. Kazran called
the witness when he received it and emailed it to the witness. The content of the affidavit is
nothing but a cover-up by Representative Buchanan. Representative Buchanan offered Mr.
Kazran the affidavit while a deal that Mr. Kazran needed was pending,

177. The witness also referred to an email he sent to John Tosh. The email was written “well before”
the affidavit was presented to Mr. Kazran.

18, The witness told the OCE that the email concerned the money taken out of the operating fund of
the company for the campaign contributions that were reimbursed.

19. The witness was then shown an August 5, 2011 newspaper article from the Forida Independent,
titled “More Former Buchanan Employees Speak Out about Pressure to Donate, Reimbursement
Scheme.” He was asked if the quotes aifributed to him in the article were accurate and true. The
witness said yes.

20. The witness never worked on Representative Buchanan’s campaign or communicated directly
with Representative Buchanan. '

This memorandum was prepared on January 5, 2012 after the interview was conducted on December 5,
2011. I certify that this memorandum contains all pertinent matter discussed with the witness on
December 5, 2011,

Omar S, Ashmawy
Staff Director and Chief Counsel

MOI -Page 3 of 3 OFFICE OF CONGRESSIONAL ETHICS

11-7565_0123




EXHIBIT 7

11-7665_0124



12044311175

mmw; ELECTION COMMISSION

Washington, DC 20463
September 28, 2010

Via Personal Service

Sam Kaztan
Re: MUR 6054

Jacksonvills, FL 32225 Sam Kazran
11-2001 LLC db/a
Hyundai of North
Jacksonville

Dear Mr. Kazran:

On September 21, 2010, the Federal Election Commission found that there is
probable cause to believe that you and 11-2001 LI.C d/b/a Hyundai of North Jacksonville
(“HNJ™), violated 2 U.8.C. § 441f, and that HNJ violated 2 U.8.C. § 441a(a), provisions
of the Federal Elextion Campaign Act of 1971, as amended, in connection with
contributioas to Vern Buchangn for Congress that were reimbursed using HNJ funds.

The Commissize 5ms a duty towttemspt to correct svch vialotloms for & period of at
least 30 dayn amd no more than 90 drys by informel methods of conforence, conniliation,
and persuasion, and by entering into a conciliation egreement with a respondent, If we

are ynable to reackan agremment aftee 30 days, the Commission may insiituto a sivil suit

in United States District Court and seek payment of a civil penalty.

Enclosed is & conciliation ent thet the Commission has in,
settlement of this metter,

Sincerely: M

Mark Allen
Assistant General Counsel

Enclosure

FEC_MUR_8054_0432
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213012 documetations for....lo review

From: kazran52 <N G0 com>
To: john Jll@buchananautogroup.com>
Sul]ect: documetations for....to review
Date: Mon, Sep B, 2000 6:38 pm

Attachments: scan0001{1]_(2).{py (865K), scanbd02[1]_(2)pg (685K}, scan0003{1]_{2).|pg (596K}, scand0D4[1]_(2))pg (T6TK), check_coples-
vem128]1].pdf (178K) :

this this i35 the lst set of checks, thers are mare to follow, It glves

me great regret t¢ have done this for

Vern when he doesn't even hesitates for a second te sue me and my wife

over 20k.. Maybe he can consider

taking part of this BOX+ &s one month of payment so my wife deasn't ey
out of fear of loosinyg our heme. I thank Vern for giving me permission

to set aside my meral character,,,

1. 1.3million of loan on Hyundai that was never disclesed nor mentisned

in agreement

2,purposiy deceiving lender by injecting cash and taking it right back

to qualify for a loan, "fraud!

J.borrowing money as capital costribution when that's a direct lender

violation

4, 1.4 million in gwinette in outatanding bills plus 1l.6million in

lease payments

5. a total of 2.2mlllion of gapital reguired by Yern as per our

agreement and manufacture requirement

6. a btotal of 15million in damages caused by lack of capital in

companies that Vern contributed

7. majer reason for the loss of 423 enployees and their families

because I made a bad decisions and believed Vern at his word. .

B. I am sure the other 3 partners can add on te this list...,

leta dissolve our partnership and vemain friends..,..,iFf Vern wants to
take Kia stores it will be 1.5milliom..
what's not optional is gwinette.,.. based on my agreement the best way

to resolve this is to go back to what we agreed,.he iz owed 10% per
month as a partner, all other money needs to be paid back to ma..once
that 4s done we both can work together and dissolve the company as
partners..... other option 1s walt until tomorrow to find out if

Ta: ]
Sent: Mon, 8 Sep 2008 4:18 pm
Subject: check coples

These are the copies that I have, Let me know 3f you need anything else.

Thank you!

Stephanie Looklng for spoilers and reviews on the new TV ssason? Get
AOL's ultimate guide to fall TV.

4 Mtached Images

mail.acl.com/35412-111/aok-B/en-us/mall/FrintMessage.aspx 113
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VIA ELECTRONIC MAIL
AND FIRST CLASS MAIL

William J. McGinley, Esq.
Patton Boggs LLP

2550 M Street, NW. -
Washington, DC 20037

TP 2 ttonBoggs.com

Dear Mr. McGinley:

FEDERAL ELECTION COMMISSION
Washington, DC 20463

December 20, 2011

RE: MUR 6054
Vern Buchanan for Congress and
Joseph Gruters, in his official
capacity as Treasurer

On February 7, 2011, you were notified that the Federal Election Commission determined
on Fehrvary 1, 2011, to take no further action and close the file as to your clients, Vern
Buchanen for Congress and Joseph Gruters, in his official capacity as Treasurer. This letter is to
advise you that the file in this matter has been closed and this matter is now public. Documents
related to this matter will be placed on the public record within 30 days. See Staiement of Policy
Regarding Disclosure of Closed Enforcement and Related Files, 68 Fed. Reg. 70,426 (Dec. 18,
2003) and Statement of Policy Regarding Placing First General Counsel's Reports on the Public

Record, 74 Fed, Reg. 66132 (Dec. 14, 2009).

Enclosed is a copy of MUR 5054 Ganeral Coumsel’s Repott #9 in which the Office of the
General Caunsel mcomumnendea that the Commission take no further action as to Vern Buchanan
for Congress and Inseph Gruters, in his official capacity as Treasurer, the recommendation

approved by the Commission on February 1, 2011.

If you have any questions, please contact Michael Columbo at (202) 694-Jl.

Enclosure

Sincerely,

Michael A, Columbo
Attomey

FEC_MUR_6054_0769
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BEFORE THE FEDERAL ELECTION COMMISSION
- 1 JIAN25 Py 2: 0

MUR 6054 CEL A

In the Matter of
Vemon G. Buchanan

Vemn Buchanan for Congress and Joseph R. Gruters,
in his official capacity as treasurer

et Nt Nanat’ VNual Nl et

GENERAL COUNSEL'S REPORT #9

8 RECOMMENDATION

Take no further action as to Representative Vernon G. Buchanan, Vern Buchanan for
Congress and Joseph Gnutars, in his official capacity as treasurer, and clage the tle as to these
respondents.
II. INTRODUCTION

This matter concerns $67,900 of campaign contributions received by Vern Buchenan for
Congress ("VBFC"” or “Committee™), during the 2006 and 2008 election cycles that were
reimbursed with the funds of Hyundai of North Jacksonville ("HNJ"), a car dealership in which
Representative Vernon G, Buchanan (*Buchanan™) held a majority ownership interest. On
March 17, 2010, the Commission found reason to believe that Rep. Vemon G. Buchanan, Vem
Bucharzn for Cowgress, mid Joseph Gruters, in his official capacity as treasurer, knowingly md
willfizlly violated 2 U.S.C. §§ 441f end 441a(f) and comlucted un investigation. On
September 21, 2010, the Cammission determined to sater into pro-probable cause conciliation
with Respondents, who rejected coneiliation shortly thercafler. After we served the Geasral
Caunsel’s Brief, Respongdents served their bricf, which substantively responded to the allegations
in this matter for the first time. On December 9, 2010, the Commission held a probable canse
hearing.

FEC_MUR_6054_0770
11-7565_0132
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MUR 6054 General Counsal's Report #9 (Representative Yemon O, Buchanan ef of.)
Page 2

This case tums on whether Buchanan directed his minority business partner Sam Kazran
(“Kazran"} to reimburse contributions at l-ﬂ\ﬂ’ in 2005, 2006, and 2007. Kazren testiﬁed that he
did, and Buchanan testified thet he did not. We have reviewed the entire record, including
Respondents’ evidence and arguments regarding the credibility of w:messex and exculpatory
information. | |

Since we served the General Counsel's brief, we l_emmd of evidence that bears directly
on Kazran's aredilritity. This new irifineaation raives significesit concems regarding the
creckibitity of Kazmn, the principal witness in this czse, nad thave is no testimanial ar
documentnry evidence that sufficient!y cormborates his testimony that Buchanan directed
m to reimburse contributions of HNJ emplayees, a claim that Buchanan denies, Other
witnesses geve statements that are in some ways consistent with Kazran's testimony, but these
witnesses either did not testify that they hemi'Bu_chanan instruct Kazran to reimburse
contributions, or their m%my did not align with Kazran's s to Buchanan's alleged direction to
reimburse contributions. Given the concems abogt-l(amn's credibility and other gaps in the
evidentiary record, the lack of direet support is significant. Further, the circumstantial evidence
does not sufiiciontly cormbocate Knaran's testimony to overcoms our ssoent egacenns with his
cradibility becanna in many enses, thia evidence mypports Buckemmn's claims or in embiguoes,

Accardingly, we racommong that tha Cormissioa to teke ne further action as to
Buchanan and VBFC,

IIl. NEW INFORMATION REGARDING KAZRAN'S CREDIBILITY

After we filed the General Counsel's brief, Respondents provided a copy of an order

finding Kazran in contempt of court, This order, coupled with Kazran®s actions at about the

FEC_MUR_6054_0771
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w:m Genieral Counge!'s Repart #9 (Representative Vemon G, Buchanan et al.)

same time we filed the General Counsel’s brief, influences our reasoning and mommen_:dation in
this case.

Respondents attech to their reply brief a 2008 order from a civil case in Georgia finding
Kazran in contempt and ordering him jailed, and a 2010 motion seeking sanctions in the same
case against Kuzran's companies. Reply Brief, Exhs, 6, 8. Respondents® claim that “Kazran's
lack af oredibility should be evidemt 0 OGC given his decelt during a srcent tunkmuptey
proceeding in Gezngia staje net, & ceae likaly familiar to QGC as & result of its two-yeer
investigatian.” Reply Brief at 6.

The contempt arder int question was issued by a Georgia trial court in November 2008 in
a civil suit between Bank of America and three car dealerships owned by Kazran, See Reply
Brief, Exh. 5, 6. It eppears that the courl found Kazran in contempt because he transferred
$137,843.00 in violation of an order appointing a receiver, Jd. We agrec with Respondents that a
court’s contempt order for transferring funds in violation of an order of receivership is & serious
matter because it relates to Kazran's honesty and respect for the law, !

Respondents essert that Kazran's credibility is also undermined because in mid-to-late
October 2010, he allegedly threutexed to publiclee the Commission's investigation of Buchanan
by filing a lawsuit secking Bochiman’s payment of Kezen's future mootiated aivil pemsdty with
the Comemission and repaymsat of the reimbazsements to HNJ. Reply Brisfat 5, Exh. 1, 4. We
agree with Respondents that Kazran's actions were ill-advised and raise credibility concerns,

! Respondonts aiso fault OGC for not discovering this Information. Hearing Transcript at 16, As to this claim,
Buchasan's ceunse! Informied v in Scptember 2010 that Kexven had been in jail i Geevgle, Wi usked
Respondents* counss! for more specificy about Kazran's jailing, and counse] for Buchanen said he would produce
them at the sppropriste time. 'We immediately conducted crimina! background searches In both Georgla amnd
Florida, and those searches produced no evidence of convictions, Respondents zevealed the information in early
November when they servad thelr reply brisf. ‘We do not know why counsal did not reveal it sooner,

FEC_MUR_6054_0772
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MUR 6054 Genetal Counsel’s Report #9 (Representative Vernon G, Buchsnan ef al.)
Page ¢

especially as Kazran's actions occurred in the two weeks before the 2010 elections, Wenote that
once the election was over, Kazren did not follow through with his promise to file the lawsuit,
which may suggest that his promise was tied to the clection, ‘

In faimess to Kazran, his October 2010 correspondence essentially repeats the claims he
has made all along: Buchanan should repay HNJ and him for the amounts related to Buchanan's
instauction that HNJ seimburse contributions to his political vommittes, Further, a close reading
of ke documentation Kazran gert intinates thet Kaaran's nctimn would rexeal tie invastigation
of his own actions, nof Buchanas's. Mozenwer, although the fiming of Kazma's actions makes it
appear that they were tied to the upcoming election, the timing of Kaztan's letter was also related
to the timing of the Commission’s September 28, 2010, notification to Kazran that it hed found
probable cause and was seeking conciliation. The September 28, 2010, notification letter also
stated that the Commission might institute a civil suit against Kazran if an agreement was not
reached within 30 days.

We also note that at the probable cause hearing, Respondents asserted that “Kazzan implied
in @ letter that he was working with OGC to negotiate a civil penalty. for Congressman Buchanan
to pay on bohalf of Mazran,” Heschig Tr. at 17. In fact, ths Comriission found psgbable causa
thet Kagran and HNJ viaiated the Act, snd, as oequixed she by the Act, OGC engaged in pnsi-
prebable apuse concilistian on behalf of the Commission. Tha nogotiation, which was
unsucgessful, was over Kazran and HNJ's civil penalty, not Buchanan'e,

(iiven the new information relating to Kazran's credibility, we believe that his testimony
regarding Buchanan's instruction to reimburse contributions at HNJ needs strong cotroboration
to be considered sufficient enough to say that it is more likely than not that his version of the

facts is true, As explained in this report, the record does not contain such corroboration.
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IV. KAZRAN'S TESTIMONY AS TO DISCUSSIONS DURING WHICH BUCHANAN
INSTRUCTED HIM TD REIMBURSE CONTRIRUTIONS AT HNJ IS NOT
SUFFICIENTLY CORROHORATED BY WITNESSHS TO THESE
DISCUSSIONS

Kazran testified that Buchanan, his majority partner in the HNJ car dealership, directed
him on a number of occasions from 2005 to 2007 to solicit employwes at HNJ to make
contributions to VBFC ared then to reimburse thoxe maployees with funds fram HNJ. Kaxran
Depo at 13-14, 20+22, 32, 34-37, 53-54, 70-72. Brehasan denies thas he ever auggesiud that
Kazran shookd reimburss eraployee cantributions tn his campaign, Buchanan Depo at 93, 98-99,

We analyzed Kezran's testimony regarding Buchanan's directions to reimhurse
contributions of HNJ employees and compared it to the sworn statements of those who witnessed
these conversations to see if Kazran's claims were more likely than not true, That analysis
shows that Kazran's testimony lacks sufficient corroboration.

A,  The 2008 Instructions to Reimburse Contributions

In his deposition, Kazran described the first time Buchanan allegedly told him o
reimburse contributions.

Q. The Federal Election Commission records show that on or abit November

2005 some of the employees at the North Jacksosiville Hyundai made

contributions to Mr. Buchanan's campaign for Congress. The records show that

Gail Lephart, Emest Lephart, Gary Smith and Diana Smith contributed & total of

$16,800 to Mr. Buchanan's campaign far Congrass. Did you ask any of these

individuals to make a contribution to Mr, Buchanan's campaign?

A.Yes, Idid,

Q. Why did do you that? [sic (tranzcript)}

A. Linstructed them to write & check and reimburse themselves for — because Mr.
Buchanan had asked me to get money. And ke specifically told me get someone
you trust and run it through the corporation,

FEC_MUR_6054_0774
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Q. Okay. And did you get so.meone that you trusted?

A, Yes, Ms. Gail Lephart and D. Smith, he's no longer with us, they were the

office mavngers, Ms. Gail Liphart was our camptroiler that I kad known aact had

a geod relatlanship with, And she was gping ta cut the check. She's the praon

that cuts the check. And the first time that — and [ thiok she's contributed on

multiple times, but the first time that I did, I told her that we'd be getting this

money back from Mr, Buchanan. I said, I don't know when, he just asked me to

doit,

Kazran Depo at 20-22. Kazran makes another refercnce to Lephart later in the depoaition when
we questivned kim abous & paragesph in mut affidavit ¥het Buchatian and John Tanck, the CEO of
his comprmias, pmseated 10 him 1o sign in connaction with & setilameis of a busiaess disputs
between Buchanan and Kazren: See Section V.E., below. This paregraph states that before
September 2008, neither he nor Buchanan knew of reimbursements at HNJ. Kazran stated:

A. That is an sbsolute lic. Mr. Vern Buchanan - well, let's put it this way. T'm

surprised thet ibey'ro poditg that in there, broause net ently he's hatt pensonal tatks

with me, I've had -~ Josh Farid hes heard him, Gail Lephart on the phone has

heard hinh....

Kazran Depo-at 70. Buchanan denied that heever suggeated to Kazran that he reimburse these:
contributions. Buchanan Depo at 98-99.

To help resolve this factus) dispute, we looked wt sworn statements frorn witnesses who
claimind they wore premoi Gusing 2005 corvacsations regarding reimbursing contributions at
HNJ, First, Gayle Lepbart avenred that junt befors she made her cankibution to VBFC on
November 29, 2005, she heard Kazan talking on & cellphoue to a person she assumed was
Buchanan. See Lephart Affidavit. She heard Kazean say something like “Vern, I'll handle it
now,"” and immediately after that, Kazran told her to write a personal check to VBFC ina
specific amount end reimburse heraelf with HNJ funds, and then find other potential contributors
at HNY and reimburse them through HNJ's payroll account, which she did, Z4. She also swore

that Kazran directed her to send the contributions to Diane Mitchell at VBFC. Jd Diane
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Mitchell is an assistant to John Tosch who, according to Buchanan, may have done some
volunteer work for VBFC. Buchanan Depo at 101-102.

However, Lephart does not swear that she heard Buchanan direct Kazran to reimburse
contributions, indeed, she did not hear anything Buchanan said during the phone call in question.
Further, Lephart did not corroborete Kazran’s testimorwy that he told her thet Buchanan would
repay HNJ for the niimbursements. Lephert A at 1,

Second, Joshiia Farid, Kanran's business partner and t;rother-in-law. SWOrT 1o
overhearing a 2005 phane conversation during which Buchman tald Kazzan thet he needed to
raise $50,000 for VBFC. See Farid Affidavit at ¥4, He also swore that he heard Kazean tell
Buchanan that he had alrezdy contributed the meximum to Buchanan's campaign, to which
Bughanan replied that Kezran should have HNJ employees contribute to the campaign and then
reimburse them with HNJ funds. /d Kazran did not mention this conversation in his deposition,

B. The 2006 Instructions to Reimburse Contrihutions
Kazran also testified to a 2006 conversatlon during which Buchanan suggested to him

that he could reimburse contributions at HNT to raise $25,080 or $50,000 for VBFC, and this
suggestion was part of the negotiations regarding Kazren's parchase of Buchahan's intexest in a
deslership in Geangia called Gwinnett Place Dodge. Koman Depo at 13-14, 32, 34-36.
Buchenan denies that he ever suggnsted raimbursing eantribntons at FiNY, Buchanan Depa 71 93,
98-99, and spesifically denied that he discussed with Kgzran the amount that Kezran would have
to pay him for his share of Gwinnett Place Dodge, and denied asking Kazran to raise funds in
conncction with that transaction. Jd. at 104-106.

Kazran testified that Buchanan, Farid, and he were walking in a hallway when Kazran
offered to buy Buchanan’s interest in that dealership. Kazran Depo at 32, 34-35. Buchanan hed
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asked Kazran for $300,000 or $400,000 for his interest, but Kazmn did not have that much
money. Id. at 35, Kazmn wanted to pay a smaller amount, and he wanted to pay Buchanan over
time. Jd He further testified that Buchanan agreed to payments over time if Kazran would agree
to raise “25- or $50,000” for VBFC. Id. at35-36. When Kazran said he did not have that much
money, Buchanan told him to “get someone you trust and run it through the corporation.” K. at
36. Ne nlso claims that Ferid was preseat during the convarsatlon: Id at32,72.

Farid, however, does nat swear that Je heard Prishanan (nfl Kazran to reimburse VBFC
contributions with HNJ fonds during this onnversation, Ho swears thaf (1) he sard Bichanan
tell Kezran that he “would have to get more funds for Buchanan's campaign,” and (2) it was his
understanding “based on subseguent conversations [Farid] had with MrKpzran™ that Buchanan
wanted Kazran to solicit contributions from HNJ employees and then relmburse them with HNJ :
funds. Farid Aff. at{5. So, while Farid's affidavit provides evidence that is consistent with ‘
some details to which Kazran also testified, it lacks first-hand testimony on the most impartant
point: whether Buchanan told Kazran to reimburse contributions at HNJ in 2006

C.  The 2007 Instructions to Relmburse Contributions

There is corroboration of Kazren reimbursing cortributions at FINJ in 2007, but not of the
allegation that Buchanan directed them. Kamren'’s testimony as tn such stimbuirscments was:

But an the sacond time, in fact, she [Lephart] was at the office when I was talking

o Mr. Buchanan, And at the time in 2007, or 2008, was the second one, the

company was nat doing very geod, so—and she was not very happy about us

writing those large amounts of checks,

Kazran Depo at 22, He also testified:

And that — end the second time thet he was ranning, we were in the process of

buying the Kia dealership. But, yoa know, I was e pretty good partner, if you

will, with Mz, Buchanan, so he always -- he always said, I'm counting on you

pow, Yau're the only one thet can raise this kind of money. Make sure you get it.
Make sure you get it.
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11-7665_0139




12044311554

o
(=L -N- - . WP PN

MUR 6054 General Covnsel's Report #9 (Representative Vernon G. Buchanan ef of.)
Page 9

There would be times that Mr. Buchanan would call me in a wesk's time severa)
times, 1 mesmn, very agassasively too. [ rean, [ remamber liaving teo, thres
phone exdis in a two, tiree-dny poclod,

Now, if you guys go and check the close of reporting, that quarterly reporting,
you'll see that, you know, at the beginning you get a small amonnt, but then
towards the end of it he would always expect us to do more.

Kazran Depo at 53-54. Kazran further testified:
Q.: Mr. Kazran, going back to the previous testimony that you've made today,
isn't it true that you were initially approached by Mr. Buchanan who instructed
you -~
A.: Every time.,

Q.: -~ to reimburse your employees with the company money and contribute to his
campaign?

A.: Right, He said get somebody you trust, run it throngh the corperation. And
Josh Farid was present there,

Id at72. Again, Bachnuer deniss that hs ever discuseed reimburrsiag comritnitions at ;iNJ .
Buchanan Depo at 93, 98-99,

Lephart’s affidavit also describes reimbursements at HNJ “sometime in 2007." She
swore that iazran wpproached hor and told her that HNJ employees needed to contribute to
YBFC and be relabersed with HNJ fumds. She chaimed she thigl Karnm she wag opszt that
campany nmey wer 2ing to b used o reimbeme coniritutions, but Kazran respeaded only
with n shrug. See Lephart Affidavit,

What is missing from both Kazran's testimony and Lephart's staternent is specific, direct
evidence that Buchanan told Kazran to reimburse contributions in 2007. Kazen testifies only
that Buchanan told him to get more contributions, and he was aggressive about it. Kazran Depo
at 53-54. He obliquely indicated that these contributions were also accomplished through a

trusted person, Lephart, Jd at 22, Lephart testifies only that Kazran told her to reimburse more
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contributions at HNJ, she told Kazran she was upset about it, and Kazren only shrugged. Kazran
also testified ambiguously about how Buchanan instructed him to reimburse contributions “every
time,” but he seems to be referring to times when Farid was present, and Farid was not present
during the 2007 conversation he had with Buchanan, Kezran Depo at 72. As there is inmufficient
direot ovidence that Buchanan directed Keazran to reimburse contributions at HNJ, we next
conzidered the circumsiantial evidenos,
V.  SOME OF THE CIRCUMBTANTIAL EVIDENCE IS CONSISTENT WITH
KAZRAN'S VERSION OF EVENTS, BUT OTHER EVIDENCE IS CONSISTENT
WITH THE DENIALS OF BUCHANAN AND HI8 ASSOCIATES
As described more fully in the General Caunsel’s Brief, there was a neries of events from
2005 to 2008 that relates to Kazran’s aliegation that Buchanen directzd him and other partners in
his businegses to reimburse contributions. The circumstantial evidence does not sufficiently
comroborate Kazran's testimony to overcome our recent concems with his credibility because in

many cases, the evidence is consistent with the denials of Buchanan and his associates.

. A+ Testimony That Shortly After Buchanan Announced his Candidacy in 2005, One of
hix Associates Guggested that Emnloyes Guntrihutions Could he Reimbugsed

Buchanan announced to his partners af a meeting in late summer 2005 that he was

running for Congress. Buchanaa partuer Steve Silverio testified (o a senversation that happened
during a lumch in Augnat or September 2005 that followed that meeting. Acconding to Silvezio,
Buchanan's COO Dennis Siater suggested thet coutributions ta Buchanan's campaign could be
reimbursed, and Buchanan's CEO John Tosch “just sat there.” Silverio Depo at 46-47.

In response, Respondents cite Tosch's general denial of any knowledge that Buchanan or
his agents supgested reimbursing contributions and Slater’s testimony that he did not know about
any contributions that had been reimbursed unti! he heard about them in the media. Reply Brief
at 14-15; Tosch Depo at 36; Slater Depo at 68. Respondents also assert that Silverio testified
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that Buchanan never alluded to reimbursing dealership employees, and Silverio was biased
against Buchanan. See Reply Brief at |5, note 8; Hearing Tr. at 10. In addition, before the
probable cause hearing, we identified and disclosed to the Respondents Silverio’s prior
statement, made during an informal interview before his deposition, that the Buchanan officer
who authorized the reimbursements was either Tosch or Slater and that Buchanan was present
when one of his top offcers gave that lstruetion. Letter dated Desumber 9, 2010. [n contiast,
durimg bix dnpieaitien, Silvaria testifiod thut it was fthaicr wha sated thmt partners could
reimburse their emplnyess tlwough peyesll, and Silverio did:zot place Buchamnn af this
discussion. See Silverio Depo at 45-47. Fusther, we disclosed to Respondents that Stlverio
stated during his interview that after the end of his partnership with Buchanan, he wis at one
time motivated to sue Buchanan or take their dispute to the media, but an attormey talked him out
of it. Letter dated December 9, 2010,

We believe that Silverio's deposition testimony remains credible. First, Silverio testified
in a way that eliminated Buchanan’s involvement in this incident, which is inconsigtent with a
bins ageinst Buchaman, Respondents’ claim thut that Silverio's initial desite to swe Buchanan or
go to the media shows biss epainst Buchanan, but it is haed to undersiand how Silverio's ultimene
refized (9 do tiesse things in the past shows that he muit heva been bised againg Buchanan
when he ®stified sz to what $lster satd and Tosah heard. Fruther, whether it wes Toach or Slater
who autharized the parivers to relinburse employee contributions, Silverio consistantly claimed
that a top Buchanan officer suggested that parma;.rs could reimburse employee contributions.
Finally, both Slater and Tosch have reason to deny that the incident Silverio described happened.

Bven so, this incident is of limited value in supporting Kazran's testimony about

23 Buchanan. Silverio testified that Buchanan was not present during the conversation, and that he
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never heard Buchanan suggest that partners could reimburse employee contributions. Sitverio
Depo at 61, In addition, no other Buchanan partner who we contacted steted that he heard
Buchanan authorize reimbursed contributions,

B. Fundraising Pressure

As described more fully at pages 9-15 of the General Counsel's Brief, there was also

testimony and documentary evidenas that beginning in 2005, Buchanan and his assoclates
prassuind ks seinor pertsors to isise enntributlons, especially owards the and of gomtedy
reporting peridds, that Buclmuen’s campaign trecied thees cantsiltutions, and that Bushanan was
more involved in these activities than he was willing to admit during his deposition.
Respondents argue that all of this astivity was normat and legal, and BuM‘s lack of recell
about these events is understandable, given the passage of time. Reply Brief, 16-18, 22-24. We
think the evidence here is ambiguous because it is consistent with both Kazran's contentiohs ofa

wider reimbursement scenario and Respondents® claim of normal campaign activity.

C. Employee Reimbursements at the Venice Nissan Dealership ig 2005 and the
SunCoast Ford Deslership jn 2007

Last year, the Commission found probable cause ta believe that contributions in
September 2005 were reimbuxsed i Venice Nissan (“VN”), a Buchanan-controlled dealership,
and the relevait resposkients concilinied with the Commmizsioy, Ses Gereral Coumsel’s Repoit #6
in this matter. There is, however, no information that Buchanan wes persanally involved with
these reimbursements, .

In 2007, another Buchanan dealership, SunCoast Ford, reimbursed $18,400 in
contributions to VBFC made by its operating partner, Gary Scarbrough, and three employees.
See GC's Brief at 15-16, Reply Brief at 20-21. Respondents’ sua sponte submission in this

matter did not mention these reimbursements, See Reply Brief, Exh. 9, Respondents do not
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contest that SunCoast Ford reimbursed these contributions, that they learned of the
reimbursements in 2007, or that they did not voluntarily disclose this fact to the Commission.
Reply Brief at 20-21. Respondents rely upon Scarbrough’s testimony that he did not recall
ordering the reimbursements. /d at 7. They also maintain that VBFC’s refund of the reimbursed
contributions was in line with Commissjon regulations and standard operating procedure for
political campaigns. /d. at 21.

Regarding Scarbrough's claim he did not recall ordering the reimbursements, we note
that Scarbrongh responded that he either did “not recall” ar did “not remember” aver 100 times
during his deposition, which lasted a little more than two hours. See Scarbrough Depo, passim.
As discussed below, Scarbrough remembered more during his informel interview, so we do not
consider his testimony particularly credible, In addition, after the SunCoast Ford
reimbursements were revealed, neither Scarbrough nor any other SunCoast Ford employee was
disciplined for using company funds to contribute to YBFC, Tosch Depo at 51, nor have
Buchanan's businesses instituted new policies nor issued guidance to Buchanan's pastners and

‘employees about conmributing to VBFC. Tosch Depo at 52.

Respodents’ cumtention that VBFC complied with Commission rogulations when it
refunded the reimbnesed SCF contributions is essentially true. Nonetheless, in response toa
question at the hearing why VREC saly disclosed the HNT mimbursed contributions ixits sua
sponte and not the SCF reimbursed contributions, counsel for VBEC responded thet CREW had
filed 2 complaint on August 19, 2008, alleging reimbursed contributions at VN, and it wanted the
Commission to understand “all of the outstanding issues.” Hearing Tr. at 31-33, Counsel also
stated that the HNJ reimbursed contributions were more recent than the SCF reimbursed
contributions and that HNJ was “z completely different fact patiern.” Id, at 31-32. Counse] for
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Buchanan noted that VN never admitted wrongdoing, and he distinguished SCF from HINJ by
asserting that Scarbrough “believed he could engage in the activity that occurred there™ and that |
it was a “mistake.” Jd. at 35-36. Ultimately, counsel’s explanation appeared to be that, in
contrast to the Buchanan subordinates involved in the VN and SCF contribution reimbursements,
Kazran was the only Buchanan parmer who admitted guilt. /d at 36, We believe the sua
spame s exclusion of the SunComst Fortl reimbursements is in tension with counsel’s claim af the
hearing thal the sux sponte wes filad to help the Commission underatand “all the outstanding
issues.”

Related to evidencs of rejmbursements at other Buchanen-owned dealerships is the.
testimony from Salvatore Rosa, a former financial officer far a Buchanan-owned company, that
Buchanan had asked him in the carly 2000's to help one of Buchanan's business partners receive
a reimbursement for a political contribution using the funds of the company Buchanan owned
with that partner. Rosa Depo at 20-21. According to Rosa, when he told Buchanan that doing so
would be ilisgal, Buchanan told him to “finesse it™ and ended the conversation. /d. at 2122,
Buchanan denies this event happened, and in their Reply Bricf, Respondents provide reasons
why they believe that Rosa is an unrelisble witness. See Buckwnan Depe at 73-74, Reply Brief all
1214, and Soction VI.B.3 haleaw, In response to a question at the heaning, Buchanan’s counsel
stated that the phrase “finssse it" could be interprated in different ways and that Buchanen might
interpret such a statement differently than Rosa did. Hearing Tr. at 25-26. Respondents did not
offer any examples of alternative interpretations,

The Commission found probable cause to believe that VN and a senior manager
reimbursed employee contributions, and there is no dispute that SCF reimbursed employee

contributions. These incidents are consistent with Kazran's testimony of & reimbursement
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scenario at HNJ, another Buchanan-owned business. There is, however, no evidence directly
linking Buchanan to these situations. Rosa’s testimony, however, links Buchanan 1o such a
scheme, although it is outside the statute of limitations. Even so, it is. evidence that is consistent
with Kazran's claim that Buchanan asked him to reimburse contributions st HNJ.

D. Kazran and Farid's 2608 Emalls

In 2008, the business relationship between Buchanen and Kazran deteriorated as
Kazran's dezlerships began experiancing Snnacial difffoudty. As a rasult, Kazran and Ferid sent
n serics of cmaila 1o Bruchanan, his CEO Jotm Tosch, and one of Buchanan's attoraeys in late
summer and early £all of 2008 seeking to resolve the.business dispute, and in seme cases, asking
for Buchanan's help. Kazran also sent Tosch copies of the contribution checks of HNJ
employees and the HNJ checks given to those employees to reimburse them for their
contributions. See Tosch Depo Docs 000018-38.

The first Kazran email, dated August 26, 2008, and sent to Buchanan, mentioned
Kazran's support of their partnership and stated “I am the only one in our group that has donated
over 80k to [Buchanan's] campaign.” Tosch Depo Docs 000058-59. It stated that Kazran amd
Buchanan appeawmd to be at the end of thelr partuership, but Kazzen hoped for sn “emicable,
clean and speedy exit stewimgy.” i, at 000058.

Tha next day, Farid sent an emeil to Tasch in which be expressed douatmtion with
Buchanan because Buchanan was seeking to sue Kazran after “this dealership” [HNJ] had
supported his campaign “to a tune of $80K” at Buchanan's request. Farid Aff. at Exh. 1. He
also expressed frustration with Xazran, /d In his affidavit, Farid explained that he sent this
email, in part, because he felt that Buchanan was teking advantage of Kazran by expecting him
to use dealership funds to reimburse employee contributions to VBFC. Fasid Aff, at 1-2.
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On September 8, 2008, Kazran sent an email to Tosch cither just before or just after
receiving a demand letter for $2.5 million from Buchanan, In the email, Kazran stated:

this is the 1% set of checks, there are more to follow, It gives me great regret to

have doniz this for Yem when he doeso’t even hesitatas [sic] for & second to sue

me and my wife over 20k . . Maybe ke can consider talivg part of this 80k+ as

one month of payment so my wife doesn't ¢ty out of fear of loosing [sic] our

home. |thank Vern for giving me peemission to set aside nmy moral charaster . . .

Tosch Depw Dovs 000028, Tosch testified that Karvan mest this cinail and the ¢heckes to him the
day or the day ofter Buchaman sent him the denmnd letter secking $2.5 million on & loast
Bushansn bed made te Kazrdan, Tosuh Depo at 92-96. According to Torch, this emsii shows tha
amounts of dealership mouney that Kazran claimed he used to reimburse employee contributions
at Buchanan’s direction. See Tosch Depo at 71; see also Tosch Depo Docs 000028, 000049,
000056, and 000058-59.

On October 1, 2008, Kazran sent an email fo Buchanan attomsy Roger Gannam sbout
terras on which Buchenan and Kazran might settle their business dispute. That email contained
the following:

Vern had mentioned he would want to reimbiurse the stores a bill that he and I

spoke of, the total amount is $83500, He has copies of 52k, If he likes I can get

the rest or he can verify through his record. This was at his request
‘Tosch Depo Dacs 000049,

Finally, on Octaber §, 2008, Kazran sent an cmail to Tosch, which appears to
reflect settiement dizcresions he was having directly with Buchanan, In that email,

Kazran stated:

Vem and I will talk about the last part without attornica[sic), I think I have a

sugpestion that will amke him happy . . . He wants to cut a check for all the

amount, I have about 70k tracked down the rest are credit cards, if he wants to

verify, I have to call the campaign mgr to ask her for details, if you can have
someone do that I would app[re]ciate it.
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Tosch Depo Docs 000056,

Respondents maintain that Kazran's 2008 emails were both (g) about the relmbursements
for which Kazran did not want to take responsibility, Reply Brief at 19, and (b) not about
reimbursements but, as Tosch testified, about attorney’s fees, Reply Briefat 9-10, Respondents
do not clearly explain this difference. In support of their claim that the *52k” Kezran referred to
in his October 1, 2008, email wes a reference to Kazran's attorney’s fees, Respondents rely on
Tosch’s deposition testimony, Reply Brléf at 9-10; Tosch Degn at 92-96. Kaerum recently
confizmad in a letter thet he and Buchapan were imdend discussimp Buchenan possibly paying
Kazran's attorney’s fees of $50,000, Reply Brief, Exh. 1.

Although the emails contained discussions about attorney's fees, they also appear to
discuss Kazran's reimbursement of contributions at HNJ and his discussions with Buchanan
aboui repaying those funds. What is not clear is whether these emails closely support Kazran's
claim thet Buchanan told him to reimburse these contributions with HNJ funds, or that Buchanan
agreed to repay these amounts. The language in the emails is vague on these points, and none of
them state that Bochanan was aware that Kezran was reimbursing conmtributions or thet Buchenan

ordered him to do so.
E. T¥p faffidavit thet Bxcheneu’s Atjoeneys Asked Kazran to Sign

Auother piece of circumstantial evidence in this matter is that on October 2, 2008,
Buchanan and Tosch made an offer to Kazran ta seitle their dispute that required him to sign an
affidavit regarding the reimbursement of contributions at HNJ, This effidavit stated, among
other things, thet neither Buchanan nor Kazran knew anything about the reimbursed
contributions, This affidavit was attached to a settlement proposal Buchanan’s counsel drafted,
which Buchanan and Tosch signed. Kazran Depo at 56, Exhs. 2 and 3. Kazran testified that the
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affidavit was false, and that Buchanan made its execution a condition of that October 2, 2008,
offfer to settle their differences. Kazran Depo at 63, 70-72. He stated that Buchenan told him “if
T did not sign the affidavit, to blame everything on me, then there would be no agreement and
contract to purchase out the dealership and give me back the money." Id, at 63, This affidavit is
i:otemiall y signiflcant becuuss it could demonstrate that Buchanan was attempting to conceal his
involvrztaent in the reimbursement echeone,

Raspondauta claim that the affidavit is “entirely true.” Reply Brief at 20; see also
Probable Cause Henring Transcript at 37. Coatrary to Bespondents' claims, the affidavit is not
“entirely true,” Paragraph § of the affidevit states that before September 2008, Kazran had ao
information that HINJ hed reimbursed individuals for contributions made to VBFC. This
provision contradicts one of Respondents® key claims in the case--that Kazzan alone directed the
reimbursements at HNJ during the 06 and '08 cycles. See Hearing Tr. at 7-8. It also contradicts
Kazran’s undisputsd testimony that he reimbursed contributions at EINJ in 2005, 2006, and 2007.
See Section IV, above. Further, at the time the affidavit was drafted, Kazran had already sent the
reimbursement checks to Tosch, who discussed Kazean's allegations with Buchanen’s attomeys.
Tosch Depo at 71-72 (noting that Kezren disoussed the reimbursemenis during a call that took
place the day of, or the day before, Xazran sant the chncks to Toach by emnail); Tarch Depa Dacs
000028 (September 8, 2008, email from Kazean to Tosch qontaisting HINJ reimbursement cheoks
and the contribution checks that were reimbursed). Finally, Buchanan and Tosch gave different
reasons why the affidavit was necessary, Buchanan cleimed that the affidavit was needed
because T'osch tokd him that Kazran was trying to leverage more money in the financiel dispute,
but Tosch claimed that the affidavit was needed based on a conversation Buchanan had with
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Kazran on Cctober 1, 2008, See Buchanan Depo at 165-68; Tosch Depo at 111. Tosch testified
that he was unaware of the subject of the conversation, Tosch Depo at 111-12.

Buchanan testified to having almost nothing to do with the affidavit ‘and remembaring
little about it. Buchanan Depo at 164, 166-67, 173, He claimed he did not remember signing the
settlement proposal to which the affidavit was ettached, that it was not his ides to have Kazran
sign the affidhvit, that he did nut know who prepared the affidavit, that he had mo part in drafting
it, that lse had never xeen i bafors iia degasition, and Bt ke aver discuamed it with Tesch, At
at 164, 166-67. He dexnied knowing if Kinran ever signed the effidavit. /4 at 173. Respnnderds
assert that Bushenan was-understandably uzable “to remember the precise details of 1 document
he had never seen{.}" Reply Brief at 20.

Buchanan's lack of recall about the affidavit, or the events surrounding it, does not ssem
credible. It is improbable that Buchanan's attorneys drafted the affidavit and presented it to
Kazran without Buchanan's involvement considering that (1) the affidavit did not concern the
subject of the commercial negotiations, but rather Buchanan®s knowledge of reimbursed
contributions to VBFC, md (2) it was presented to & former Buchanan partner who, aceording to
Respondents, wus threateuing to go tw Buchenan’s political epponent er tho Commisston before
the 2008 electinn with his allegation that Bucherum ardeasd him to m:imburso.contrisutinns.

Tao same extant, the affidavit contradicts the testimony of bath Kazesn and Brrchanan,
Respondants claim that zf5davit is true, but it is not. Kaezran clsims that the affidavit “blame(s]
everything on me,” but it does not, Kazran Depo at 63. Thus, it does not provide strong

corroboration for either.
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F. The Testim ony of Buchunan and his Associatey on Backeround Jssues

On & number of background issues, the testimony of Buchanan and his associates
is not particnlarly credible. Although these inconsistencies diminish the credibility of
Buchanan and his agsociates, they do not necessarily corroborate Kazran’s testimony.

In their Reply Brief, Respondents claim that there is “unassailable, independent
proof that Congressmeun Buchenan actively irstructed against seimbursenvent of
contributions,” Raply Brief at 11, even thangh there fs litte conroberative evidense and
more eontrary evidence. During his depesition, Buchenan assertad that ke made it clear
to Kazran and others that they could nat reimburse cantributions, and that VBFC seata
letter to partners informing them that they could not reimburse contributions. Buchanan
Depo at 34, 58-59, 93-94. Buchanan’s testimony is at odds with the testimony of Kazran
and Bilverio, see Kazran Depo at 87-88 (testimony that he was unaware that reimbursing
contributions was illegal), Silverio Depo at 46-47 (claiming that Buchanan’s COO
Dennis Slater told him in 2005 that he could reimburse contributions and that Silverio did
not know the rules or the laws of cempaign finance). Buchanan’s testimony is also
internntly incensistent, contradicted by u statement in an interview of the fornver VBFC
trensnrer Nansy Wathine thig she wes voawam of any deaaments prepamd for
Buchanan's businesg parmers regarding campaign finance low, and not tupparted by the
documents actually produced by YBFC.

Similarly, Buchanan testified that he could not remember “one way or the other”
whether he ever asked Kazran to fundraise for VBFC for the "6 eloction. Buchanan
Depo at 89. There is evidence that Buchanan did ask, and it reises legitimate questions as
to Buchanan's credibility that he could not admit this innocuous fact. See Gruters Depo
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at 38-39 (testifying that Buchanan asked his partners for contributions during the 2006
election). Despite not remembering whether he asked Kazran to fundraise in 2006,
Buchanan was certain that he told Kazran not to reimburse contributions. See Buchanan
Depo at 93-94, 110, These two statements are largely inconsistent with cach other, and
are inconsistent with the other evidence.

Alse, ilverio and Gruters testified thet Buchanan discussed his campaign with
his partners at the mouthly partner meetings, which Buchanan reguiely attonded,
Silverio Depo at 16-17, 27-28; Grutors Depa at 32, 50-51, Buchanan and his top
deputies, Tosch and Slater, eppeared to have contradicted one another as to whether
Buchanan attended partner meetings during his campaign and whether his campaign was
discussed at those meetings. See Buchanan Depo at 26, 51, 114; Tosch Depo at 28;
Slater Depo at 47-57, However, Gruters' and Silverio®s tastiony were consistent with
Kazran's account.

Buchanan testified that he did not report an individual partner’s fundraising goal
back to the campaign, the campaign did not track fundreiging goals, and that he could not
“imagine szying anything" to his cempabin about what his partners agreed to raise.
Buchunaa Depo at 41, 56. TFurther, Bucheiom testified, "I don't know whaei anybady Ens
raised,” Jd at 110, Howevs, this textimony is coutradieted by #lsz testimony of Gruters
and documents produced by VBFC. The campaign maintained lists showing the amounts
that Buchanan's partners had committed to raise, or what they had raised so far, Gruters
Depo at 42-43, 97, 109, and Buchanan himself would follow up with partners to see how
they were progressing with their fundraising. Jd at 38-39, 42, 109-111, VBFC produced
an email listing $58,300 in contcibutions from various individuals received by YBFC on
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September 27, 2007, including $9,200 from Kazren and his wife, VBFC initially
produced this cmail on June 25, 2010, but redacted the recipients’ email addresscs,
including Buchanan's, as “non-responsive.” VBFC 000361, After Buchanan’s
deposition, Respondents produced this document in unredacied form, revealing that the
ernail was sent to Buchanan,

Facsd with the inconsistencies between Buchanan's testimony and that of the other
witnesses and records regerding these issurs, Ruspondents cenesde thot Buchanon's memony
may bave “imperfections™ er contning “minor roemory lapses” that pertain to events years befare.
Respondents also contend that these inconsistencies and lapses are not meeningful, and they
relate to legal activity. Reply Briefat [6-18. We do not insist that any witness have perfect
recall of past events to be considered credible, but we think that Buchanan’s inability to
remember basic facts as to these uncontroversial, routine issues detracts from his credibility.
Nevertheless, these inconsistencies on background issues do not necessarily show that Buchanan
directed Kazran to reimburse coptributions,

VI. RESPONDENTS' ARGUMENTS ARE NOT FACTUALLY ACCURATE

While we do net, for the roasons stated above, recommend finding probabls cruse, we
believe it is necessary to show thet three arguments raised in the Reply Brief are fastually
incorrect, In their brief, Respondents contend that “three fatal flaws” prevant the Commissisn
from finding probable cause in this matter: OGC (1) “relies exclusively on the testimony of one
unrelinble witness and his relative,” (2) “conveniently amits exculpatory evidence that
contradicts OGC's vltimate conclusion,” and (3) “contorts commonplace, lawful fundraising
practices into evidence of wrongdoing.” Reply Brief at 1.
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A. h Witpess is Relativ

As discussed above, other witnesses, including Lephart, Rosa, and Silverio—none of
whom are related to Kazran-—gave testimony that was consistent with parts of Kazran’s
testimony. As discussed above, to some extent, Buchanan and his associates also corroborated
aspects of Kazran's testimony.

Respondents esseit that Parid is not credible because he is Kazran’s brother-in-law and
partner. Repdy Bsivf at 6-7. The fant that Fanid is Kerran's brotier-in-law and basinoss partasy
does not make Farid's swmn testimony tnherently biasat or unraliable, nor dans it affect the
extent to which the remeiunder of the evidence may support Kazzan's (and Farid's) testipony.
Also, Respondents rely significantly on an ungwom email from Buchanan's sister-in-law Yvonne
Buchenen stating that “We’ve never reimbursed anyone.” .S‘;ze Reply Brief at 15 and VGB 002.
Further, her statement was inaccurate because by the time of her email, there was no dispute that
VBFC knew that contributions at SunCoast Ford had been reimbursed by the dealership and
subsequently refunded by VBFC at the direction of its treasurer. Accordingly, it is hard to see
why Ms. Buchanan’s email statement is significant.

Respondents also contend that Kazran has a substantial maiive to fabricate his testimony
to receive lenient tantrrant froma thu Commission, kaving ndmitied illegal aciivity. Reply Brief
at 3-4, Kazram has not received lenient traatment fram OGC, us we recommended that the
Commission make knowing and willful findings against Kazran at the RTB and Probabla Cause
stages, and we recently recommended that the Commission sue Kazran, which it did. See FEC v.
Sam Kazran o/k/a Sam Khazrawan, et al,, No, 3:10-cv-01155-UATC-JRK (M.D. Flz.)
(complaint filed December 17, 2010), We note that Buchanan, a sitting Representative, also has

a motivetion to avoid a probable cause determination that he and his committee violated the Act.
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Respondents also seek to undercut Kazran's testimony by citing allegations from
Buchanan's lawsuit against Kazran and pending barikruptey proceedings as truth, even though
these matters are not final. Respondents allege that Kazran's credibility is diminished because
he did not repay a loan from Buchanan to Kazran snd that Kazran allegedly diverted funds
intended for one dealership to support a different dealership and for other purposes. See Reply
Brief at 5-6. Litigation bétween Buchann and Kezvan has been ongoing for over twa years.
The Commuission is in no pusisen to resolve the alicgations in thors mustens, and for now, thosc
allegations are just that: allegetione.

B.  Exeuipatory Informetion Was Disclosed to Respondents

Respondents received exculpatory information, some in the GC's Brief, some in the
depositions, and some shortly before the December 9, 2010, probable cause hearing.

l. The HNJ Response Document

As evidence that Buchanan was not involved with the FINJ reimbursements, Respondents
relied significantly on a statement in an unswom document Kazran submitted to OGC styled as
the HINJ Response to the Commission’s Subpoetta ("HNJ Response™). In Kaman®s amswet th
subpoena quustion 27, Kacran omits Buchunan's name from a list of HNI purthers, officers, and
manngers whosn he clainead knew abare the raimburned contributiona, Heazing T, at 9-10, 37;
HNJ Response at 5. Kazran submiited this document on Qstober 2, 2009, which was after he
stated during inierviews on July 15 and 16, 2009, thaf Buchanan instructed him to reimbusse
contributions and before he testified under cath during & deposition on November 6, 2009, that
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We understand why Respondents might think this unsworn dacument? is significant
because they may be unaware that we interviewed Kazran before he submitted that statement,
and in that prior interview, he claimed that Buchanan directed the reimbursements at HNJ.
Further, it is likely Kazran understood the relevant question as referring only to current HNJ
partners, not & past partner such as Buchanan. Accordingly, this document is not significant.

A a final note, Respondants assert et wa provided this dosument two days bafore the
hearing, and they mm correct, Howavar, it wus an pvarsight, we provided the doanment
immediately when it was caliod to our eitantien, and the Respondants’ prominet ase of the
document suggests that they suffered little ham,

3. Information in the GC's Brief and Contentions Made in the Reply Brief

Respondents contend that OGC omitted significant exculpatory evidence from its Brief,
See Reply Brief at 12. Respondents contend that Selvatore Rosa’s testimony that Buchanan
directed him to reimburse a business partner's contribution in the early 2000°s is not credible and
that Rosa has not worked for Rep. Buchanan for eight years. Reply Brief at 12-14, However,
OGC clearly identified the time period in which Rosa wamed Rep. Buchanan that reimbursing
dezlership eanployses wes iﬁegﬂ. and did met imply that Rosa knew anything about the current
allegations, Miprcuven, the statote of lisaitstiors has nathing to do with wien Busleasn kasey
reiinbursing contritmtiana was illegal, and that lmowledge is relevant to the analysis of whether
his alleged violations were knowing and willful.

Respondents atso contend that Slater, Buchanan®s former COO, provided “significent
exculpatory testimony.” Reply Brief at 15-16. Respondents® characterization suggests that they

view as exculpatory any person’s testimony — here, Slater’s — that their own contributions to

1 ¢Goumsel fiov Buchenen Inacexeatcly refornal 1o the HINT Responae ag o swom setamant. Hencing Tr. et 37,
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VBFC were not reimbursed or that Buchanan never told them to reimburse contributions, see
Hearing Tr. at 10-11, even if their contributions are not at issue in this case. Respondents even
asserted that Dennis Slater's opinion that “the reimbursement allegations smell like retribution
rather than fact” is exculpatory evidence, which it is not. Hearing Tr. at 11, Inany cvent, Slater
was represented by Buchanan's attormey for his dealezships during his deposition end a full
transotipt ofhis deposition testimony was provided to Respondents at the time we provided
Respondents with OGC's brief.

3. Information Provided to Respondents Prior (0 the Probable Cause Hearing

Just before the probable cause hearing, we provided to Respondents three pieces of
information obtained during informal intecviews. Letter dated December 9, 2010. We have
alrcady discussed onc of thesc pieces, which relates to a difference between Silverio’a interview
and deposition testimony. See Section V.A., above. While there may be differences of opinion
a8 10 whether all the material in the letter is exculpatory, we do not think that the information is
particularly significant and, as already noted, Respondents used the information at the hearing.

Another piece of information was a statement from Rosa's interview that he did not trust
Kazran. However, Respondents ergue for three pages thet Ross hnnalJlf!hcmld not be belicved,
see Reply Brief at 12-14. We do not think that Rosa's peneral impression of Sam Kecran is
particularly probative,

Finally, the information provided fram Joseph Scarbrough’s interview reganding the
circumstances of his being reimbursed by SunCoast Ford for his contribution to VBFC was
actually inculpatory, not exculpatory, because it impeached his testimony (he appeared o
remember mote during his interview than at his deposition), and Respondents relied on

Scarbrough’s testimony.
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C Lawful Fundraisig Practices Ave Not Cited as Evidence of Wrongdoing but
Rather Provide Reluxant Coutext

Respondents correctly point out that the following actions are legal: soliciting business
partners for contributions, sesking contribution “bundlers,” tracking contributors, focusing on
quarterly reporting, and choosing to raise funds from individuals instead of self-funding, See
Reply Brief st 22-24, OGC did not allege that any of these practices constituted violations of the
Act; rather, they provide relevant background, context, and sowrooorating details for Kazran's
testimony, and provided exemplea of instances in which Bachanan’s testimony did nist appesr to
be recurate or consistent, even as to innocunus and routine activity,

VII. CONCLUSION

The evidence in this case comes close to supporting a finding that it is more likely than
not that Respondents violated both §§ 441f and 441a(f). However, new information raises
significant concerns regarding the credibility of Kazran, the principal witness in this case, and
there is no testimony or documentary evidence sufficiently cotroborating his testimony that
Buchenan {mstructed him to reimburse employee contributions at HNJ, a claim that Buchaman
dirsctly denies. While there is some other evidenove in the recond that is consistent with Kuxvan's
generel dllegutions, ether evidemce sapports Buchaman's danlnls or is ambiguous. Accordingly,
we resnmmend that the Comnisginn take no furthor petton against these wspondents
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1 VL RECOMMENDATIONS

2
3 1. Take no further action as to Representative Vernon G. Buchanan, Vern Buchanan
4 for Congress and Joseph Gruters, in his offioial capacity as treasurer, and glose
© 5 the file es to these respondents,
6
; 2. Approve the appropriate letters.
9
10
11
12
13
14 { L?’.'S' i M‘l— % Seephin Gura
15 Date Christopher Bughey = pu pesession
16 Acting General Counsel

s Lemplo P

- 20 Stephen A. Gura < 2
21 Deputy Associate Counsel for Enforcement
22
23
25 Mark Allen
26 Assistant General Counsel
27
28 ; g;
28
30 ack Gould
3 Attomey
32
33
M4
35 Michael A, Columbg
36 Attorney
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 as Amended

OFFICE OF CONGRESSIONAIL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

MEMORANDUM OF INTERVIEW

IN RE: Dennig Slater
REVIEW NO. 11-7565
DATE: October 25, 2011
LOCATION: Lindell Investments Inc.
402 Knights Run Ave.
Tampa, ¥L. 33602
TIME: 10:40 a.m. to 11:40 a.m. (approximate)

PARTICIPANTS:  Paul J. Solis
Kedric L. Payne

SUMMARY: Dennis Slater (the “witness”) is the Vice President and Chief Financial Officer of
Lindell Investments Inc. OCE requested an interview with the witness and he consented to an
interview. The witness made the following statements in response to our questioning:

1. The witness was given an 18 U.S.C. § 1001 warning and consented to an interview. The
withess signed a written acknowledgement of the warning, which will be placed in the
case file in this review.

2. The witness is currently the Vice President and Chief Financial Officer of Lindell
Investments. He has been employed with the company for approximately one year.

3. He was the Chief Operations Officer and Corporate Controller for the Buchanan
Automotive Group (“BAG”) from approximately 2003 to 2005. BAG consisted of
approximately twelve automobile dealerships.

4. He left BAG when Representative Vern Buchanan began selling his dealerships during
his first congressional campaign.

5. As COO and Conftroller, the witness was responsible for creating budgets and forecasts
and interacting with the various dealerships. The Controllers for each dealership reported
to the witness.

6. The witness reported to Representative Vern Buchanan and John Tosch, who was Vice
President and Chief Executive Officer for BAG.

7. The witness first met Representative Buchanan when Carl Lindell introduced them to
discuss a potential business relationship between Representative Buchanan and the
witness.
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8. The witness described the nature of his relationship with Representative Buchanan as a
business relationship.

9. When the OCE asked when the witness most recently communicated with Representative
Buchanan, the witness paused for an exceptionally long period of time. He then said that
his most recent communication was eight or nine months ago. This communication
occurred during an in-person meeting at the Sarasota Club.

10. During the meeting, the witness and Representative Buchanan discussed Sam Kazran,
The witness told the OCE that he offered to talk with Mr. Kazran on behalf of
Representative Buchanan to help resolve a “business dealing” between the two.

11, The witness has known Mr, Kazran since 2003 and would usually see him once per
month when Mr, Kazran was an operating partner of one of the car dealerships.

12. The business dealing was related to a car dealership where Mr. Kazran defaulted on a
loan. The witness told the OCE that Representative Buchanan had loaned Mr, Kazran a
substantial amount of money and Mr, Kazran had diverted the funds and defaulted on the
arrangement, yet Mr. Kazran wanted more money from Representative Buchanan. The
witness stated that he discussed with Mr. Kazran the claims against Representative
Buchanan and told Mr. Kazran to move on.

13. The witness stated that based on his understanding of the loan agreement, Representative
Buchanan’s description of the facts was correct and Mr. Kazran’s description of the facts
was a “figment of his imagination.”

14, The witness also discussed with Mr, Kazran his lawsuits against Bank of America and
offered “friendly advice” to him.

15. The witness described Mr. Kazran as a highly emotional person who “manufactures
things in his mind.” He stated that the automobile dealer business has a reputation for
manipulation and that Mr. Kazran fit that perfectly.

16. The witness told the OCE that he first began acting as an intermediary between Mr.
Kazran and Representative Buchanan about a year and half ago after he offered to help.
He stated that Representative Buchanan had no “malicious intent” towards Mr, Kazran.

17. The witness told the OCE that Mr. Kazran is motivated by his need for $5 million to
restart a dealership and that Mr, Kazran had asked the witness to reach out to others for
the money. He needs this abnormal amount of money to start a dealership because “he
had burned his bridges with everyone in the industry.”

18. The witness stated that the last time he spoke to Mr., Kazran as eight to nine months ago.
At that time, Representative Buchanan told the witness that he wasn’t going to keep
paying money to Mr. Kazran although he was willing to help him as a “humanitarian.”

19. When asked why he made campaign contributions to Representative Buchanan in 2005,
the witness told the OCE that he wanted to support Representative Buchanan and he was
excited about him running for office.
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20. The witness was not directed to attend fundraisers or to make contributions to
Representative Buchanan’s campaign while at BAG business meetings. Campaign
contributions were not a topic at the meetings.

21, The witness stated that he attended eight to ten fundraisers for Representative Buchanan.

22. The witness told the OCE that he “absolutely” did not receive any reimbursements for
any contributions that he made to Representative Buchanan’s campaign nor was he told
by Representative Buchanan that he would get his money back.

23. The witness told the OCE that he was familiar with Mr, Kazran’s FEC deposition
testimony, which states that Representative Buchanan asked the witness to contribute to
his campaign and offered to reimburse the contribution. The witness stated that Mr.
Kazran’s statements in the deposition are false and that Representative Buchanan did not
offer to reimburse him for a campaign contribution. The witness also stated that he did
not solicit any contributions for Representative Buchanan’s campaign.

24, The witness said he was not aware of anyone receiving reimbursements for campaign
contributions and that he did not authorize anyone with the company to reimburse anyone
for campaign contributions.

25. He stated that he did not discuss the deposition testimony with Mr. Kazran.

26. The witness did not have any ownership interest in any of the car dealerships affiliated
with Representative Buchanan.

27, He stated that he was not asked by Representative Buchanan to submit any type of
affidavit.

28. The withess told the OCE that Mr. Kazran has never substantiated his allegations. He
knew all the individuals that were allegedly involved and if there were any financial
misdealing, it would have been the witness’ responsibility, and he has never been
implicated.

This memorandum was prepared ont November 29, 2011, based on the notes that the OCE staff’
prepared during the interview with the witness on October 25, 2011, I certify that this
memorandum contains all pertinent matter discussed with the witness on October 25, 2011.

Kedric L. Payne
Deputy Chief Counsel
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