
Bush Administration Said Bush Administration Said 
No Fear of Budget DeficitsNo Fear of Budget Deficits

““[W]e can proceed with tax relief [W]e can proceed with tax relief 
without fear of budget deficits, even without fear of budget deficits, even 
if the economy softens.if the economy softens.””

––President BushPresident Bush
Remarks at Western Michigan UniversityRemarks at Western Michigan University
March 27, 2001March 27, 2001



Note:  All years are fiscal years.Note:  All years are fiscal years.
Source:  CBOSource:  CBO
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Bush Administration Promised Deficits Bush Administration Promised Deficits 
Would be Small and ShortWould be Small and Short--TermTerm

““……[O]ur budget will run a deficit that will [O]ur budget will run a deficit that will 
be small and shortbe small and short--term...term...””

––President George W. BushPresident George W. Bush
State of the Union AddressState of the Union Address

January 29, 2002January 29, 2002



 Deficits Under Bush Budget with Deficits Under Bush Budget with
Ongoing War Costs, Ongoing War Costs, AMT Reform,AMT Reform,
and Social Security Surplus Spentand Social Security Surplus Spent

Source:  CBOSource:  CBO
Note:  CBO March 2005 reestimate of Bush FY 2006Note:  CBO March 2005 reestimate of Bush FY 2006
budget w ith ongoing war costs and AMT reform.budget w ith ongoing war costs and AMT reform.

(On-budget deficit in billions of $)(On-budget deficit in billions of $)

19991999 20012001 20032003 20052005 20072007 20092009 20112011 20132013 20152015
$-800$-800

$-600$-600

$-400$-400

$-200$-200

$0$0

$84 B

-$760 B

On-Budget DeficitOn-Budget Deficit

-$563 B



Bush Administration Bush Administration TriedTried to Downplay to Downplay 
Significance of DeficitsSignificance of Deficits

““[[O]urO]ur budget gap is small by historical budget gap is small by historical 
standards.”standards.”

–– President BushPresident Bush’’s FY 2004 Budget, page 1s FY 2004 Budget, page 1
February 2003February 2003



Reagan vs. Bush vs. Clinton vs. Bush

Source:  CBO

1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
$-600

$-400

$-200

$0

$200

Fiscal Accomplishments

-$79 B

($ in billions)

-$153 B

-$290 B

$236 B

-$394 B

1988                        1992                                                           2000                          2005

Reagan Bush Clinton Bush



Bush Administration Promised DeficitsBush Administration Promised Deficits
Will be Reduced in the FutureWill be Reduced in the Future

So I can say to you that the deficit So I can say to you that the deficit 
will be cut in half over the next will be cut in half over the next 
five years…”five years…”

–– President George W. BushPresident George W. Bush
Remarks in Annandale, VirginiaRemarks in Annandale, Virginia
August 9, 2004August 9, 2004



Bush Budget HidesBush Budget Hides
Worsening Budget OutlookWorsening Budget Outlook

Source:  OMB, CBO, SBC Democratic staffSource:  OMB, CBO, SBC Democratic staff
Note:  CBO March 2005 reestimate of Bush FY 2006Note:  CBO March 2005 reestimate of Bush FY 2006
budget w ith AMT reform, ongoing war costs, andbudget w ith AMT reform, ongoing war costs, and
the President's Social Security privatization plan.the President's Social Security privatization plan.
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Bush Administration on Importance Bush Administration on Importance 
of Paying Down Debtof Paying Down Debt

“...(M)y budget pays down a record amount“...(M)y budget pays down a record amount
of national debt.  We will pay off $2 trillion of of national debt.  We will pay off $2 trillion of 
debt over the next decade.  That will be the debt over the next decade.  That will be the 
largest debt reduction of any country, ever.  largest debt reduction of any country, ever.  
Future generations shouldn't be forced toFuture generations shouldn't be forced to
pay back money that we have borrowed.  We pay back money that we have borrowed.  We 
owe this kind of responsibility to our children owe this kind of responsibility to our children 
and grandchildren.”and grandchildren.”

––President George W. BushPresident George W. Bush
Radio AddressRadio Address
March 3, 2001March 3, 2001
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Assuming Bush Budget PoliciesAssuming Bush Budget Policies
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Source:  SBC Democratic staffSource:  SBC Democratic staff
Note:  CBO March 2005 reestimate of Bush FY 2006 budget with AMTNote:  CBO March 2005 reestimate of Bush FY 2006 budget with AMT reform, reform, 
ongoing war costs, and the President’s Social Security privatizaongoing war costs, and the President’s Social Security privatization plan.tion plan.
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Bush Deficits Far Worse ThanBush Deficits Far Worse Than
Scenarios Projected by CBO in 2001Scenarios Projected by CBO in 2001
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Revenue Loss Accounts for Bulk of  
Budget Turnaround Since 2000

Sources of Change from Surplus of 2.4% of GDP in 2000 
to Deficit of 3.0% of GDP in 2005

Source:  CBO March 2005 baseline projections.
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Revenues as a Percent of GDPRevenues as a Percent of GDP
2004 Level is Lowest Since 19592004 Level is Lowest Since 1959

Source:   CBOSource:   CBO
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Deficits Primarily Caused by Drop in
Revenues, Not Increase in Spending
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Source:  SBC Democratic staff
Note: CBO March 2005 reestimate of Bush FY 2006 budget w ith AMT reform,
ongoing war costs, and the President’s Social Security privatization plan.



President Bush onPresident Bush on
the Budget Deficit the Budget Deficit 

–– President George W. BushPresident George W. Bush
“Conversation” on Job Training“Conversation” on Job Training
Arnold, MarylandArnold, Maryland
March 2, 2005March 2, 2005

““We’ve got to do something about We’ve got to do something about 
the deficitthe deficit…….. It’s important.”It’s important.”



What’s Left Out of Bush BudgetWhat’s Left Out of Bush Budget
YY Full 10Full 10--Year NumbersYear Numbers

YY Funding for Ongoing Iraq Costs Beyond Funding for Ongoing Iraq Costs Beyond 
FY 2005FY 2005

YY AMT ReformAMT Reform

YY Social Security Privatization Transition Social Security Privatization Transition 
CostsCosts

YY Spending Policy Details Beyond FY 2006 Spending Policy Details Beyond FY 2006 
(Discretionary)(Discretionary)



Deficits Under Bush Budget with AMT Reform, Ongoing Deficits Under Bush Budget with AMT Reform, Ongoing 
War Costs, and Social Security Surplus SpentWar Costs, and Social Security Surplus Spent
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LongLong--Term Costs Underfunded for Term Costs Underfunded for 
Ongoing Operations in Iraq, Afghanistan, Ongoing Operations in Iraq, Afghanistan, 

and Continuing War on Terrorand Continuing War on Terror

Source:  OMB, CBOSource:  OMB, CBO
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Bush supplemental 
request includes $82 
billion for ongoing 
military operations in 
Iraq, Afghanistan, and 
war on terrorism, and 
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Source:  CBO, Bush FY 2006 BudgetSource:  CBO, Bush FY 2006 Budget
Note:  Includes debt service.  CBO March 2005 reestimate of Bush FY 2006 budget w ithNote:  Includes debt service.  CBO March 2005 reestimate of Bush FY 2006 budget w ith
AMT reform, ongoing war costs, and the President’s Social Security privatization plan.AMT reform, ongoing war costs, and the President’s Social Security privatization plan.
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Source:  CBOSource:  CBO
Note:  Includes interest cost, assumes tax cuts made permanent.Note:  Includes interest cost, assumes tax cuts made permanent.
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Bush Budget Provides No Bush Budget Provides No 
Funding for President’sFunding for President’s

Social Security PlanSocial Security Plan

Note:  The 20Note:  The 20--year cost of President’s Social year cost of President’s Social 
Security plan assumes price indexing of benefits.Security plan assumes price indexing of benefits.
Source:  OMB, SSA, CBPPSource:  OMB, SSA, CBPP
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““The simple truth is that our The simple truth is that our 
nation’s financial condition is nation’s financial condition is 
much worse than advertised.”much worse than advertised.”

Comptroller General Walker Warns That Comptroller General Walker Warns That 
Fiscal Outlook is Worse Than Claimed Fiscal Outlook is Worse Than Claimed 

––GAO Comptroller General David M. WalkerGAO Comptroller General David M. Walker
Speech to National Press ClubSpeech to National Press Club
February 2, 2005February 2, 2005



Bush Budget HidesBush Budget Hides
Worsening Budget OutlookWorsening Budget Outlook

Source:  OMB, CBO, SBC Democratic staffSource:  OMB, CBO, SBC Democratic staff
Note:  CBO March 2005 reestimate of Bush FY 2006Note:  CBO March 2005 reestimate of Bush FY 2006
budget w ith AMT reform, ongoing war costs, andbudget w ith AMT reform, ongoing war costs, and
the President's Social Security privatization plan.the President's Social Security privatization plan.
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What do the Bush Administration’s What do the Bush Administration’s 
Irresponsible Fiscal Policies Mean?Irresponsible Fiscal Policies Mean?

By 2015, each family’s shareBy 2015, each family’s share
of the debt will totalof the debt will total

$73,563$73,563..

Note:  Based on publiclyNote:  Based on publicly--held debt in 2015 assuming held debt in 2015 assuming CBO March 2005 reestimate of CBO March 2005 reestimate of 
Bush FY 2006 budget with AMT reform, ongoing war costs, and the Bush FY 2006 budget with AMT reform, ongoing war costs, and the President’s President’s 
Social Security privatization plan.  Social Security privatization plan.  Families include single person households.Families include single person households.



Foreign Holdings of U.S. TreasuryForeign Holdings of U.S. Treasury
Debt Have Increased 92 PercentDebt Have Increased 92 Percent

Under President BushUnder President Bush

Source: U.S. TreasurySource: U.S. Treasury
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Top Ten Countries Holding Our Top Ten Countries Holding Our 
National DebtNational Debt

Source:  Department of TreasurySource:  Department of Treasury
Note:  As of December 2004Note:  As of December 2004

JapanJapan $712 B$712 B
ChinaChina $194 B$194 B
United KingdomUnited Kingdom $164 B$164 B
“Caribbean Banking Centers”“Caribbean Banking Centers” $69 B$69 B
South Korea South Korea $69 B$69 B
OPECOPEC $60 B$60 B
TaiwanTaiwan $59 B$59 B
Germany Germany $54 B$54 B
Hong Kong Hong Kong $53 B$53 B
Switzerland Switzerland $51 B$51 B











Dollar Declines More Than
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Higher Interest Rates WillHigher Interest Rates Will
Burden FamiliesBurden Families

For the typical American family, a one For the typical American family, a one 
percent increase in interest rates will percent increase in interest rates will 
raise the payment on a 30raise the payment on a 30--year home year home 
mortgage of $150,000mortgage of $150,000
by by $1,200 per year$1,200 per year..



Top 20 Percent of Taxpayers Get More Than Top 20 Percent of Taxpayers Get More Than 
TwoTwo--Thirds of Bush Tax Cuts in 2006Thirds of Bush Tax Cuts in 2006
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How the Tax Benefits Stack UpHow the Tax Benefits Stack Up
Average Tax Cut in 2004Average Tax Cut in 2004

Source:  CBO September 2004 estimateSource:  CBO September 2004 estimate
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Dividends/Capital Gains Cut Provides Dividends/Capital Gains Cut Provides 
Millionaires a $35,000 Tax BreakMillionaires a $35,000 Tax Break
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Share of Benefits of Bush Tax Cuts for Top 1% Share of Benefits of Bush Tax Cuts for Top 1% 
is Disproportionate to Their Share of Incomeis Disproportionate to Their Share of Income

Source:  Tax Policy CenterSource:  Tax Policy Center
Note:Note: Combined effects of EGTRRA and JGTRRA in 2006Combined effects of EGTRRA and JGTRRA in 2006
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The Wrong Priorities:The Wrong Priorities:
Bush Plan to Cut Veterans’Bush Plan to Cut Veterans’

Funding Saves Little ComparedFunding Saves Little Compared
to Cost of Tax Cuts for Millionairesto Cost of Tax Cuts for Millionaires

Source:  OMB, CBO, SBC based on Tax Policy Center data.Source:  OMB, CBO, SBC based on Tax Policy Center data.
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Funding at 2005 LevelsFunding at 2005 Levels

Cost of Bush Tax Cut Cost of Bush Tax Cut 
for Those Makingfor Those Making

Over $1 Million in 2006   Over $1 Million in 2006   



The Wrong Priorities:The Wrong Priorities:
Bush Plan to Cut COPS Saves Little Compared to Bush Plan to Cut COPS Saves Little Compared to 

Cost of Tax Cuts for MillionairesCost of Tax Cuts for Millionaires

Source:  OMB, CBO, SBC based on Tax Policy Center dataSource:  OMB, CBO, SBC based on Tax Policy Center data
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The Wrong Priorities:The Wrong Priorities:
Bush Plan to Cut Education Programs Saves Little Bush Plan to Cut Education Programs Saves Little 

Compared to Cost of Tax Cuts for MillionairesCompared to Cost of Tax Cuts for Millionaires

Source:  OMB, CBO, SBC based on Tax Policy Center dataSource:  OMB, CBO, SBC based on Tax Policy Center data
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Note:  Bush plan proposes to eliminate 48 education Note:  Bush plan proposes to eliminate 48 education 
programs and significantly reduce funding for others.programs and significantly reduce funding for others.



The Wrong Priorities:The Wrong Priorities:
Bush Plan to Cut Community Development  Bush Plan to Cut Community Development  

Funding Saves Little Compared toFunding Saves Little Compared to
Cost of Tax Cuts for MillionairesCost of Tax Cuts for Millionaires

Source:  OMB, CBO, SBC based on Tax Policy Center data, and CitiSource:  OMB, CBO, SBC based on Tax Policy Center data, and Citizens for Tax Justicezens for Tax Justice
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Over $1 Million in 2006   Over $1 Million in 2006   



The Wrong Priorities:The Wrong Priorities:
Bush Plan to Cut LIHEAP Funding Saves Little Bush Plan to Cut LIHEAP Funding Saves Little 
Compared to Cost of Tax Cuts for MillionairesCompared to Cost of Tax Cuts for Millionaires

Source:  OMB, CBO, SBC based on Tax Policy Center data, and CitiSource:  OMB, CBO, SBC based on Tax Policy Center data, and Citizens for Tax Justicezens for Tax Justice
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The Wrong Priorities:The Wrong Priorities:
Bush Plan to Cut Agriculture Saves LittleBush Plan to Cut Agriculture Saves Little

Compared to Cost of Tax Cuts for MillionairesCompared to Cost of Tax Cuts for Millionaires

Source:  OMB, CBO, SBC based on Tax Policy Center dataSource:  OMB, CBO, SBC based on Tax Policy Center data
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Senate GOP Budget Increases theSenate GOP Budget Increases the
Deficit by $130 Billion Over 5 YearsDeficit by $130 Billion Over 5 Years

Increase Above CBO Baseline DeficitIncrease Above CBO Baseline Deficit
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Deficits Under Senate GOP Budget with AMT Reform, Deficits Under Senate GOP Budget with AMT Reform, 
Ongoing War Costs, and Social Security Surplus SpentOngoing War Costs, and Social Security Surplus Spent
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Note:  Omitted costs include AMT reform and ongoing war costs.Note:  Omitted costs include AMT reform and ongoing war costs.
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Debt Held by the Public Soars by 2008
$5.9 Trillion More Debt, Assuming Senate GOP Budget Policies
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The Wrong Priorities:The Wrong Priorities:
Senate GOP Plan to Cut Veterans’ Funding Senate GOP Plan to Cut Veterans’ Funding 

Saves Little Compared to Cost ofSaves Little Compared to Cost of
Tax Cuts for MillionairesTax Cuts for Millionaires

Source:  CBO, Senate GOP budget resolution, SBC based on Tax PolSource:  CBO, Senate GOP budget resolution, SBC based on Tax Policy Center dataicy Center data
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Amount Senate GOP would 
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veterans’ funding at 2005 
baseline level

Cost to Maintain Veterans’ Cost to Maintain Veterans’ 
Funding at 2005 LevelFunding at 2005 Level

Cost of Bush Tax Cut Cost of Bush Tax Cut 
for Those Makingfor Those Making

Over $1 Million in 2006   Over $1 Million in 2006   



The Wrong Priorities:The Wrong Priorities:
Senate GOP Plan to Cut COPS Saves Little Senate GOP Plan to Cut COPS Saves Little 

Compared to Cost of Tax Cuts for MillionairesCompared to Cost of Tax Cuts for Millionaires

Source:  CBO, Senate GOP budget resolution, SBC based on Tax PolSource:  CBO, Senate GOP budget resolution, SBC based on Tax Policy Center dataicy Center data
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Additional Cost to Fully Additional Cost to Fully 
Fund COPS ProgramFund COPS Program

in 2006in 2006



The Wrong Priorities:The Wrong Priorities:
Senate GOP Plan to Cut EducationSenate GOP Plan to Cut Education
Programs Saves Little Compared toPrograms Saves Little Compared to
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