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U.S. Congressman Jerry Costello

Spring 2009

Dear Friends,

As you know, the American Recovery and Reinvestment Act was enacted this year to provide
the needed stimulus to get our economy moving. This historic, $789.5 billion dollar legislative
package could not come at a more critical moment for our nation and our region. The national
unemployment rate has risen to 8.5% and half of the counties in the 12" District are at or over

10%. Home values have declined and communities are struggling to maintain critical services.

While this landmark legislation provides the resources for recovery, many people do not know
where to go for information or to apply for assistance. For this reason, | have assembled this
Resource Guide to the American Recovery and Reinvestment Act of 2009. This guide provides
information on many federal programs and funding opportunities that are available to
individuals, communities and businesses in Southwestern and Southern Illinois as a result of
the recovery legislation.

Under this landmark legislation, Illinois is receiving funds both in formula funding as well as
funding to the state, local communities, non-profits and businesses through competitive
processes.

I hope you will find this information helpful. For additional or more detailed information, I
would encourage you to visit my web site at costello.house.gov. Other web sites are
www.recovery.gov for the federal program or recovery.illinois.gov for the state. | would also
encourage you to contact the appropriate agency from the list contained in this guide.

We must do all we can to make sure the available federal assistance is used to create jobs and
rebuild our communities. As always, if there is anything further that | can do to assist, please
do not hesitate to contact me.

Sincerely,

rry F. Costello
Member of Congress
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U.S. Congressman Jerry Costello

SUMMARY OF TAX PROVISIONS

TAX RELIEF FOR INDIVIDUALS AND FAMILIES

“Making Work Pay” Tax Credit. The bill would cut taxes for more than 95% of working families in the United
States. For 2009 and 2010, the bill would provide a refundable tax credit of up to $400 for working individuals
and $800 for working families. This tax credit would be calculated at a rate of 6.2% of earned income, and would
phase out for taxpayers with adjusted gross income in excess of $75,000 ($150,000 for married couples filing
jointly). Taxpayers can receive this benefit through a reduction in the amount of income tax that is withheld from
their paychecks, or through claiming the credit on their tax returns. This proposal is estimated to cost $116.199
billion over 10 years.

“American Opportunity” Education Tax Credit. The bill provides financial assistance for individuals seeking a
college education. For 2009 and 2010, the bill would provide taxpayers with a new “American Opportunity” tax
credit of up to $2,500 of the cost of tuition and related expenses paid during the taxable year. Under this new tax
credit, taxpayers will receive a tax credit based on one hundred percent (100%) of the first $2,000 of tuition and
related expenses (including books) paid during the taxable year and twenty-five percent (25%) of the next
$2,000 of tuition and related expenses paid during the taxable year. Forty percent (40%) of the credit would be
refundable. This tax credit will be subject to a phase-out for taxpayers with adjusted gross income in excess of
$80,000 ($160,000 for married couples filing jointly). Cost: $13.907 billion over 10 years.

Computers as Qualified Education Expenses in 529 Education Plans. Section 529 Education Plans are tax-
advantaged savings plans that cover all qualified education expenses, including: tuition, room & board,
mandatory fees and books. The bill provides that computers and computer technology qualify as qualified
education expenses. Cost: $6 million over 10 years.

Refundable First-time Home Buyer Credit. Last year, Congress provided taxpayers with a refundable tax
credit that was equivalent to an interest-free loan equal to 10 percent of the purchase of a home (up to $7,500)
by first-time home buyers. The provision applies to homes purchased on or after April 9, 2008 and before July 1,
2009. Taxpayers receiving this tax credit are currently required to repay any amount received under this
provision back to the government over 15 years in equal installments, or, if earlier, when the home is sold. The
credit phases out for taxpayers with adjusted gross income in excess of $75,000 ($150,000 in the case of a joint
return). The bill eliminates the repayment obligation for taxpayers that purchase homes after January 1, 2009,
increases the maximum value of the credit to $8,000, and removes the prohibition on financing by mortgage
revenue bonds, and extends the availability of the credit for homes purchased before December 1, 2009. The
provision would retain the credit recapture if the house is sold within three years of purchase. This proposal is
estimated to cost $6.638 billion over 10 years.

Sales Tax Deduction for Vehicle Purchases. The bill provides all taxpayers with a deduction for State and
local sales and excise taxes paid on the purchase of new cars, light truck, recreational vehicles, and motorcycles
through 2009. This deduction is subject to a phase-out for taxpayers with adjusted gross income in excess of
$125,000 ($250,000 in the case of a joint return). This proposal is estimated to cost $1.684 billion over 10 years.

Extension of AMT Relief for 2009. The bill would provide more than 26 million families with tax relief in 2009 by
extending AMT relief for nonrefundable personal credits and increasing the AMT exemption amount to $70,950
for joint filers and $46,700 for individuals. Cost: $69.759 billion over 10 years.

Resource Guide to the American Recovery and Reinvestment Act of 2009 Page /7



U.S. Congressman Jerry Costello

ECONOMIC RECOVERY TOOLS

New Markets Tax Credit. Under current law, there are $3.5 billion of New Markets Tax Credits (NMTC)
available for each of 2008 and 2009. The provision increases the available credits for 2008 to $5 billion and the
available credits for 2009 to $5 billion. This provision is estimated to cost $815 million over 10 years.

Recovery Zone Bonds. The bill would create a new category of tax credit bonds for investment in economic
recovery zones. The bill would authorize $10 billion in recovery zone economic development bonds and $15
billion in recovery zone facility bonds. These bonds could be issued during 2009 and 2010. Each state would
receive a share of the national allocation based on that state’s job losses in 2008 as a percentage of national job
losses in 2008 (each state will receive a minimum allocation of these bonds). These allocations would be sub-
allocated to local municipalities. Municipalities receiving an allocation of these bonds would be permitted to use
these bonds to invest in infrastructure, job training, education, and economic development in areas within the
boundaries of the State, city or county (as the case may be) that has significant poverty, unemployment or home
foreclosures. This proposal is estimated to cost $5.371 billion over 10 years.

Modify Speed Requirement for High-Speed Rail Exempt Facility Bonds. Under current law, States are
allowed to issue private activity bonds for high-speed rail facilities. Under current law, a high-speed rail facility is
a facility for the transportation of passengers between metropolitan areas using vehicles that are reasonably
expected to operate at speeds in excess of 150 miles per hour between scheduled stops. The bill would allow
these bonds to be used to develop rail facilities that are used by trains that are capable of attaining speeds in
excess of 150 miles per hour. This proposal is estimated to cost $288 million over 10 years.

TAX INCENTIVES FOR BUSINESSES

Extension of Bonus Depreciation. Businesses are allowed to recover the cost of capital expenditures over
time according to a depreciation schedule. Last year, Congress temporarily allowed businesses to recover the
costs of capital expenditures made in 2008 faster than the ordinary depreciation schedule would allow by
permitting these businesses to immediately write-off fifty percent of the cost of depreciable property (e.g.,
equipment, tractors, wind turbines, solar panels, and computers) acquired in 2008 for use in the United States.
The bill would extend this temporary benefit for capital expenditures incurred in 2009. This proposal is estimated
to cost $5.074 billion over 10 years.

Election to Accelerate Recognition of Historic AMT/R&D Credits. Last year, Congress temporarily allowed
businesses to accelerate the recognition of a portion of their historic AMT or research and development (R&D)
credits in lieu of bonus depreciation. The amount that taxpayers may accelerate is calculated based on the
amount that each taxpayer invests in property that would otherwise qualify for bonus depreciation. This amount
is capped at the lesser of six percent (6%) of historic AMT and R&D credits or $30 million. The bill would extend
this temporary benefit through 2009. This proposal is estimated to cost $805 million over 10 years.

Extension of Enhanced Small Business Expensing. In order to help small businesses quickly recover the
cost of certain capital expenses, small business taxpayers may elect to write-off the cost of these expenses in
the year of acquisition in lieu of recovering these costs over time through depreciation. Until the end of 2010,
small business taxpayers are allowed to write-off up to $125,000 (indexed for inflation) of capital expenditures
subject to a phase-out once capital expenditures exceed $500,000 (indexed for inflation). Last year, Congress
temporarily increased the amount that small businesses could write-off for capital expenditures incurred in 2008
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to $250,000 and increased the phase-out threshold for 2008 to $800,000. The bill would extend these temporary
increases for capital expenditures incurred in 2009. This proposal is estimated to cost $41 million over 10 years.

5-Year Carryback of Net Operating Losses for Small Businesses. Under current law, net operating losses
(“NOLs") may be carried back to the two taxable years before the year that the loss arises (the “NOL carryback
period”) and carried forward to each of the succeeding twenty taxable years after the year that the loss arises.
For 2008, the bill would extend the maximum NOL carryback period from two years to five years for small
businesses with gross receipts of $15 million or less. This proposal is estimated to cost $947 million over 10
years.

Delayed Recognition of Certain Cancellation of Debt Income. Under current law, a taxpayer generally has
income where the taxpayer cancels or repurchases its debt for an amount less than its adjusted issue price. The
amount of cancellation of debt income (“CODI") is the excess of the old debt’s adjusted issue price over the
repurchase price. Certain businesses will be allowed to recognize CODI over 10 years (defer tax on CODI for the
first four or five years and recognize this income ratably over the following five taxable years) for specified types
of business debt repurchased by the business after December 31, 2008 and before January 1, 2011. This
proposal is estimated to cost $1.622 billion over 10 years.

Incentives to Hire Unemployed Veterans and Disconnected Youth. Under current law, businesses are
allowed to claim a work opportunity tax credit equal to 40 percent of the first $6,000 of wages paid to employees
of one of nine targeted groups. The bill would create two new targeted groups of prospective employees: (1)
unemployed veterans; and (2) disconnected youth. An individual would qualify as an unemployed veteran if they
were discharged or released from active duty from the Armed Forces during the five-year period prior to hiring
and received unemployment compensation for more than four weeks during the year before being hired. An
individual qualifies as a disconnected youth if they are between the ages of 16 and 25 and have not been
regularly employed or attended school in the past 6 months. This proposal is estimated to cost $231 million over
10 years.

Small Business Capital Gains. Under current law, Section 1202 provides a fifty percent (50%) exclusion for the
gain from the sale of certain small business stock held for more than five years. The amount of gain eligible for
the exclusion is limited to the greater of 10 times the taxpayer’s basis in the stock, or $10 million gain from stock
in that small business corporation. This provision is limited to individual investments and not the investments of a
corporation. The non-excluded portion of section 1202 gain is taxed at the lesser of ordinary income rates or 28
percent, instead of the lower capital gains rates for individuals. The provision allows a seventy-five percent
(75%) exclusion for individuals on the gain from the sale of certain small business stock held for more than five
years. This change is for stock issued after the date of enactment and before January 1, 2011. This provision is
estimated to cost $829 million over 10 years.

Temporary Small Business Estimated Tax Payment Relief. The bill reduces the 2009 required estimated tax
payments for certain small businesses. This provision has been estimated to have no revenue effect over 10
years.

Temporary Reduction of S Corporation Built-In Gains Holding Period from 10 Years to 7 Years. Under
current law, if a taxable corporation converts into an S corporation, the conversion is not a taxable event.
However, following such a conversion, an S corporation must hold its assets for ten years in order to avoid a tax
on any built-in gains that existed at the time of the conversion. The bill would temporarily reduce this holding
period from ten years to seven years for sales occurring in 2009 and 2010. This proposal is estimated to cost
$415 million over 10 years.

Repeal of Treasury Section 382 Notice. Last year, the Treasury Department issued Notice 2008-83, which
liberalized rules in the tax code that are intended to prevent taxpayers that acquire companies from claiming
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losses that were incurred by the acquired company prior to the taxpayer’s ownership of the company. The bill
would repeal this Notice prospectively. This proposal is estimated to raise $6.977 billion over 10 years.
Treatment of Certain Ownership Changes. The bill would clarify the application of section 382 to certain

companies restructuring pursuant to the Emergency Economic Stabilization Act of 2008. This proposal is
estimated to cost $3.163 billion over 10 years.

MANUFACTURING RECOVERY PROVISIONS

Industrial Development Bonds (IDB). Under current law, certain manufacturing facilities are eligible for tax
exempt bond financing. Section 144(a)(12)(C) specifically limits the definition of a manufacturing facility for the
purposes of such financing to facilities that are used in the manufacturing or production of tangible personal
property. The proposal amends the definition of manufacturing facility to any facility used in the manufacturing,
creation, or production of tangible or intangible property described in section 197(d)(1)(C)(iii). Intangible property
is any patent, copyright, formula, process, design, pattern, knowhow, format, or other similar item. The proposal
also clarifies which physical components of a manufacturing facility qualify as "ancillary" and therefore are
subjected to a 25% limitation in the amount of bond issuance used to build or re-construct those components.
This proposal is estimated to cost $203 million over ten years.

Advanced Energy Investment Credit. The proposal establishes a new 30% investment tax credit for facilities
engaged in the manufacture of advanced energy property. Credits are available only for projects certified by the
Secretary of Treasury, in consultation with the Secretary of Energy, through a competitive bidding process. The
Secretary of Treasury must establish a certification program no later than 180 days after date of enactment, and
may allocate up to $2.3 billion in credits. Advanced energy property includes technology for the production of
renewable energy, energy storage, energy conservation, efficient transmission and distribution of electricity, and
carbon capture and sequestration. This proposal is estimated to cost $1.647 billion over 10 years.

OTHER PROVISIONS

Treasury Department Energy Grants in Lieu of Tax Credits. Under current law, taxpayers are allowed to
claim a production tax credit for electricity produced by certain renewable energy facilities and an investment tax
credit for certain renewable energy property. These tax credits help attract private capital to invest in renewable
energy projects. Current economic conditions have severely undermined the effectiveness of these tax credits.
As a result, the bill would allow taxpayers to receive a grant from the Treasury Department in lieu of tax credits.
This grant will operate like the current-law investment tax credit. The Treasury Department will issue a grant in
an amount equal to thirty percent (30%) of the cost of the renewable energy facility within sixty days of the facility
being placed in service or, if later, within sixty days of receiving an application for such grant. This proposal is
estimated to cost $5 million over 10 years.

Treasury Department Low-Income Housing Grants in Lieu of Tax Credits. Under current law, taxpayers are
allowed to claim a low-income housing tax credit for certain investments made in low-income housing. These tax
credits help attract private capital to invest in the construction, acquisition, or rehabilitation of qualified low-
income housing buildings. Current economic conditions have severely undermined the effectiveness of these tax
credits. As a result, the bill would allow taxpayers to receive a grant from the Treasury Department in lieu of tax
credits. Under this provision, States housing agencies would receive a grant equal to up to eighty-five percent
(85%) of forty percent (40%) of the state’s low-income housing tax credit allocation in lieu of the low-income
housing tax credits they would have received. The subawards are subject to the same requirements (including
rent, income, and use restrictions on such buildings) as the low-income housing tax credit allocations. The grant
program would apply to each state’s 2009 low-income housing tax credit allocation. This provision is estimated
to cost $69 million over 10 years.
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The following information about funding included in the American Recovery and Reinvestment Act of 2009 was compiled by the Office of Congressman
Jerry Costello. This document is intended to provide the public with basic information of potential federal assistance and funding opportunities. Those
interested in these or similar programs should contact the appropriate federal and state agencies for detailed information. Please note: Not all applicable
programs are included below; the following information is subject to change; and additional requirements, restrictions and guidance may apply.

AGRICULTURE / INTERIOR

Department of Agriculture

Distance Learning, Telemedicine and Broadband Program

Administrator: | Secretary of Agriculture

Purpose: | To support grants, loans and loan guarantees for broadband infrastructure through the

Department of Agriculture’s Rural Utilities Service (RUS) broadband loan program

Funding Level: | $2.5 billion

Allocation Method: | Grants, loans and loan guarantees

Timing: | USDA Secretary must issue a report on planned spending and obligations describing

the use of the funds within 90 days of enactment of the Act

Eligible Applicant: e Eligibility Rules of the RUS Broadband Loan Program apply

operate broadband facilities are eligible

o For RUS broadband loan and loan guarantees, legally organized
entities providing or proposing to provide broadband service in eligible
rural communities, as defined by the RUS rules, are eligible. Individuals
or partnerships of individuals are not eligible. Entities that serve more
than 2 percent of the telephone subscriber lines installed in the U.S. are
not eligible. State and local governments are eligible if no other eligible
entity is already offering or has committed to offer broadband service to
eligible rural communities, to be determined by RUS

o For RUS broadband grants, legally organized entities and State or local
governments who have the legal capacity and authority to own and

o Eligible rural community is defined as a place in the U.S. or its
territories that has no more than 20,000 inhabitants based on the most
recent U.S. Census Bureau statistics and is not in an area designated
as a standard metropolitan statistical area.

Special Criteria e Atleast 75 percent of the areas targeted for funding must be rural and without

provider

that do not have access to broadband service

commence immediately

Program

sufficient access to high speed broadband service in order to facilitate rural
economic development, as determined by the Secretary of Agriculture

e Under the RUS broadband program, applicants must comply with a 20 percent
loan equity requirement. An applicant must provide verifiable credit support
equal to 20 percent of the requested loan amount

e Priority to projects that offer end users a choice of more than one service

e Priority to projects that provide service to the high proportion of rural residents

e Priority given to project applications from current and former borrowers of RUS
funds authorized under the Rural Electrification Act and to projects that can

e Priority given to projects that demonstrate that they would be fully funded or
can be completed with RUS grants or loan backing

e No area of a recipient’s project funded hereunder may receive funding to
provide broadband service under the Broadband Technology Opportunities
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Department of Agriculture

National Resources Conservation Service (NRCS), Watershed and Flood
Prevention Operations Program

Administrator:

NRCS

Purpose: | To purchase and restore floodplain easements and investment in both structural and
non-structural watershed infrastructure improvements
Funding Level: | $290 million
Allocation Method: | Loans

Eligible Applicants:

Sponsoring local organizations of authorized watershed projects

e ‘“Local organization” means any State, political subdivision thereof, soil or water
conservation district, flood prevention or control district, or combinations
thereof, or any other agency having authority under State law to carry out,
maintain and operate the works of improvement; or any irrigation or reservoir
company, water users' association, or similar organization having such
authority and not being operated for profit that may be approved by the
Secretary; or any Indian tribe or tribal organization having authority under
Federal, State, or Indian tribal law to carry out, maintain, and operate the works
of improvement

Special Criteria:

e Priority to projects that most cost-effectively provide the greatest public safety,
flood protection, economic, and environmental benefits

¢ NRCS must complete existing infrastructure projects that have already initiated
the planning, design or construction work

e Priority to projects that can initiate work as soon as possible

e Funds should be allocated to projects that can be fully funded and completed
with the funds appropriated

Department of Agriculture

NRCS, Watershed Rehabilitation Program

Administrator:

NRCS

Purpose: | To rehabilitate aging flood control infrastructure
Funding Level: | $50 million
Allocation Method: [ Loans

Eligible Applicants:

Sponsoring local organizations of authorized watershed projects
e Local organization means any State, political subdivision thereof, soil or water

conservation district, flood prevention or control district, or combinations
thereof, or any other agency having authority under State law to carry out,
maintain and operate the works of improvement; or any irrigation or reservoir
company, water users' association, or similar organization having such
authority and not being operated for profit that may be approved by the
Secretary; or any Indian tribe or tribal organization having authority under
Federal, State, or Indian tribal law to carry out, maintain, and operate the works
of improvement

Special Criteria:

e Priority to projects that are at greatest risk of failure and present threats to
public safety

e Priority to projects that that can obligate and expend funds cost effectively and
quickly
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Department of Agriculture

Forest Service, Capital Improvements and Maintenance

Administrator:

Forest Service

Purpose:

To provide funding for reconstruction, capital improvement, decommissioning and
maintenance of forest roads, bridges and trails including related watershed restoration
ecosystem enhancements projects and for remediation of abandoned mine sites,
removal of fish passage barriers, and other critical habitat, forest improvements and
watershed enhancement projects

Funding Level.

$650 million

Allocation Method:

Project grants

Eligible Applicants:

States and U.S. territories

Department of Agriculture

Wildland Fire Management

Administrator:

Forest Service

Purpose:

To provide funding for hazardous fuels reduction, forest health protection,
rehabilitation and hazard mitigation activities on Federal land including hazardous fuel
reduction, forest health and ecosystem improvements

Funding Level:

$500 million

Allocation Method:

Project grants

Eligible Applicants:

States and U.S. territories

Special Criteria:

e $50 million must be used to make wood-to-energy grants to promote increased
utilization of biomass from Federal, State and private lands

e Funds provided for activities on State and private lands shall not be subject to
matching or cost share requirements

Department of Agriculture

Farm Service Agency

Administrator:

Farm Service Agency

Purpose:

To provide funding for salaries and expenses to maintain and modernize the
information and technology system

Funding Level:

$50 million

Allocation Method:

Appropriations and transfers from the CCC export credit guarantees, Public Law 480
loans, and agricultural credit insurance fund program accounts, and miscellaneous
advances from other sources

Eligible Applicants:

FSA, program administration

Department of Agriculture

RUS, Rural Water and Waste Disposal Program

Administrator:

RUS

Purpose:

To provide funding for rural waste, waste water and waste disposal programs to
support $3.788 billion in loans and grants for rural water and waste disposal facilities

Funding Level:

$1.38 billion in new budget authority

Allocation Method:

Direct loans and grants

Eligible Applicants:

States and U.S. territories

Special Criteria:

e $2.82 billion for direct loans
e $986 million for grants
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Department of Agriculture

Rural Housing Insurance Fund Program

Administrator:

Rural Housing Service

Purpose:

To support the principal amount of direct and guaranteed loans as authorized by title V
of the Housing Act of 1949 to be available form funds in the Rural Housing Insurance
Fund

Funding Level:

$200 million

Allocation Method:

Direct and guaranteed loans

Eligible Applicants:

¢ Rental housing insured loans
o Farm owner or to a public or private nonprofit organization
e Farm labor housing insured loans
o0 Individuals, corporations, associations, trusts, or partnerships

Special Criteria:

e Loan programs are limited to rural areas which include towns, villages, and
other places of not more than 10,000 people, which are not part of an urban
area.

¢ Loans may also be made in areas with a population in excess of 10,000, but
less than 20,000, if the area is not included in a standard metropolitan
statistical area and has a serious lack of mortgage credit for low- and
moderate-income borrowers

e $1 billion for direct single family housing loans

e Additional $67 million for direct loans, including modifying loans under Section
502 of the Congressional Budget Act

e $10.472 billion for guaranteed single family housing loans

e Additional $133 million for Section 502 unsubsidized guaranteed loans

Department of Agriculture

Rural Community Facilities Program

Administrator:

Rural Housing Service

Purpose:

To support $1.234 billion in loans and grants authorized by Section 381E(d)(1) of the
Consolidated Farm and Rural Development Act for rural community facilities including
hospitals, health clinics, health and safety vehicles and equipment, public buildings,
and child and elder care facilities

Funding Level:

$130 million

Allocation Method:

Loans and block grants

Eligible Applicants:

Multi-State, regional, private, non-profit 501(c)(3) tax-exempt organizations

Special Criteria:

e $1.171 billion for direct community facility loans
e $63 million for community facility grants

Department of Agriculture

Rural Business Program

Administrator:

Rural Business — Cooperative Service

Purpose:

To support $3.01 billion in rural business loans and grants authorized by Section
310B(a)(2)(A) and 310B(c) of the Consolidated Farm and Rural Development Act

Funding Level:

$150 million in new Budget Authority

Allocation Method:

Loans and grants

Eligible Applicants:

Public bodies and private nonprofit corporations
¢ Including eligible nonprofit entity, or other tax-exempt organization, with a
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principal office in an area that is located on land of an existing or former Native
American reservation and in a city, town, or unincorporated area that has a
population of not more than 5,000 inhabitants

Special Criteria:

e $2.99 billion for guaranteed and industry loans
e $20 million for rural business enterprise grants

Department of Agriculture

USDA Research Service, Buildings and Facilities

Administrator:

Secretary of Agriculture

Purpose: | To provide funding for maintenance of the USDA'’s laboratory and research
infrastructure
Funding Level: | $176 million
Allocation Method: [ Funds directed to agency
Eligible Applicants: e N/A

Special Criteria:

e Priority in use of these funds will be given to critical deferred maintenance

e Priority given to projects that can be completed

e Priority given to activities that can commence promptly following enactment of
the Act

Department of Agriculture

National School Lunch Program

Administrator:

The State

Purpose:

To provide funding for the National School Lunch Program under the Richard B.
Russell National School Lunch Act, except Section 21, and the Child Nutrition Act of
1966, except Sections 17 and 21 to carry out a grant program for the National School
Lunch Program equipment assistance

Funding Level:

$100 million

Allocation Method:

Competitive grants

Eligible Applicants:

Public and non-profit private schools and residential child care institutions

Special Criteria:

¢ Funds must be provided in proportion to each State’s administrative expense
allocation

e States must provide competitive grants to school food authorities based on the
need for equipment assistance in participating schools

e Priority given to schools in which 50 percent or more of the students are
eligible for free or reduced price meals under the National School Lunch
Program

Department of Agriculture

Nutrition Program for Women, Infants and Children (WIC)

Administrator:

Secretary of Agriculture

Purpose:

To provide additional funding for the Special Supplemental Nutrition Program
authorized by Section 17 of the Child Nutrition Act of 1966

Funding Level:

$500 million

Allocation Method:

Federal grant program

Eligible Applicants:

e Local agency
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Special Criteria:

e $400 million to be placed in reserve to be allocated as deemed necessary by
the USDA Secretary, notwithstanding Section 17(i) of the Child Nutrition Act of
1966

e $100 million for purposes specified in Section 17(h)(10)(B)(ii)

e Upto 1 percent of the funding provided under Section 17(h)(10)(B)(ii) may be
reserved for administrative activities

Department of Agriculture

Commodity Assistance Program

Administrator:

Secretary of Agriculture

Purpose:

To provide funding for the emergency food assistance program as authorized by
Section 27(a) of the Food and Nutrition Act of 2008 and Section 204(a)(1) of the
Emergency Food Assistance Act of 1983

Funding Level:

$150 million

Allocation Method:

Federal grants to States

Eligible Applicants:

e Distributing to public or private nonprofit organizations that provide food and
nutrition assistance to the needy
o Households that meet State eligibility criteria

Special Criteria:

e $ Secretary may use up to $50 million for costs associated with the distribution
of commodities
e $25 million must be available in Fiscal Year 2009

Department of Agriculture

Supplemental Nutrition Assistance Program

Administrator:

Secretary of Agriculture

Purpose:

To provide funding for food purchases under the Supplemental Nutrition Assistance
Program (a.k.a. the Food Stamp Program), to increase benefits under this program,
and to supplement the costs relating to facility improvements and equipment upgrades
associated with the Food Distribution Program on Indian Reservations as established
under Section 4(b) of the Food and Nutrition Act of 2008

Funding Level:

Estimated cost is $4.9 billion for Fiscal Year 2009; administrative expenses detailed
below

Allocation Method:

Benefits and block grants

Eligible Applicants:

e States

Special Criteria:

e Benefits increase
e Beginning on the 1st full month 25 days after enactment, benefit values will be
calculated using 113.6 percent of the June 2008 value of the thrifty food plan
as specified under the Food and Nutrition Act of 2008
o0 Terminates on September 30, 2009
e Supplemental Nutrition Assistance Program
e $145 million for State administrative expenses for Fiscal Year 2009, to be
made available within 60 days of enactment of the Act
e $150 million for State administrative expenses for Fiscal Year 2010
o $4.5 million for Secretary oversight and management
e Allocation
0 75 percent of funds available for each Fiscal Year must be allocated to
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States based on the share of each State of households that participate
in the Supplemental Nutrition Assistance Program as reported by
USDA for the most recent 12 month period that data is available,
adjusted by patrticipate in disaster programs

o 25 percent of funds available for each Fiscal Year must be allocated to
States based on the increase in number of households that participate
in the Supplemental Nutrition Assistance Program as reported by
USDA for the most recent 12-month period for which data are available,
adjusted by participation in disaster programs

e Food Distribution Program on Indian Reservations

o $5 million for facility improvements and equipment upgrades associated
with the Food Distribution Program on Indian Reservations

o0 Administrative costs sharing requirements are not applicable to funds
provided in accordance with this provision

Department of Agriculture

Agriculture Disaster Assistance Transition, Farm Operating Loans

Administrator:

Secretary of Agriculture

Purpose:

To provide the principal amount of direct farm operating loans under Section 311 of
the Consolidated Farm and Rural Development Act

Funding Level:

$193.807 million

Allocation Method:

Loans

Eligible Applicants:

Eligible producers under the Consolidated Farm and Rural Development Act
e Farmers and ranchers in the U.S., and farm cooperatives and private domestic
corporations, partnerships, joint operations, trusts, and limited liability
companies that are controlled by farmers and ranchers and engaged primarily
and directly in farming or ranching in the U.S., subject to certain conditions

Special Criteria:

e $193.8 million for direct farm operating loan program
0 Additional $20.44 million for direct farm operating loan program,
including modifying the loan

Department of Agriculture

Aquaculture Assistance

Administrator:

Secretary of Agriculture

Purpose: | To assist eligible aquaculture producers for losses associated with the high feed input
costs during the 2008 calendar year
Funding Level: | $50 million
Allocation Method: | Grant

Eligible Applicants:

States, eligible aquaculture producers
e Aquaculture is the business of farming aquatic plants and animals

Special Criteria:

o “Eligible aquaculture producers” means an aquaculture producer that during
the 2008 calendar year, as determined by the Secretary, produced an
aquaculture species for which feed costs represented a substantial percentage
of the input costs of the aquaculture operation and experienced a substantial
price increase in feed costs above the previous 5-year average

¢ Funded through the Commodity Credit Corporation

o $50 million will remain available until September 30, 2010
o Timing
o Within 60 days of enactment, the Secretary must notify the
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State Department of agriculture in each State of the availability
of funds
e Within 120 days of enactment, the Secretary must make grants
to the State
o0 Requirements
¢ Funds allocated only to States that demonstrate State will:
e Use the grant funds to assist eligible aquaculture producers
e Provide assistance within 60 days after the date on which the
State receives grant funds
¢ Within 30 days after the State provides assistance to eligible
aquaculture producers, submit a report that describes its
funding activities, the amount of assistance and the procedures
it used
o Eligible aquaculture producers that receive funding under this provision
may not receive any other assistance under the supplemental
agriculture disaster assistance program

INTERIOR

DEPARTMENT OF THE INTERIOR

United States Fish and Wildlife Service

Resource Management

Administrator:

FWS Director

Purpose:

To provide supplemental funding for the management of lands and resources

Funding Level:

$300 million

Allocation Method:

FWS allocations to regional/State offices

Eligible Applicants:

National Wildlife Refuges, National Fish Hatcheries, and other service properties

Special Criteria:

e Emphasis on maximizing the largest number of jobs in the shortest period of
time.

e Funding for critical deferred maintenance, capital improvement projects, trail
maintenance and habitat restoration

DEPARTMENT OF THE INTERIOR

United States Fish and Wildlife Service

Construction

Administrator:

FWS Director

Purpose:

To provide supplemental funding for construction

Funding Level:

$300 million

Allocation Method:

FWS allocations to regional/State offices

Eligible Applicants:

National Wildlife Refuges, National Fish Hatcheries, and other service properties

Special Criteria:

e Emphasis on maximizing jobs in the shortest period of time
e Funding for: Construction, reconstruction, and repair of roads, bridges,
property and facilities; Energy efficient retrofits of existing facilities

DEPARTMENT OF THE INTERIOR

National Park Service

Operations
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Administrator:

FWS Director

Purpose:

To provide funding for deferred maintenance and other critical repair

Funding Level.

$146 million

Allocation Method:

NPS allocations to NPS facilities

Eligible Applicants:

National Parks and NPS facilities

Special Criteria:

e Emphasis on maximizing jobs in the shortest period of time

e Emphasis on lasting value for the Park Service and its visitors

¢ Eligible projects to be funded within this account include but are not limited to:
0 Repair and rehabilitation of facilities and other infrastructure
o Trail maintenance projects
o Other critical infrastructure needs

DEPARTMENT OF THE INTERIOR

Historic Preservation Fund

Construction

Administrator:

NPS Director

Purpose:

To provide funding for construction funding for NPS facilities

Funding Level: | $589 Million
Allocation Method: | NPS discretionary allocation to NPS facilities
Eligible Applicants: [ NPS
Special Criteria: e Emphasis on prioritizing projects that maximize jobs in the shortest period of
time

¢ Emphasis on lasting value for the Park Service and its visitors

e Eligible projects to be funded within this account include but are not limited to:
0 Major facility construction

Road maintenance

Abandoned mine cleanup

Equipment replacement

Preservation and rehabilitation of historic assets

O 00O

DEPARTMENT OF THE INTERIOR

United States Geological Survey

Surveys, Investigations and Research

Administrator:

USGS Director

Purpose:

To authorize a wide variety of activities

Funding Level:

$140 million

Allocation Method:

USGS discretionary allocations

Eligible Applicants:

USGS programs

Special Criteria:

e Emphasis on maximizing jobs and improving the nation’s science capacity
e A wide variety of activities is authorized, including:
0 Repair, construction and restoration of facilities
o Equipment replacement and upgrades including:
Stream gages
Seismic and volcano monitoring systems
National map activities
Other critical deferred maintenance and improvement projects
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ARMY CORPS OF ENGINEERS

Army Corps of Engineers — Civil Works

General Investigations

Administrator:

Secretary of the Army

Purpose:

To provide funding for investigations

Funding Level:

$25 million

Allocation Method:

Discretionary allocations to Corps activities, projects or programs

Eligible Applicants:

Army Corps, for managed projects, programs and activities normally funded by Energy
and Water Appropriations Acts

Special Criteria:

e Spending limited to projects that can be carried out without new budget
authority

e Secretary must report to Congress within 45 days of enactment on the planned
allocation, obligation and expenditures in this account

e Secretary is given unlimited reprogramming authority

Army Corps of Engineers — Civil Works

Construction General

Administrator:

Secretary of the Army

Purpose:

To provide supplemental funds for Construction projects

Funding Level:

$2 billion

Allocation Method:

Discretionary allocations to Corps projects

Eligible Applicants:

Army Corps, for managed projects, programs and activities normally funded by Energy
and Water Appropriations Acts

Special Criteria:

e Not less than $200 million set aside for water-related environmental
infrastructure (Section 219) project assistance

e Spending limited to projects that can be carried out without new budget
authority

e Funding cannot be cost-shared with the Inland Waterways Trust Fund

e For the purposes of this Act, waives portions of existing law that cap annual
spending on certain Corps projects or limit total project costs

e Secretary must report to Congress within 45 days of enactment on the planned
allocation, obligation and expenditures in this account

e Secretary is given unlimited reprogramming authority

Army Corps of Engineers — Civil Works

Operations and Maintenance

Administrator:

Secretary of the Army

Purpose:

To provide supplemental funding for operations and maintenance

Funding Level:

$2.075 Billion

Allocation Method:

Discretionary allocation by the Secretary of the Army

Eligible Applicants:

Corps projects, activities and programs normally funded by Energy and Water
Appropriations Acts
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Special Criteria:

e Spending limited to projects that can be carried out without new budget
authority

e Removes the $20 million annual cap for spending on levees authorized in the
Water Resources Development Act of 2007

e Secretary must report to Congress within 45 days of enactment on the planned
allocation, obligation and expenditures in this account and shall submit a
quarterly report thereafter

e Secretary is given unlimited reprogramming authority

Army Corps of Engineers — Civil Works

Mississippi River and Tributaries

Administrator:

Secretary of Army/ Mississippi Valley Division RIT

Purpose:

To provide supplemental funds for the Mississippi River and Tributaries Project

Funding Level:

$375 million

Allocation Method:

Congressional Designation

Eligible Applicants:

Mississippi River and Tributaries project/Mississippi River Commission

Special Criteria:

e Spending limited to projects that can be carried out without new budget
authority

e waives portions of existing law that limits total project costs

e Secretary is given unlimited reprogramming authority

Army Corps of Engineers — Civil Works

Regulatory Program

Administrator:

Secretary of the Army

Purpose:

To provide supplemental funding for the regulatory program

Funding Level:

$25 million

Allocation Method:

Discretionary allocations within the Regulatory Program

Eligible Applicants:

Army Corps of Engineers

Special Criteria:

e The Corps evaluates permit applications for construction activities that occur in
the Nation's waters, including wetlands (“404” permit process). The mission of
the Corps Regulatory Program is to protect aquatic resources, while allowing
reasonable development through fair, flexible and balanced permit decisions

Army Corps of Engineers — Civil Works

Formerly Utilized Sites Remedial Action Program (FUSRAP)

Administrator:

Secretary of the Army/ FUSRAP Military Programs Team

Purpose:

To provide supplemental funding for FUSRAP projects

Funding Level:

$100 million

Allocation Method:

Discretionary allocations

Eligible Applicants:

FUSRAP projects

Special Criteria:

e There are currently 23 active FUSRAP sites in nine States that are in the
program, none pose an immediate threat to human health or the environment.
At these sites, remedial action is planned, under way or pending final closeout

e Funds can be spent on Corps FUSRAP projects that can be carried out without
new budget authority

e Secretary is given unlimited reprogramming authority

Resource Guide to the American Recovery and Reinvestment Act of 2009

Page 21




U.S. Congressman Jerry Costello

COMMERCE

Department of Commerce

Economic Development Assistance Programs

Administrator:

Economic Development Administration (EDA)

Purpose:

To leverage private investment, stimulate employment and increase incomes in
economically distressed communities

Funding Level:

$150 million, with $50 million for economic adjustment assistance

Allocation Method:

Applicants submit an Investment Assistance proposal. Proposals are accepted on a
competitive and continuing basis

Eligible Applicants:

EDA considers “eligible applicants” to be a city or political subdivision of a State,
State, public or private non-profit organization or association, district organization,
Indian tribe or consortium of Indian tribes, private individual or for-profit organization

Special Criteria:

Priority consideration given to areas that experienced sudden and severe economic
dislocation and job loss due to corporate restructuring
e Up to $50 million of funds may be transferred to federally authorized regional
economic development commissions
e Under EDA, project must be in a regional is subject to distress criteria:
o An unemployment rate that is at least one percentage point greater
than national average unemployment rate
o0 Per capita income that is 80 percent or less of the national average per
capita income; or
0 A special need, as determined by the Economic Development
Administration

Department of Commerce

Digital-To-Analo

Converter Box Program

Administrator:

National Telecommunications and Information Administration

Purpose:

To provide additional implementation and administration of the Digital-to-analog
converter box coupon program, including additional coupons to meet new projected
demands and consumer support, outreach and administration

Funding Level:

$650 million, with $90 million toward education and outreach to organizations for
programs to educate vulnerable populations, senior citizens, minority communities,
people with disabilities, low-income individuals and people living in rural areas, about
the transition and to provide one-on-one assistance for converter box installation

Allocation Method:

Coupons mailed directly to applicants’ home. Education and outreach fund allocation
to be determined

Eligible Applicants:

General public

Special Criteria:

e Amounts may be transferred to the Federal Communications Commission if the
Secretary of Commerce, in consultation with the FCC, deems it necessary and
appropriate, and only if the House and Senate Appropriations Committees are
notified up to 5 days in advance of the fund transfer

SMALL BUSINESS ADMINISTRATION

Surety Bond Guarantees Revolving Fund

Administrator:

Small Business Administration

Purpose:

To provide funding for the Surety Bond Guarantees Revolving Fund authorized by the
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Small Business Investment Act of 1958

Funding Level: | $15 million

Allocation Method: | (None specified)

Eligible Applicants: | (None specified)

Special Criteria: e The funds will remain available until expended

SMALL BUSINESS ADMINISTRATION

Business Loans Program Account

Administrator: | Small Business Administration

Purpose: | To provide funding for the cost of direct loans and guaranteed loans

Funding Level: | $6 million (direct loans) and $630 million (guaranteed loans)

Allocation Method: | Direct and guaranteed loans

Eligible Applicants: | (None specified)

Special Criteria: e The funds will remain available until September 30, 2010

e $375 million of the amount of the cost of guaranteed loans must be for
reimbursements, loan subsidies and loan modifications for loans to small
business concerns authorized in Section 501

e $255 million must be for loan subsidies and loan modifications for loans to
small business concerns authorized in Section 506

e The cost of modifying the loans must be as defined in Section 502 of the
Congressional Budget Act of 1974. The Conference Report also contains new
authorities, which include fee reductions under Section 502 and temporary fee
elimination for the 504 loan program; guarantees of up to 90 percent of
qualifying small business loans; SBA Secondary Market Guarantee Authority;
low interest refinancing under the Local Development Business Loan Program;
simplification of the maximum leverage limits and aggregate investment limits
required of small business investment companies; the small business
stabilization program; certain revisions to the Section 508 surety bond
provisions; and establishment of the SBA secondary market lending authority.
Notably, the Act does not contain any changes to the existing Small Business
and 8(a) Federal Contracting Programs.

Resource Guide to the American Recovery and Reinvestment Act of 2009 Page 23



U.S. Congressman Jerry Costello

DEFENSE

Department of Defense

Facility Infrastructure Investments

Administrator:

Service Installation Commands

Purpose:

To provide funding for facility sustainment, restoration and modernization associated
with maintaining physical structures at Department of Defense posts, camps and
stations

Funding Level:

$4.24 billion (Army: $1,474,525,000; Navy: $657,051,000; Marine Corps
$113,865,000; Air Force: $1,095,959,000; Army Reserve: $98,269,000; Navy
Reserve: $55,083,000; Marine Corps Reserve: $39,909,000; Air Force Reserve:
$13,187,000; Army National Guard: $266,304,000; Air National Guard: $25,848,000)

Allocation Method:

Discretionary

Eligible Applicants:

Department of Defense facilities

Special Criteria:

e The Secretary of Defense shall provide a written report to the congressional
defense committees within 60 days of enactment with a project listing of how
the funds will be obligated

e Funds will remain available for obligation until September 30, 2010

o For facilities in the United States and its territories

Department of Defense

Energy Efficiency Technology and Research

Administrator:

Offices of the Assistant Secretaries for Research, Development and Acquisition

Purpose:

To provide funding for the funding of research, development, test and evaluation
projects, including pilot projects, demonstration projects and energy efficient
manufacturing enhancements. Funds are for improvements in energy generation and
efficiency, transmission, regulation, storage and for use on military installations and
within operational forces, to include research and development of energy from fuel
cells, wind, solar, and other renewable energy sources to include bio-fuels and bio-
energy

Funding Level:

$300 million (Army: $75,000,000; Navy: $75,000,000; Air Force: $75,000,000;
Defense Wide: $75,000,000)

Allocation Method:

Discretionary

Eligible Applicants:

Contractors, government laboratories and facilities, universities and nonprofit
organizations

Special Criteria:

e The Secretary of Defense is directed to provide a report to the congressional
defense committees detailing the planned use of these funds within 60 day of
enactment

o Funds will remain available for obligation until September 30, 2010
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MILITARY CONSTRUCTION

MILITARY CONSTRUCTION

Administrator:

Service Installation Commands

Purpose:

To provide funding for the planning and design of military construction projects in the
United States

Funding Level:

Army: $180 million ($100 million for troop housing, $80 million for child
development centers)

Navy and Marine Corps: $280 million ($100 million for troop housing, $80
million for child development centers, $100 million for energy conservation and
alternative energy projects)

Air Force: $180 million ($100 million troop housing, $80 million for child
development)

Defense Wide: $1.45 billion ($1.33 billion for construction of hospitals, $120
million for Energy Conservation Investment Program)

Army National Guard: $50 million

Air National Guard: $ 50 million

Army, Family Housing Construction: $34.5 million

Army, Family Housing Operation and Maintenance: $3.93 million

Air Force, Family Housing Construction: $80.1 million

Air Force, Family Housing Operation and Maintenance: $16.46 million

Allocation Method:

Discretionary

Eligible Applicants:

Military branches

Special Criteria:

Funds will remain available for obligation until September 30, 2013, provided
that within 30 days of enactment, the Secretary of Defense submits to the
Committees on Appropriations of both Houses of Congress an expenditure
plan for the funds

Exception:

0 As for construction for the Army National Guard, the Secretary of
Defense, in consultation with the Director of the Army National Guard,
shall submit to the Committees on Appropriations of both Houses of
Congress within 30 days of the enactment, an expenditure plan for the
funds

o0 As for construction for the Air National Guard, the Secretary of
Defense, in consultation with the Director of the Air National Guard,
shall submit to the Committees on Appropriations of both Houses of
Congress within 30 days of enactment, an expenditure plan for the
funds
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EDUCATION

Department of Education

Education for the Disadvantaged

Administrator:

Department of Education; Office of Elementary and Secondary Education

Purpose:

To help school districts mitigate the effect of the reduction in local revenues and State
support for education

Funding Level:

$13 billion

Allocation Method:

State pass-through by formula or grant to Local Education Authority (LEA) (for
distribution during schools years 2009-2010 and 2010-2011)

Eligible Applicants:

States

Special Criteria:

e Each LEA receiving funds must file a school-by-school listing of per-pupil
educational expenditures from State and local sources during the 2008-2009
academic year to its State education agency no later than December 1, 2009.
States must report that information to the Secretary of Education by March 31,
2010.

Department of Education

Title |

Administrator:

State education agencies

Purpose:

To distribute funding to schools and school districts with a high percentage of students
from low-income families

Funding Level:

$10 billion

Allocation Method:

State pass-through formula: $5 billion through targeted formula; $5 billion through
education finance incentive grant formula

Eligible Applicants:

Local Education Authority -- LEAs with 40 percent or more students from families that
qualify as low-income

Special Criteria:

e Some of the funding should be used for early childhood programs and
activities

Department of Education

School Improvement

Administrator:

State education agencies

Purpose:

Funding for academic assessment and LEA and school improvement

Funding Level:

$3 billion

Allocation Method:

Formula grants

Eligible Applicants:

Local Education Authority -- LEAS

Special Criteria:

e 40 percent should be used for middle and high schools

Department of Education

Impact Aid

Administrator:

Office of Elementary and Secondary Education

Purpose: | To provide funding for to undertake emergency renovations and modernization
projects
Funding Level: | $100 million

Allocation Method:

Discretionary grants
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Eligible Applicants:

Local Education Authority -- LEAs that educate federally-connected students of have
federally owned land

Special Criteria:

e Current law modified to allow for greater participation of school districts
impacted by both students whose parents are associated with the military and
students residing on tribal lands, and to allow funding to be better targeted to
districts that have “shovel ready” facility projects, including those that address
health and safety and ADA compliance issues, among others

Department of Education

Enhancing Education through Technology

Administrator:

Office of Elementary and Secondary Education; School Support and Technology
Programs

Purpose:

To improve student achievement through the use of technology in elementary and
secondary schools

Funding Level:

$650 million

Allocation Method:

Formula grants

Eligible Applicants:

State education agencies

Special Criteria:

e Funds available during school years 2009-2010 and 2010-2011

Department of Education

Education for the Homeless Children and Youth

Administrator:

Office of Elementary and Secondary Education; Student Achievement and School
Accountability Programs

Purpose:

To ensure that homeless children, including preschoolers and youths, have equal
access to free and appropriate public education

Funding Level:

$70 million

Allocation Method:

Formula grants

Eligible Applicants:

State education agencies

Special Criteria:

e Funds available during school years 2009-2010 and 2010-2011

e Each State will receive a grant that is proportionate to the number of homeless
students identified as such during the 2007-2008 school year relative to the
number of homeless children nationally during the same year

e States will award sub-grants to LEAs on a competitive basis, or using a formula
based on the number of homeless students identified in each school district in
the State

Department of Education

Teacher Incentive Fund (TIF)

Administrator:

Office of Elementary and Secondary Education; Academic Improvement and Teacher
Quality Programs

Purpose:

To develop and implement performance-based teacher and principal compensation
systems in high-need schools that consider gains in student academic achievement as
well as classroom evaluations conducted multiple times during each school year
among other factors and provide educators with incentive to take on additional
responsibilities and leadership

Funding Level:

$200 million

Allocation Method:

Discretionary grants

Eligible Applicants:

Local education agencies, nonprofit organizations, other organizations and/or
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agencies, State education agencies

Special Criteria:

e The Institute for Education Sciences is required to conduct a rigorous national
evaluation of TIF to access the impact of performance-based teacher and
principal compensation systems

e 1 percent of the total funding will be used for management and oversight of the
Teacher Incentive Fund

¢ Some funds will be granted for technical assistance, training, peer review of
applications, program outreach, and evaluation activities

Department of Education

Special Education - Individuals with Disabilities Act Part B, Section 611

Administrator:

Office of Special Education Programs

Purpose:

To assist States to provide special education and related services to eligible students
with disabilities ages 3 through 21 who are enrolled in special education programs

Funding Level:

$11.3 billion

Allocation Method:

Grants to States (pass-through to LEAS) based on the number of children with
disabilities in the State who are receiving special education and related services

Eligible Applicants:

States

Special Criteria:

e Funds available during schools years 2009-2010 and 2010-2011

e The amount set aside for Department of Interior transfer to Native Americans
shall be equal to the lesser amount available during Fiscal Year 2008,
increased by inflation or an 80 percent increase of the amount allotted for the
Fiscal Year

Department of Education

Individuals with

Disabilities Act Part B, Section 619 (Preschool Grants)

Administrator:

Office of Special Education Programs

Purpose:

To assist States to provide special education and related services to children with
disabilities aged 3 through 5 and, at the State’s discretion, to 2-year old children with
disabilities who will turn 3 during the school year

Funding Level:

$400 million

Allocation Method:

Grants to States (pass-through to LEAS) based on population, including consideration
for the number of children living in poverty

Eligible Applicants:

States

Special Criteria:

e Funds available during schools years 2009-2010 and 2010-2011

Department of Education

Individuals with

Disabilities Act Part C

Administrator:

Office of Special Education Programs

Purpose:

To assist States to maintain and implement a statewide, comprehensive, coordinated,
multidisciplinary, interagency system to provide early intervention services for infants
and toddlers with disabilities and their families

Funding Level:

$500 million

Allocation Method:

Grants to States (pass-through to LEAS) based on population, including consideration
for the number of children living in poverty

Eligible Applicants:

Grants to States

Special Criteria:

¢ Funds available during schools years 2009-2010 and 2010-2011
e The Department of Education is required to reserve the amount needed for
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grants to outlying areas and allocate any remaining funds to each State an
amount that bears the same ratio to the amount of such remainder as the
number of infants and toddlers in the State bears to the number of infants and
toddlers in all States

Department of Education

Rehabilitation Services and Disability Research
Vocational Rehabilitation State Grants

Administrator:

Office of Special Education and Rehabilitative Services; Rehabilitation Services
Administration

Purpose: | To assist States to support a wide range of services designed to help individuals with
disabilities prepare for and engage in gainful employment
Funding Level: | $540 million
Allocation Method: | Formula grants
Eligible Applicants: | States

Special Criteria:

e Funds provided through this Act will not be considered in determining future
appropriations.
e The Federal share of services provided with these funds will be 100 percent

Department of Education

Independent Living Programs — State Grants

Administrator:

Office of Special Education and Rehabilitative Services; Rehabilitation Services
Administration

Purpose:

To support projects that provide independent living services, directly or through grant
or contract, and demonstrate ways to expand and improve them

Funding Level:

$87.5 million

Allocation Method:

Discretionary/competitive grants

Eligible Applicants:

Nonprofit organizations

Department of Education

Services for Older Blind Individuals

Administrator:

Office of Special Education and Rehabilitative Services; Rehabilitation Services
Administration

Purpose:

To support services for individuals age 55 or older whose severe visual impairment
makes competitive employment difficult to obtain but for whom independent living
goals are feasible

Funding Level:

$34.3 million

Allocation Method:
