


““None of the Social Security surplus None of the Social Security surplus 
will be used to fund other spending will be used to fund other spending 
initiatives or tax relief.”initiatives or tax relief.”

President Bush Promised to President Bush Promised to 
Protect Social SecurityProtect Social Security

–– Excerpt from President Bush’s FY 2002 BudgetExcerpt from President Bush’s FY 2002 Budget
A Blueprint for New BeginningsA Blueprint for New Beginnings



Bush Budget Hides the Full StoryBush Budget Hides the Full Story
Every Penny of Social Security Surplus SpentEvery Penny of Social Security Surplus Spent

Source:Source: CBOCBO
Note:  Amount of Social Security surplus spent on tax cuts and oNote:  Amount of Social Security surplus spent on tax cuts and other things,ther things,
instead of saved to prepare for retirement of baby boom generatiinstead of saved to prepare for retirement of baby boom generation.on.
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Cost of Bush Tax Cuts vs.Cost of Bush Tax Cuts vs.
Social Security SurplusSocial Security Surplus

(FY 2005(FY 2005--2014)2014)

Bush Tax CutsBush Tax Cuts
Enacted and ProposedEnacted and Proposed

Source:  JCT, CBO, and SBC staffSource:  JCT, CBO, and SBC staff
Note:  Assumes EGTRRA and JGTRRA (except for bonus depreciation)Note:  Assumes EGTRRA and JGTRRA (except for bonus depreciation) are extended.are extended.

Social SecuritySocial Security
SurplusSurplus

$2,357 B

(($ in billions$ in billions))

$2,341 B



Benefits of Bush Income Tax CutsBenefits of Bush Income Tax Cuts
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Source:  Tax Policy Center and Citizens for Tax JusticeSource:  Tax Policy Center and Citizens for Tax Justice
Note:  Benefits in 2006, quintiles by adjusted gross income (AGINote:  Benefits in 2006, quintiles by adjusted gross income (AGI).).
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TwoTwo--Thirds of Retirees Rely on Social Security Thirds of Retirees Rely on Social Security 
for More than Half Their Income for More than Half Their Income 

Source:  Social Security Administration’s Annual Statistical SupSource:  Social Security Administration’s Annual Statistical Supplement, 2001.plement, 2001.
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Nearly 50% of Beneficiaries Would BeNearly 50% of Beneficiaries Would Be
in Poverty Without Social Securityin Poverty Without Social Security

Source:  SSASource:  SSA
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The Bush Tax Cuts and Social SecurityThe Bush Tax Cuts and Social Security
Present Value of Costs Over the Next 75 YearsPresent Value of Costs Over the Next 75 Years

Tax Cuts if Made Tax Cuts if Made 
PermanentPermanent

Source:  Center on Budget and Policy Priorities, unpublished datSource:  Center on Budget and Policy Priorities, unpublished dataa
Note:  Assumes that provisions of EGTRRA, the 2001 stimulus billNote:  Assumes that provisions of EGTRRA, the 2001 stimulus bill, JGTRRA, and , JGTRRA, and 
other expiring provisions (except bonus depreciation, the educatother expiring provisions (except bonus depreciation, the education deduction, ion deduction, 
and the savers credit) are made permanent and the AMT is reformeand the savers credit) are made permanent and the AMT is reformed.d.

7575--Year Shortfall Year Shortfall 
in Social Securityin Social Security

$3.8 T

((Trillions of current dollarsTrillions of current dollars))

$12.1 T



Source:  2003 Social Security Trustees ReportSource:  2003 Social Security Trustees Report
Note:  OASI beneficiariesNote:  OASI beneficiaries

(Millions of people)(Millions of people)

Number of Social Security Beneficiaries Number of Social Security Beneficiaries ExplodesExplodes
with Retirement of Baby Boom Generationwith Retirement of Baby Boom Generation
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Every minute, the Bush Every minute, the Bush 
administration spendsadministration spends

$991,000$991,000
more than it takes in.more than it takes in.



Deficits in 2003 and 2004 Far ExceedDeficits in 2003 and 2004 Far Exceed
Previous Record in Dollar TermsPrevious Record in Dollar Terms
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Deficit expected to total
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Deficit as a Share of Economy NearsDeficit as a Share of Economy Nears
Highest Level Since 1945Highest Level Since 1945
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Bush Budget Hides the Full StoryBush Budget Hides the Full Story

Source:  CBOSource:  CBO
Note:  Includes interest costNote:  Includes interest cost

($ in billions)($ in billions)
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Cost of Extending Tax Cuts ExplodesCost of Extending Tax Cuts Explodes
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Bush Budget Hides the Full StoryBush Budget Hides the Full Story

Source:  CBOSource:  CBO
Note:  Cost to reform AMT if tax cuts areNote:  Cost to reform AMT if tax cuts are
made permanent, including interest.made permanent, including interest.
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Bush Budget Hides the Full StoryBush Budget Hides the Full Story
No New Funding Provided for Ongoing Operations No New Funding Provided for Ongoing Operations 
in Iraq, Afghanistan, and Continuing War on Terrorin Iraq, Afghanistan, and Continuing War on Terror

Source:Source: CBO Report, July 2003, “The LongCBO Report, July 2003, “The Long--Term Term 
Implications of Current Defense Plans”Implications of Current Defense Plans”
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 Deficits  Deficits Skyrocket with Extension of GOP Tax Cuts,Skyrocket with Extension of GOP Tax Cuts,
AMT Reform, and Bush Defense PoliciesAMT Reform, and Bush Defense Policies

Source:  CBO, SBCSource:  CBO, SBC
Note:  CBO January 2004 baseline plus extension of  GOP tax cuts (EGTRRA/JGTRRA), other expiring tax provisions Note:  CBO January 2004 baseline plus extension of  GOP tax cuts (EGTRRA/JGTRRA), other expiring tax provisions ((exceptexcept
bonus depreciation), AMT reform, President's defense request, and estimates of new funding required to maintain ongoingbonus depreciation), AMT reform, President's defense request, and estimates of new funding required to maintain ongoing
military operations and war on terror.  Discretionary totals treat $87 billion supplemental as one-time expenditure.military operations and war on terror.  Discretionary totals treat $87 billion supplemental as one-time expenditure.

(Deficit excluding Social Security in billions of $)(Deficit excluding Social Security in billions of $)

19981998 20012001 20042004 20072007 20102010 20132013
-150-150

5050

250250

450450

650650

850850

$30 B

-$87 B

$785 B



0

2

4

6

8

10

12

14

16

1962 1972 1982 1992 2002 2014

Assuming Extension of GOP Tax Cuts, 
AMT Reform, and Bush Defense Policies

Gross Federal Debt

Source: OMB, CBO, Senate Budget Committee
Note:  CBO January 2004 baseline plus the extension of the GOP tax cuts (EGTRRA/JGTRRA), 
other expiring tax provisions (except bonus depreciation), AMT reform, the President's defense 
request, and estimates of new funding required to maintain ongoing military operations and 
war on terror.  Discretionary totals treat $87 billion supplemental as a one-time expenditure.

($ in trillions)

$1.1 trillion 
in 1982

$5.8 trillion 
in 2001

$15.1 trillion
in 2014



Tax Cuts Explode as Trust FundTax Cuts Explode as Trust Fund
Cash Surpluses Become DeficitsCash Surpluses Become Deficits

FY 2004FY 2004--20232023
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Note:  Tax cut includes associated interest costs.Note:  Tax cut includes associated interest costs.
Source:  2003 Trustees Report, CBO, and Senate Budget Committee Source:  2003 Trustees Report, CBO, and Senate Budget Committee StaffStaff



CBO Report on Long-Term Budget OutlookCBO Report on Long-Term Budget Outlook
Shows Bush Tax Cuts Exploding DeficitShows Bush Tax Cuts Exploding Deficit

(Deficit as % of GDP)(Deficit as % of GDP)

Source:  CBO report, "The Long-Term Budget Outlook," December 2003Source:  CBO report, "The Long-Term Budget Outlook," December 2003
Note:  CBO scenario #1.Note:  CBO scenario #1.
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Top Ten Countries Holding Our Top Ten Countries Holding Our 
National DebtNational Debt

Source:  Department of TreasurySource:  Department of Treasury
Note:  As of November 2003Note:  As of November 2003

JapanJapan $526 B$526 B
ChinaChina $144 B$144 B
United KingdomUnited Kingdom $112 B$112 B
“Caribbean Banking Centers”“Caribbean Banking Centers” $62 B$62 B
Hong KongHong Kong $56 B$56 B
TaiwanTaiwan $46 B$46 B
GermanyGermany $46 B$46 B
OPECOPEC $44 B$44 B
South KoreaSouth Korea $43 B$43 B
SwitzerlandSwitzerland $40 B$40 B



President Bush in Deficit DenialPresident Bush in Deficit Denial

““We've got plenty of money in We've got plenty of money in 
Washington D.C., by the way.”Washington D.C., by the way.”

–– President Bush Remarks in Louisville, KYPresident Bush Remarks in Louisville, KY
February 26, 2004February 26, 2004


