
Schakowsky Deficit Reduction Plan 
Fiscal Responsibility That Protects the Lower and Middle Class 

 
Overview:  The Schakowsky Deficit Reduction Plan is a progressive proposal that will exceed 
the President’s goal of achieving primary budget balance in 2015 while strengthening our 
economy and protecting lower income and middle class families who had nothing to do with 
creating the deficit.   
 
Investment:  The Schakowsky Plan would invest $200 billion into job creation measures over 
the next two years to jump-start economic growth.  Possibilities include the Local Jobs for 
America Act, funding for infrastructure, education, and law enforcement, extended 
unemployment insurance, and measures to promote investment in domestic manufacturing and 
green jobs.   
 
Reducing the Deficit in 2015:  The Schakowsky Plan would reduce the deficit in 2015 by 
$441 billion, exceeding the $250 billion target set by the President’s goal in that year of 
achieving primary budget balance (in which all spending is paid for except for interest on the 
debt).  It would achieve that goal by reducing unnecessary spending and increasing revenues in a 
progressive way.  The proposal lists specific recommendations in order to achieve the savings, 
and also includes $42 billion in additional options for deficit reduction that Congress could 
choose to include.   
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Social Security:  Social Security has nothing to do with the deficit.  It has a surplus of $2.5 
trillion which will go up to $4 trillion, and without any changes the program can pay out full 
benefits until 2037.  To extend full benefits for the next 75 years, the Schakowsky plan 
achieves long-term solvency without making any benefit cuts.  The plan would eliminate the 
wage cap on the employer side and raise it to cover 90% of aggregate wages on the employee 
side, apply FICA to all wage income below the cap, and establish a small legacy tax on wages 
above the cap.  Those recommendations would result in surplus funding that can be used to 
improve the extremely modest benefits that are now provided. 
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