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Dear Committee Member, 
 

We write on behalf of Fund Democracy and the Consumer Federation of 
America to express our enthusiastic support for the 401(k) Fair Disclosure for 
Retirement Security Act of 2009.   The Act is a giant step forward for 401(k) plans.  
It would improve disclosure of 401(k) plan fees both to plan participants and to 
plan sponsors, thereby facilitating fee comparisons and promoting cost competition. 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Current law permits the disclosure of investment option fees, plan fees and 
transaction fees in three different places.  The Act requires that this disclosure be 
provided in a single document.  Moreover, this disclosure is required not only as a 
percentage of assets, but also in dollars.  Providing dollar disclosure should enhance 
beneficiaries’ understanding of the impact of fees on their accounts and thereby 
promote competition in the financial services industry.  The requirement that fee 
disclosure be provided in quarterly statements, rather than only in plan and fund 
documents, should further enhance beneficiaries’ understanding of the importance 
of fees to the long‐term growth of their retirement assets.  In addition to promoting 
cost competition among investment options, the Act’s mandatory fee disclosure for 
plan sponsors should facilitate the comparison of different plans’ administrative 
costs, thus promoting cost competition in this area as well. 

 
We believe the Act can play a significant role in helping Americans’ achieve 

retirement security by encouraging a reduction in 401(k) fees.  We strongly 
encourage the Committee to act quickly to adopt this important legislation. 

 
 
Sincerely 

       
Mercer Bullard        Barbara Roper 
President & Founder       Director of Investor Protection 
Fund Democracy        Consumer Federation of America 


