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An Update from Washington- making necessary changes to the health care law and oil revenue sharing for Gulf Coast states
Last week, I co-sponsored the Small Business Paperwork Mandate Elimination Act, a bill designed to remove burdensome paperwork requirements for small businesses.  Under Section 9006 of the new health care law (H.R. 3590), business owners must submit a separate 1099 IRS form for each business-to-business transaction totaling over $600 in a given year.  Previously, businesses needed to report only services performed by non-corporate entities, usually independent contractors.  H.R. 5141 would remove these reporting requirements, lifting an unnecessary burden on small businesses.

The reporting requirement is particularly harmful for small businesses.  Not only are they faced with an additional tax reporting burden, it could also change with whom they decide to do business.  It will be much more difficult for small businesses to purchase goods and services from smaller companies if they have to fill out an additional 1099 form for each individual vendor.   Many would choose to rely on a single large supplier rather than to negotiate with a number of small companies.  Additionally, smaller companies often do not have a staff large enough to handle additional paperwork requirements.

There are many flaws to the health care law, but some of the worst are the new burdens on small businesses.  This legislation would remove unnecessary paperwork requirements for businesses, preventing new financial obligations from taking effect during economic hard times.  This is a good step to reform some of the problems of the new health care law.  I hope my colleagues will continue to work together to make changes to the health care law, making it less burdensome on small businesses and the economy.
This legislation is strongly supported by the National Federation of Independent Businesses.  I look forward to supporting more sensible and practical legislation to reform the health care law.
Oil Revenue Sharing for Gulf Coast States
Last week, I signed on as an original co-sponsor of legislation that will provide for additional oil revenue sharing for states which allow drilling off their coasts.  As it currently stands, Gulf Coast states would only receive 27% - 37.5% of revenue from oil leases with the rest going to the federal government.  In some cases, the percentage is even lower and does not begin until 2017.  The disparity in oil revenue is even more glaring considering the fact that states take on many of the risks from drilling but see relatively little of the reward.
The Offshore Lease Fairness Act would provide 50% revenue sharing for states which allow drilling on the Outer Continental Shelf off their coasts- not just those on the Gulf Coast.  Moreover, revenue sharing would begin for new leases entered into after the enactment of this law rather than 2017 as under current law.
This legislation does not require states to use oil revenue for specific purposes, but many states have indicated- especially Louisiana- they would use oil revenue to mitigate environmental damage caused by offshore drilling.  Given the fact that our Gulf Coast states are suffering due to the BP oil spill, I think it’s only fair if we provide them with additional resources that could be used to respond to future oil spills or oil-related environmental damage.
Offshore energy production must continue to be a part of our future energy portfolio.  We should move forward, however, in a way that prevents future environmental disaster and provides states and local governments the rewards to go along with the risks of offshore drilling.
As always, if you have any questions, please do not hesitate to call our offices in Montgomery at (334) 277-9113, Dothan at (334) 794-9680, Opp at (334) 493-9253, or Ozark at (334) 445-4600.  You can also visit the website at www.bright.house.gov to sign up for the e-newsletter.  It is my great pleasure to serve you and the entire Second District of Alabama.

