For use during week beginning 4.5.10
An Update from Washington- Expanding Offshore Drilling and an Extension of the Tanker Contract

On Thursday, President Obama announced that he would open over 300 million new acres for offshore oil and natural gas drilling.  Specifically, new areas off the Atlantic Coast, the eastern Gulf of Mexico, and Alaska were included in the announcement.  Congress lifted the moratorium on offshore drilling in 2008, but this is the first move by the Obama administration to open up previously unused areas of our outer continental shelf.  This is welcome news, and a good first step to increase domestic energy production.

I am a firm believer that we must utilize all of our available home-grown energy resources.  Solar, wind, hydroelectric, nuclear, clean coal, natural gas, biodiesel, and oil should all be included in our nation’s energy portfolio.  If we have the resources here at home, then they should be used to power America.  Maximizing our energy production will eventually help lower prices for consumers and set us on the road to energy independence.

Expanding and widening our domestic energy sources makes sense not only from an economic point-of-view; it is imperative from a foreign policy perspective.  The more we rely on foreign sources of oil, the more vulnerable the United States becomes to countries that don’t always share our foreign policy goals.

The President’s announcement is a small step, but it is significant.  Without question, our future energy needs will come from renewable sources, but until those technologies become readily available, we must continue to rely on fossil fuels.  While some people have environmental concerns about expanded drilling, offshore platforms have proved more safe and environmentally-friendly than they were in the past.  Additionally, new platforms in the Gulf, including those off Alabama’s coast, would be built at least 125 miles offshore, making them invisible from land.  I firmly believe we can drill in a responsible way that protects and preserves the surrounding environment.

The fact of the matter is that we are going to utilize oil and natural gas until we can use renewable energy sources on a widespread basis.  At the very least, those resources should be produced at home in order to keep American dollars in our own pockets and further strengthen our national security.
Tanker Contract Period Extended

Last week, the Department of Defense announced it will extend the time period for contractors to bid on the KC-X tanker program by 60 days.  The extension came at the request of European Aeronautic Defence and Space Company (EADS), which had previously worked in partnership with Northrop Grumman to make a bid for the tanker.  If awarded the estimated $35 billion contract for Air Force refueling tankers, EADS has committed to build its product in Mobile.

 

Though EADS requested a 90 day extension, I’m hopeful that the Defense Department decision should give EADS enough time to put together a competitive bid on the KC-X tanker.  This is welcome news.  Northrop Grumman decided not to bid on the tanker after the Department of Defense’s bidding guidelines put them at a clear disadvantage, leaving Boeing as the sole bidder for one of the DOD’s most expensive contracts.  Without at least two bidders, the taxpayer would be on the hook to pay for a contract awarded without competition

It remains to be seen if EADS will submit a bid on the tanker and subsequently win the contract, but last week’s announcement makes it clear the Department of Defense understands that no one wins in an uncompetitive bidding process.  Both the American taxpayer and the warfighter will benefit from a competitive bidding process for the tanker.

As always, if you have any questions, please do not hesitate to call our offices in Montgomery at (334) 277-9113, Dothan at (334) 794-9680, Opp at (334) 493-9253, or Ozark at (334) 445-4600.  You can also visit the website at www.bright.house.gov to sign up for the e-newsletter.  It is my great pleasure to serve you and the entire Second District of Alabama.

