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An Update from Washington- Fiscal Discipline
A recent Wall Street Journal article noted that the White House is considering a plan to payback some of the national debt with unused Troubled Asset Relief Program (TARP) funds.  TARP, passed in October of 2008, is better known as “the bailout.” The proposal being considered by the Administration, though far from finalized, is very similar to legislation which I co-sponsored along with a bi-partisan group of my colleagues.  H.R. 3020, or the Repaying the American Taxpayer Act of 2009, would require revenue from the sale of TARP related assets to be directly paid toward reducing the national debt.
Additionally, H.R. 3020 would lower the debt ceiling by the same amount of money repaid to the Treasury.  Lowering the debt ceiling will prevent the Treasury Department from borrowing more money because they will not be authorized, by law, to increase the debt.  Finally, the bill would enact strict oversight of these repayments by requiring TARP’s inspector general to report to Congress on any transactions involving debt repayment.

Though I was not a Member of Congress when TARP was passed, I have consistently opposed any government-sponsored bailouts.  In fact, I voted against releasing the second half of TARP funds because I fundamentally believe that government should not be in the business of bailing out private companies.  H.R. 3020, if implemented, will use some of the estimated $210 billion remaining TARP funds to pay down our debt.
The national debt and budget deficit are serious problems that must be addressed.  As it stands this week, the national debt is about to eclipse $12 trillion and the budget deficit is nearing $1.4 trillion.  The debt weakens the dollar and makes it less likely that others will lend us money in the future.  Further, our debt holders are increasingly foreign countries- China in particular- that do not have our best interests in mind.  That’s why I have opposed many of the expensive and costly bills that Congress has passed, such as the budget, the stimulus, several appropriations bills, and the recent health care bill.  We simply can’t afford them.
Of course our fiscal situation is a long-term issue that won’t be solved by simply redirecting bailout funds.  That’s why I co-sponsored bipartisan legislation to create a commission to examine the growth of entitlement spending, which is a root cause of our long-term budget deficits.  The Securing America's Future Economy Commission Act (SAFE) Commission Act, H.R. 1557, would establish a bipartisan commission to examine long-term fiscal policy.  The commission would then recommend legislation and Congress would be required to make an up or down vote on the proposal.
The idea of a SAFE Commission has a wide range of support across the political spectrum.  In fact, the Committee for a Responsible Federal Budget said the commission “should be applauded.”  As it stands, the bill has over 85 co-sponsors and the idea has considerable support from leading Senators on both sides of the aisle.  I am hopeful that action will be taken on this measure, or at least something similar, in the near future.
Reining in federal spending and addressing our debt crisis are not simple issues, but Members of Congress are elected to make tough decisions.  For too long now, Congress has passed expensive legislation without any regard for our fiscal situation.  This has to change, and change quickly, or future generations will pay for the federal government’s exorbitant ways.  These two bills are commonsense solutions that can seriously address these problems, and I will continue to advocate for their implementation.
As always, if you have any questions, please do not hesitate to call our offices in Montgomery at (334) 277-9113, Dothan at (334) 794-9680, Opp at (334) 493-9253, or Ozark at (334) 445-4600.  You can also visit the website at www.bright.house.gov to sign up for the e-newsletter.  It is my great pleasure to serve you and the entire Second District of Alabama.
