For Use during Week beginning 10.19.09
An Update from Washington- Extending the Homebuyer’s Tax Credit
There has been a great deal of discussion lately both in Washington and in the Second District about the first-time homebuyer’s tax credit and whether it should be extended.  The tax credit, which was passed earlier this year, provides an $8,000 tax credit to first-time home buyers.  It is set to expire in just a little over a month on December 1st.

After hearing the concerns of both potential homebuyers and realtors in Southeast Alabama, I sponsored a bill last week to extend and modify the homebuyer’s tax credit.  The Helping Homebuyers Act of 2009 would expand the successful tax credit to the purchase of a primary residence rather than only first-time homebuyers.  It also increases the credit from the current $8,000 to 15% of the value of the home, with a maximum of an $18,000 credit.  

Additionally, it would double the maximum income for homebuyers from $75,000 for individuals and $150,000 for couples to $150,000 for individuals to $300,000 for couples.  The Helping Homebuyers Act would change the minimum residency requirement for accessing this tax credit from three years to five.  Finally, homebuyers would be able to, if they so choose, spread out the tax credit over two taxable years rather than one.  

The first-time homebuyer’s tax credit has been a successful economic stimulus and has helped stabilize a volatile housing market.  My bill will not only extend the credit for a year, but expand it so more people can take advantage of it.  Realtors and homebuyers in my district have expressed strong support for the extension, and in fact I recently joined over 150 of my colleagues in sending a letter to House leadership in support of extending the tax credit.  
Without question, one of the root causes of our current economic troubles was the collapse of the housing market.  Too many people were buying houses they could not afford and our economy paid the price.  The housing market has since begun to stabilize and home loans are not granted as carelessly, but the market is still lagging behind where it should be.

It is my hope that the extension of this tax credit will give potential responsible homebuyers needed encouragement to purchase a home.  However, the tax credit is not designed for only families seeking to get one step closer to achieving the American dream.  The housing market is one of the biggest drivers of our economy and is single-handedly responsible for creating millions of jobs.  

I firmly believe that extending and increasing the homebuyer’s tax credit will be a tremendous benefit to our economy.  In the coming weeks, I will continue to be a strong advocate for the extension and expansion of this important provision.

As always, if you have any questions, please do not hesitate to call our offices in Montgomery at (334) 277-9113, Dothan at (334) 794-9680, Opp at (334) 493-9253, or Ozark at (334) 445-4600.  You can also visit the website at www.bright.house.gov to sign up for the e-newsletter.  It is my great pleasure to serve you and the entire Second District of Alabama.

