For Week Beginning 6.15.09

An Update from Washington

Last week, I sponsored the Commercializing Small Business Research and Development Act.  The bill is designed to help small businesses sell and market their products after the initial research and design phase.  H.R. 2769 will expand the scope of the Small Business Administration’s (SBA) Small Business Innovation Research (SBIR) and the Small Business Technology Transfer (STTR) programs to allow them to award grants to small businesses seeking to commercialize their product.  
The bill authorizes the SBA to make $27.5 million in grants available for such purposes, ensuring that funds already designated for the research and design phases are not reduced.  It was approved in the Technology and Contracting Subcommittee and referred to the full committee.  The Small Business Committee is set to hold a hearing on H.R. 2769 this week.
The SBIR and the STTR were designed to help innovators with their research and development projects, especially for defense-related technologies.  These programs ensure that federal agencies reserve a portion of their outside research and development budgets for small businesses.  However, as testimony before the House Small Business Committee has shown, many researchers hit a snag after the early stages of product development.  When funding for initial research through the SBIR or STTR programs is used up, small firms often have trouble attracting the private investment needed to bring the products to market, resulting in the failure of promising research. 

The passage of this legislation will strengthen these programs and, in particular, help Alabama’s blossoming defense-related and aerospace industries prosper.  There are over 300 defense and aerospace companies in Alabama alone and the state ranks 12th nationally in Department of Defense Prime Contracts, accounting for nearly $7 billion in 2006.  With Fort Rucker and Maxwell-Gunter Air Force Base located in the Second District, our area is poised to see significant benefits from companies accessing SBIR programs.  
This bill will provide some entrepreneurs needed capital to market their products.  Small businesses will be the engine that jump starts the economy, which is why the first bill I sponsored gave them incentives to build and expand even during a recession.  I hope that my colleagues will support this legislation as another way to help small businesses stimulate the economy.

As always, if you have any questions, please do not hesitate to call our offices in Montgomery at (334) 277-9113, Dothan at (334) 794-9680, Opp at (334) 493-9253, or Ozark at (334) 445-4600.  You can also visit the website at www.bright.house.gov to sign up for the e-newsletter.  It is my great pleasure to serve you and the entire Second District of Alabama.
