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Good morning.  We are here today to hear from the Administration and the federal banking regulators on the merits of the Obama Administration’s proposal for financial regulatory reform.  First, let me offer a warm welcome to Joseph A. Smith, the Commissioner of Banks for my home state, the great State of North Carolina.  We look forward to your testimony on behalf of the Conference of State Bank Supervisors.
Some people have short memories.  Let us not forget that less than a year ago – in September 2008 – we experienced a severe financial shock that almost resulted in the complete meltdown of the U. S. economy and other economies around the world.  Many agree that unfair and deceptive financial products coupled with weak regulation – or no regulation at all – contributed heavily to the financial collapse.  The status quo is simply unacceptable.  

The Administration has come forward with a comprehensive proposal for financial regulatory reform that goes too far for some people, and not far enough for others.  The part of the Administration proposal that has received the most public comment, at least so far, is the creation of an independent Consumer Financial Protection Agency (CFPA) whose sole mission would be to protect consumers.  Some have reflexively opposed the idea of a consumer agency, but the public is demanding protection against predatory, unfair and deceptive consumer financial products that have helped to wipe out billions in consumer wealth.  The public also demands accountability for financial companies, particularly ones that have received taxpayer bailouts.
We are at a critical crossroads in the nation’s history.  In the wake of the Great Depression, Congress drafted rules that served us well for 75 years.  We are facing another once-in-a-generation opportunity to fashion rules that should serve us well for the next 75 years and beyond.  Today’s hearing is one more step in the process to receive information from experts that will allow us to develop clear rules of the road, protect consumers, eliminate gaps in regulation and create a level playing field for all financial services providers.  This will ultimately help the safety and soundness of the banking system and create an environment of economic prosperity for all Americans.
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