
2003 Deficit Far Exceeds Previous2003 Deficit Far Exceeds Previous
Record in Dollar TermsRecord in Dollar Terms

19691969 19731973 19761976 19801980 19841984 19881988 19921992 19961996 20002000
-300-300

-200-200

-100-100

00

100100

200200

300300

400400

500500

Source: OMBSource: OMB

($ in billions)($ in billions)

$374 billion deficit
in 2003

Previous record deficit
of $290 billion in 1992



President Bush Takes Us From BiggestPresident Bush Takes Us From Biggest
Surplus to Biggest Deficit in Three YearsSurplus to Biggest Deficit in Three Years
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2003 Deficit As a Share of Economy Approaches2003 Deficit As a Share of Economy Approaches
Highest Level Since End of World War IIHighest Level Since End of World War II
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Social Security SurplusSocial Security Surplus
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Less than $0.5
billion surplus

in 1983

$156 billion
surplus in 2003





Tax Cuts Explode as Trust FundTax Cuts Explode as Trust Fund
Cash Surpluses Become DeficitsCash Surpluses Become Deficits
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GAO Comptroller General WalkerGAO Comptroller General Walker
Believes Deficits MatterBelieves Deficits Matter

““The The ‘‘bottom linebottom line’’ is, there is little question is, there is little question 
that deficits do matter, especially if they are that deficits do matter, especially if they are 
large, structural and recurring in nature.  In large, structural and recurring in nature.  In 
addition, our projected budget deficits are addition, our projected budget deficits are 
not not ‘‘manageablemanageable’’ without significant without significant 
changes in changes in ‘‘status quostatus quo’’ programs, policies, programs, policies, 
processes and operations.processes and operations.””

––GAO Comptroller General David M. WalkerGAO Comptroller General David M. Walker
Speech to the National Press ClubSpeech to the National Press Club

September 17, 2003September 17, 2003


