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Changes in Baseline Surplus and Deficit Totals
January 2001 -- August 2002

($ billions) 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2002-11

Total CBO surplus -- January, 2001 313 359 397 433 505 573 635 710 796 889 5,610

Total CBO surplus/deficit -- March, 2002 5 6 61 111 135 175 213 263 309 454 1,733

Total CBO surplus/deficit -- August, 2002 * -157 -145 -111 -39 15 52 88 133 177 323 336

Total CBO surplus/deficit with
 President's Proposed Budget Policies -157 -159 -138 -76 -44 -23 -2 36 70 108 -386

Without Social Security -315 -329 -326 -282 -268 -265 -264 -245 -230 -211 -2,734

Source:  CBO estimates of January 2001,  March 2002, and August 2002 baselines.   SBC estimate of President's budget based on CBO baseline estimates and the President's proposed policies.

*  The CBO baseline projection assumes no change in current policies governing taxes or entitlement spending and that discretionary appropriations in 
FY 2003 through FY 2011 will equal the level enacted for FY 2002 (including FY 2002 supplemental appropriations), adjusted for inflation.
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Changes in the Total Budget SurplusChanges in the Total Budget Surplus
FY 2002-11FY 2002-11
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Twenty-Year Cost of Bush Tax Proposals
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Over $4 trillion in 
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The Senate Budget PlanThe Senate Budget Plan

•• Makes available all resources requested byMakes available all resources requested by
the President for defense and homeland securitythe President for defense and homeland security

•• Pays down as much as $500 billion more debtPays down as much as $500 billion more debt
than the President’s budgetthan the President’s budget

•• Contains a circuit breaker to put the nationContains a circuit breaker to put the nation
back on a path to balance without counting back on a path to balance without counting 
Social Security within five yearsSocial Security within five years



Bipartisan Budget Agreement Bipartisan Budget Agreement 
Offered in JuneOffered in June

•• Set realistic discretionary spending capsSet realistic discretionary spending caps
for 2003 and 2004for 2003 and 2004

•• Extend 60 vote budget points of order forExtend 60 vote budget points of order for
five yearsfive years

•• Extend payExtend pay--asas--youyou--go rule for five yearsgo rule for five years



Total Federal Spending
(As Percent of GDP, FY 1980-2012)

Source:  CBO
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Discretionary Spending
(As Percent of GDP, FY 1981-2012)

Source:  CBO
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Bush Economic Record:Bush Economic Record:
Debt Held by the Public in 2008Debt Held by the Public in 2008
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August 2002August 2002
ProjectionProjection

$36 billion

$3.8 trillion

Source:  Congressional Budget Office.  Projection of total net FSource:  Congressional Budget Office.  Projection of total net Federal debt held by the public, end of FY 2008.ederal debt held by the public, end of FY 2008.

$3.7 Trillion More National Debt



Largest Increases in Debt LimitLargest Increases in Debt Limit
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Bush Economic Record:Bush Economic Record:
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$620 billion*

Source:  Congressional Budget OfficeSource:  Congressional Budget Office
*Includes $379 billion in proceeds from Federal assets after eli*Includes $379 billion in proceeds from Federal assets after elimination of redeemable public debt.mination of redeemable public debt.

Total Projected Federal Net Interest Spending, FYs 2002Total Projected Federal Net Interest Spending, FYs 2002--20112011

Federal Interest Costs Tripled



Social Security Under Bush BudgetSocial Security Under Bush Budget
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Source:  Congressional Budget Office and Senate Budget CommitteeSource:  Congressional Budget Office and Senate Budget Committee

Social Security Surplus Diverted to Other Programs,Social Security Surplus Diverted to Other Programs,
FYs 2002FYs 2002--20112011

$2.7 Trillion of Social Security Surplus Spent



Social Security and Medicare Trust Funds Social Security and Medicare Trust Funds 
Face Cash Deficits as Baby Boomers RetireFace Cash Deficits as Baby Boomers Retire

Source:  SSASource:  SSA
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Social Security cash deficits: 2017

Medicare HI cash deficits: 2016


