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STATEMENT BY SENATE BUDGET COMMITTEE CHAIRMAN
KENT CONRAD (D-ND) ON DEBT LIMIT VOTE

“It is unfortunate the vote today to increase the federal debt limit was necessary.  But the
fact is these debts represent obligations our government has already made.  We cannot allow our
nation to default on its debts.  

“I had made clear I would not support a long-term increase in the debt limit without the
establishment of a credible bipartisan commission tasked with addressing the long-term budget
crisis and firm commitments from the Congressional leadership that the recommendations of the
commission would come up for a vote in Congress.  Those conditions have now been met.

“Although I was heartened by the strong bipartisan majority vote in the Senate for the
statutory bipartisan fiscal task force I proposed with Senator Gregg, our bill did not receive the 60
votes needed for passage.  The President’s announcement in his State of the Union Address that he
will create a bipartisan fiscal commission by executive order represents a credible way forward at
this time.  Critically, we now have a letter from the Vice President confirming in writing that the
Senate Majority Leader and Speaker of the House will bring the commission’s report to a vote
before the end of the 111th Congress.  With these commitments, the President’s executive order is as
close as we can get to establishing a statutory commission, where the votes would be guaranteed.  

“The debt limit bill passed today also includes a reinstatement of statutory paygo, which
generally requires new mandatory spending and tax cuts to be offset.  Notably, it requires that any
violation of paygo at the end of the year results in an automatic spending cut to prevent a worsening
of the deficit.  Statutory paygo is by no means an answer to all of our budget problems.  But it does
provide yet another hurdle to deter Congress from passing legislation that would worsen our fiscal
outlook.  

“To be clear, I would have much preferred a stricter statutory paygo.  But the bottom line is
the statutory paygo provision being adopted today will serve as a useful additional barrier against
the adoption of legislation that does not have broad bipartisan support.

“There is no silver bullet for putting our nation back on a sound fiscal footing.  It will take a
number of difficult steps to get this done.  The President’s announcement of a spending freeze, the
establishment of a bipartisan fiscal commission, and the reinstatement of statutory paygo are all
important steps in the right direction.  I urge members on both sides of the aisle in Congress to
come together and work toward the common goal of stopping the runaway debt that threatens the
economic security of our nation.” 

###


