
Transcript of Remarks by Senate Budget Committee Chairman Kent Conrad (D-ND) 
at Press Conference Responding to the CBO’s Budget and Economic Outlook

January 26, 2010

I want to emphasize, just having received the CBO report at about 10 o'clock this
morning, we have not had a chance to do a full analysis, but I did want to put in some
perspective what they're telling us.

First of all, President Obama inherited the worst mess, perhaps, in the history of the
United States. Record deficits, a doubling of the debt in the previous administration, the worst
recession since the Great Depression, financial market and housing crises as well as an energy
crisis, ongoing wars in Iraq and Afghanistan, and an unsustainable long term budget outlook.
President Obama did not create those conditions. He inherited them.

Since he has come into office, steps have been taken a series of steps both by his
administration and by the Federal Reserve to provide liquidity to prevent and avert a financial
collapse. Those steps are working. We can see in terms of the jobs picture that, in January of
2009, we were losing 700,000 jobs a month. In the most recent month of December, you can see
that has been dramatically reduced    still suffering some job losses, but down very dramatically
from the 749,000 in January of 2009 to some 64,000 in December.

On economic growth, we see the same pattern. From a loss of economic growth, we are
going backwards in the first quarter 6.4 percent in the negative to a projection by the Blue Chip
forecasters of 4 percent positive growth in the fourth quarter. That is a remarkable turnaround
given how very dangerous the situation was when President Obama came into office.

With that said, the steps that were taken contribute to the long term unsustainability of
our budget circumstance. We already faced an unsustainable outlook, one judged to be
unsustainable by the head of the Congressional Budget Office, by the head of the Office of
Management and Budget, by the chairman of the Federal Reserve, by the secretary of the
Treasury both in the previous administration and this one.

And we can see in the ten year budget outlook this is a worst case scenario. This assumes
the extension of all policies proposed without offset that, while in the short term, we anticipate
improvement, reduction in deficits, a slowing of the growth of the debt, we see over this period
the potential for the deficit to begin to grow again. That's what we must be on guard against.

Already, the gross debt of the United States is reaching near historic levels. We're not
there yet. We had a higher debt to GDP ratio after World War II. But nonetheless, we are headed
for the danger zone.
 

We can handle this level of debt. In fact, this is a substantially lower level of debt than
Japan has today. Their debt is approaching 190 percent of GDP. But what is most troubling and
of greatest concern is our long term trajectory because our long term trajectory if we stay on the
course we're on is completely and totally unsustainable; a debt that will approach 400 percent of



the gross domestic product of the United States.

That's why action is called for. That's why Senator Gregg, the ranking Republican on the 
Budget  Committee, and I offered our colleagues this morning an opportunity to put in place a
statutory commission dedicated to facing up to the debt threat.

I am delighted that we got 53 votes. I think that provides a significant boost to the
momentum that is under way to begin to address the very deep challenge of a burgeoning debt.

Let me just conclude by saying, I wish we'd have gotten 60 votes, because that's what
was necessary in order to advance that legislation. But we're going to get a commission that's
going to be focused on the debt, that will be bipartisan, that recommendations that we will have
an assurance that get to a vote.  That, at the end of the day, is what is most critical. We simply
must have a proposition that puts before our colleagues that opportunity to vote to face up to this
long term debt challenge. 


