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Thank you Erskine, and thank you Alan, for taking on this task, and I thank the President
for naming this Commission.  I think this is the right approach and the one that has the best
prospect for success.  It is going to be extraordinarily challenging.  I think we all understand that. 

What we have heard here today is we are on an unsustainable course.  I don’t know of
anything that could be more clear.  We are headed very quickly for a debt that will be 100
percent of the gross domestic product of the United States.  On the current trend line, CBO tells
us we’re going to have a debt that will be 400 percent of the gross domestic product of the
United States.  

We’ve never had a debt anything like that in the history of the United States, and we
know we will never get there, because those who are lending us the money to float this boat will
never permit it.  Already, the Chinese have warned us publicly and privately that they have grave
doubts about continuing to lend money to this country.  

I just talked to a former top government official who just came back several months ago
from a trip to China.  He was with a bipartisan group of former top officials, Republicans and
Democrats, and some of the top Chinese leadership took him aside at one point and said, “You
know, we’ve concluded that your system is simply unable to face up to your debt.  And as a
result, over time, you will become a second-tier power.  It is not going to happen immediately,
but over time we have concluded that you don’t have the will to face up to this problem.  You’re
too divided, too split along partisan lines, and you will not be able to respond.”  

I hope very much this group proves them wrong, because if we don’t, we all know where
this is headed.  If we stay on a path towards a debt that is 400 percent of the GDP of the country,
at some point there will be a dollar crisis; the dollar will collapse, interest rates will skyrocket,
economic growth will be badly impaired, and that’s the course we’re on if we don’t have the will
to face up to it.  

I personally believe that saying, “everything is on the table” is critical.  I hope none of us
will take things off the table prematurely, because I think it is clear it’s going to take dramatic
changes on the spending side of the ledger, and it’s going to take changes on the revenue side of
the ledger.  And this should be seen as an opportunity to right-size our government long-term
and to reform our tax system to help America be fully competitive in this new world that we
confront.

With that, I just want to again conclude by thanking -- Alan, thank you and thank you
Erskine for setting the right tone.  You know, we’ve been handed a very serious responsibility.  I
hope that history will write that we were equal to this challenge, and that we produced a result
that was critically important for our country.


