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Witheut Eix, AMT Would Hit
26 Million Taxpayers in 2008

30 (Number of AMT taxpayers; in millions)




$1.6 Trillion Ten-Year
Cost to Reform AMT
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Cost to reform AMT
FY 2009-2018
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Source: CB@
Noter Includes interest cost, assumes; tax: cuts made permanent.
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Failure to Pay fior AMIT Refiorm

and Bush Tax Cuts Significantly
\Weakens Economic Growith

(Percent changein GNP per; persoen)

Economic loss from
unoffset AMT reform

Economic loss from
unoffset AMT reform and
extension of Bush tax cuts

Almost 50% decline in
GNP per person in 2073 ~

-50%
2006 2015 2024 2088 2042 2051 20)60) 2069 2078

Sources CBO
Notes Thefigure sfiows the effects on real(inflation:adjusted) arass national product(GNP) per persen of:

financing the tax reductions withdeficits compared with financing them from the startwith aibalanced imix of
ether policy chianges that:did notmerease the deficit: The analysisirelies on CBO's textuoek:growth model:




CBO Expects Economic Disruption
From: Deficits and' Debt to be
Far Worse Than Models Suggest

“Despite the substantial economic costs generated
Py deficits In that model, such estimates may.
significantly understate the potential loss to
economic growth from financing the tax changes
with deficits.... In reality, the economic effects of
rapidly growing debt would probably be much
more disorderly and could occur well' before the
time frame indicated in the scenario.”

— Congressional’'Budget Office Letter to
Senate Budget Committee Chairman
Kent Conrad (D-ND)

July 17, 2008






