
Dramatic Deterioration
in Budget Picture

Source:  CBO
Note:  2008 estimate from CBO January 2008 Budget and Economic Outlook with tax cuts made permanent, 
AMT reform, ongoing war costs, stimulus package, and without extension of 2008 emergencies
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Increase in Debt in 2008 is Far Greater
Than the $379 Billion Deficit
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Source:  CBO, SBC
Note:  Omitted costs include supplemental funding for the wars in Iraq and 
Afghanistan, stimulus package, expiring tax provisions, and AMT reform.



Long-Term Budget OutlookLong-Term Budget Outlook
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Note: CBO January 2008 estimate with tax cuts made permanent, AMT reform, ongoingNote: CBO January 2008 estimate with tax cuts made permanent, AMT reform, ongoing
war costs, stimulus package, and without extension of 2008 emergencieswar costs, stimulus package, and without extension of 2008 emergencies

CBO Deficit Estimate
with GOP Policies
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Building a Wall of Debt
Gross Federal Debt Soars
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Source:  OMB, CBO and SBC
Note: CBO January 2008 estimate with tax cuts made permanent, AMT reform, ongoing 
war costs, stimulus package, and without extension of 2008 emergencies.
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Source:  CBO Long-Term Budget Outlook, December 2007Source:  CBO Long-Term Budget Outlook, December 2007
Note:  CBO alternative fiscal scenario with tax cuts made permanent, AMT indexedNote:  CBO alternative fiscal scenario with tax cuts made permanent, AMT indexed
for inflation, and Medicare physician payments growing with higher MEI rate.for inflation, and Medicare physician payments growing with higher MEI rate.
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Housing Slump: Sales of New Single-Housing Slump: Sales of New Single-
Family Homes Fall DramaticallyFamily Homes Fall Dramatically

Source: Census Bureau, U.S. Department of CommerceSource: Census Bureau, U.S. Department of Commerce
Note: Monthly data through November 2007Note: Monthly data through November 2007
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Consumer ConfidenceConsumer Confidence
Deteriorates in 2007Deteriorates in 2007

Source:   Conference BoardSource:   Conference Board
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Fed Chairman Bernanke Calls for 
“Explicitly Temporary” Stimulus Measure

“...[A]ny program should be explicitly 
temporary, both to avoid unwanted 
stimulus beyond the near-term horizon 
and, importantly, to preclude an increase 
in the federal government's structural 
budget deficit.”

– Federal Reserve Chairman Ben Bernanke
Testimony before House Budget Committee
January 17, 2008



Conrad-Gregg Bipartisan
Fiscal Task Force

• To address long-term fiscal imbalance

• Panel of lawmakers and Administration 
officials

• Everything on table

• Fast-track consideration; Congress
must vote

• Bipartisan outcome
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