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Jefferson’s Vote Targets Crooked Execs, Sets Criminal Penalties and New Audit Rules

Congressman William J. Jefferson joined
with reformers to pass legidation that for the
firgt-timein history setscriminal penatiesand
audit rulesfor American corporations. Theleg-
idation passed in response to recent revela-
tions that several major corporations had
misreported profit and loss statements.

“Unfortunately, in recent months major
corporate executives have taken liberty with
the truth, some in reporting records of profit
and loss and others in just plain telling the
truth to the American public about the suc-
cess or failure of their companies and Con-
gress needed to act to protect the stability of
our free enterprise system,” Jefferson said.

The legidation included these tough pro-
posals that bring into play criminal penalties
for making false statements on financial re-
ports of American corporations:

A Strong Accounting Oversight & Auditor
Independence

Egtablishing PublicAuditing Regulatory
Boar d. Theconferencereport endsself-polic-
ing of accounting profession by creating an
independent regulatory board with sweeping
investigative and disciplinary powers over
audit firms subjectto SEC review. The5-mem-
ber, Public Company Accounting Oversight
Board will be appointed by the SEC, with 2
membersfrom theaccounting professon. The
Oversight Board will beindependently funded
by public companies. Foreign accounting firms
will not beexempted from theact.

Ensuringthat Auditsarelndependent. The
conferencereport establishes new restrictions
on the non-auditing or consulting servicesthat
an accounting firm can provide to a public
company audit client. It alsorequiresrotation
of accounting firm lead and review partners.

EndingSock Analyss Conflictsof Interest.
Under the messure, there would be new rulesto
prohibit conflicts of interest that could compro-
mise securities anadysts independence.

Expanding SEC Resour ces. Theagreement
authorizes$776 millionfor theSECfor FY 2003,
Corporate Responsibility Standards

Holding CEOsAccountable for Honest

Bookkeeping. The conference report re-
quires the chairman of the board, the CEO
and the CFO (or equivalent officer) of apub-
licly traded company to certify the financia
Satementsrequired under Federd securitieslaws
andimposescrimind pendtiesof upto 10-years
injail for willful violations of the provision.
Further, under the measure, CEOsand CFOs
must forfeit profits and bonuses in the event
of arestatement that wasthe result of fraudu-
lent noncompliance of the securities laws.
Barring Wrongdoing Officers and Di-
rector sfrom M oving Company toCompany.
The conference report givesthe SEC the au-
thority to bar any director or officer of apub-
licly traded company who violates the Secu-
rities and Exchange Act and whose conduct
demonstrates “unfitness’ to serve as an of-
ficer or director of apublicly traded company.
Prohibiting Cor por ationsfromMaking| n-
Sder Loanstothdr Executives Theconference
report makesit unlawful for any corporaion to
directly orindirectly provideapersond loantoor

stock held in individual retirement plans.

RequiresReal TimeDisclosureof Finan-
cial Information. The conferencereportin-
cludesa“red time’ disclosure provision, Smi-
lar to that originally proposed by Rep.
LaFalce, to require more rapid disclosure to
investors of information concerning the fi-
nancial conditionsand operationsthat isnec-
essary in the public interest and for protec-
tion of investors, as determined by the SEC.
Targets Tough Criminal Penalities for
Corporate Wrongdoing

Criminal Penaltiesfor SecuritiesFraud.
The conference report creates a new felony
for defrauding shareholders of publicly
traded companies. This provision would be
more accessible to investigators and pros-
ecutors and would provide needed enforce-
ment flexibility and protectionagainst all the
types of schemes and frauds which in-
ventive criminals may devise in the fu-
ture to defraud shareholders in publicly
traded companies.

for any directorsor ex-
ecutiveofficers.
Requiring
Timdy Reportswhen
Corporate Insiders
Dump Stock & Ban
CEOs from Sdlling
Sock DuringBlack-
outs. Under the con-
ference report, saes
of securities by cor-
porateinsdersarere-
quired to be reported
to the public by the
second day following
the transactions. It
aso prohibits direc-
torsand executive of -
ficers from trading
company stock dur-
ing a “blackout” pe-
riod when employees
are prohibited from
trading company

Congresssman William J. Jefferson visited sith senior citizens
in late July at the Kingsley House Senior Center, and
discussed with Vivian Roussell current proposals for
prescription drug coverage.




Congressman Jefferson
Receives More Awards

Congressman Jefferson was once again recognized for his
efforts in Congress. In addition to the award he received
earlier this year from The Information Technology Industry
Council (ITIC) which named Congressman Jefferson “Legis-
lator of the Year” for 2001, recognizing his support and lead-
ership on key information technology issues, he was hon-
ored by the Washington International Trade Association
(WITA) and the Washington International Trade Foundation
(WITF) at their 8" Annua Awards Dinner and 20" Anniver-
sary Celebration. Rep. Jefferson was the recipient of the
2002 WITA/WITF “Distinguished Service Award.”

Congressman Jefferson was also recently honored as a
recipient of New Orleans Magazine's 2002 | berville Awards.
The “IBBYS,” as they are called, are bestowed upon indi-
viduals for distinguished contributions to a specific part of
theregion. Thisyear’srecipientswere honored for their com-
mitment to the ports of Greater New Orleans.

JRB Belle Chasse Gets
Millions for Gonstruction

Congressman William J. Jefferson has championed major funding
for improvementsto the Joint Reserve Base at the Belle Chasse Naval
Air Station that will help keep this important military installation at
the top of the line for readiness and preparedness.

“These appropriations are critical and crucial to keeping New Or-
leans on the map as a strategic military center for the United States.
New OrleansguardsAmerica sgateway from the South and any money
spent to make sure that our homeland defense is secure here is well
spent,” Jefferson said.

The Military Construction Subcommittee of the Appropriations
Committee has set aside aminimum $7.4 million for Phase 11 devel-
opment of the Joint Reserve Center project at the Joint Reserve Base,
Nava Air Station New Orleans, LA.

Besides the $7.4 million for the Joint Reserve Base Phase 111, the
Military Construction Appropriations Subcommittee also okayed
$14.6 million for arunway and taxiway extension at the Belle Chasse
Naval Air Station as well as federa funds for the following projects:
e $1.5 million for an engine maintenance shop addition;

*  $2.69 million for hazardous materia storage; and
o $1.5 million for anew perimeter road and security fencing.

Rep. Jefferson’s Work Keeps Flood Work Going

Working daily with the U.S. Army Corps of Engineers (USACE), Congressman Jefferson has secured adequate federal funds to
prevent an unprecedented work stoppage on rainfall drainage flood protection contracts that are part of the ten-year-old Southeast

Louisiana (SELA) project.

“Top leaders of the Corps of Engineers have demonstrated their commitment to completion of the SELA project by working with
local officials to make sure that construction is continued and completed on atimely basis,” Jefferson said.
Earlier this year, a budget crisis threatened a shutdown of SELA projects, which presented a public safety crisis in the Second

Congressional District of Louisiana

In addition to working with the New Orleans District staff of the USACE to ensure that SELA projects continued on time for
construction, Congressman Jefferson has worked to ensure that the U.S. Congress continuesits|ong-term support for flood control,

hurricane protection and other water-related federal projects.
Through diligent work, Congressman Jefferson has secured

Energy and Water A ppropriations Subcommittee approval of the

following projectsat federal funding levelsabovethe recommen-

dations of the current Administration. In particular, the SELA
projectswere singled out for more adequate federal support. The
projects are:

$52millionfor the Southeast L ouisiana(SELA) Project (+$32
million more than the budget recommendation of the Presi-
dent).

*  $9millionfor the L ake Pontchartain and Vicinity, LA Hurricane
Protection Project (+$5.1 million more than the Budget recom-
mendation of the President).

« $7.5millionfor the West Bank and Vicinity New Orleans, LA
Hurricane Protection Project (+$2.5 million more than the Bud-
get recommendation of the President).

e $13 million for the Inner-Harbor Navigation Canal Replace-
ment Project (+$4 million more than the Budget recommenda-
tion of the President).

In addition to these federal projects, the Energy and Water
Subcommittee also recommended $500,000 for plans and specifi-
cations for the Pailet Basin, Jefferson Parish project; $1 million to
start construction of the Rosethorn Basin project; $1 million to
continue the Fisher School Basin project; and $500,000 for the
Goose Bayou Basin project.

Construction inspector Leroy Smith (L) updates Congressman William
J. Jefferson (C) and new U.S. Army Corps of Engineers District
Engineer Colonel Peter J. Rowan (R) on progress of the Southeast
Louisiana (SELA) drainage project near Napolean and Claiborne
Avenues. Budget constraintsthreatened continued progresson SELA
drainage projects at the end of FY02. Additional funds were secured
to continuethe projectsand to prevent potential public safety problems,
while Congress approved an additional $32 million for the SELA
drainage projectsnext year.
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Jefferson Meets with Jefferson Parish Chamber of Gommerce

Congressman William J. Jefferson re-
cently met with the Jefferson Parish Cham- Congress. After the meeting, the congress-
ber of Commerce for a regular update on man met with Mickal Adler of Blue & Wil-

important legislation pending in the U.S.

liams, chairman of the

Chamber's Goverment Commit-
tee, Mark Hamma of Campbell,
McCranieg, of the Chamber's Fed-
eral Government Committee and
Pat LeBlanc of LeBlanc, Tusa
and Butler, former Chairwoman
of the Jefferson Parish Chamber
of Commerce.

Homeland Security

The U.S. House of Representatives voted
295 to 132 to create afederal Department of

Homeland Security. The new agency will

Jefferson Fights for

Economic Development
Secures New Orleans as pilot
city for President’s Initiative

This month Congressman Jefferson will announce
a$1 billion economic devel opment plan for the Greater
New Orleans area. Congressman Jefferson worked
with President George W. Bush to secure New Or-
leans as one of only two citiesto launch a pilot revi-
talization initiative designed to help inner city com-
munities achieve economic development. The
project is named for Dr. Martin Luther King and is
expected to achieve its objective by targeting avail-
ablefederal, private and philanthropic resources and
using these resources to facilitate $1 billion in stra-
tegically focused, sustainable private and public in-
vestments in areas around the Martin Luther King,
Jr. thoroughfare (MLK).

The Greater New Orleans MLK Initiativeisbased
on two tenets. The first tenet is that the community
surrounding MLK has the capacity and desire to
undergo tangible and sustainable economic devel-
opment. The second tenet is that by leveraging and
coordinating business, philanthropic and govern-
ment resources and efforts and installing the right
leadership, locally driven, economic development
around MLK can become areality.

have control over several key anti-bioterror
and other health-related functions. Congressman Jefferson joined
his Colleaguesin this bipartisan effort to establish a Cabinet-level
Department of Homeland Security (DHS) whose primary mission
will be to prevent terrorist attacks. This new department will be
thethird largest with 170,000 employees, a $37 billion annual bud-
get and consolidating 22 federal agencies including the Coast
Guard, the Customs Service, the Federal Emergency Management
Agency (FEMA), and the Secret Service.

The bill orders the president to create a 100-member National
Council of Emergency Responders made up of expert police,
firefighters, emergency medical personnel and hospital workers.
It also transfers the nation’s mobile emergency medical response
systems to the new department by sending National Disaster M edi-
cal System and the Metropolitan Medical Response System from
HHS to the authority of a new Undersecretary for Emergency Pre-
paredness and Response.

Other security measures passed by the House include Port Se-
curity legislation which directs the Secretary of Transportation to
assess ports like New Orleans’ vulnerability, including each facil-
ity in aport, wherever the Secretary believesthereisahigh risk of
catastrophic emergency. Inaddition, it requiresthe Undersecretary
of Transportation for Security to develop and maintain an antiter-
rorism cargo identification and screening system, including per-
formance standards for seals and locks of shipping containers.

In an effort to deter future terrorist hijackings of aircrafts, the
House passed legislation that will allow pilots to have gunsin the
cockpit. Currently, at least half of the nation’s commercial airline
pilots have military or law enforcement backgrounds and under
this plan pilots will be expected to undergo extensive training.




As we focus
our efforts on
fighting to pro-
tect America’s
freedoms, let us
not forget those
who have fought
long before usin
battles to pre-
serve our democracy. They are our proud patriots
of World War 11, our decorated veterans of the Ko-
rean War, our freedom fighters of the Civil Rights
Struggle, and the many who stayed homeand reared
and nurtured those generations. They are our Ameri-
can Seniorsand now, it isour turn to fight for them.

It is incumbent upon us to fight for those that
fought so hard for our freedom to ensure that they are
able to spend thelr retirement years with freedom —
freefrom fear, freefromworry, freefrom poverty and
freefrom debt. Congress can fulfill thisduty by pro-
viding affordableM edi care prescription drugsbenefit;
by guarantesing Socid Security benefits; and by per-
mitting full spousd benefitsand government pensions.
| amworking to see that this gets done.

Affordable Prescription Drugs Benefit

Recently, the U.S. House of Representatives suc-
cessfully passed Medicare Prescription Drug Benfit
legidationbut failed American Seniors. Today, America
has40 million elderly and disabled Americans. Inthe
recent yearsthe pricesfor prescription medicineshave
gonethrough theroof. At leest one-third of Medicare
beneficiariesdonot have coveragefor drugsand others
areforced to create apatchwork of coveragethat Sm-
ply doesn't get the job done.

Yet with this knowledge in hand the House
passed contentious legislation, which lays the
groundwork for privatizing Medicare. Thehill is
more a benefit for insurance companies who will
provide prescription drug coverage to seniors un-
der their proposal than for seniors. By privatizing
this benefit, we are shirking our responsibility as
representatives of the people to safeguard senior
accessto affordable prescription drugs. Under this
plan, we have no way of guaranteeing that insur-
ancecompanieswill offer affordable premiums, low
deductibles and low co-pays, or that these same
insurance companieswill offer any benefit to our se-
niorsat al. Insurance companies could decide to par-
ticipate in the program one year, and pull out the
next, leaving our seniorswith no coverage, no pos-
sibleway to afford the much needed drugs.

Also, the bill hasan enormousgap in coverage.
It stops when annual prescription drug costs reach
$2,000, maybe mid-year, and does not pay again
until costs reach $3,700. This could leave seniors,
even the poorest seniors, with out of pocket costs
of $1,700, not even including the premiums,
deductibles and co-pays!

America sseniors havewaited long enough for
aprescription drug benefit in Medicare and for re-
lief from the high cost of prescription drug prices.
In the last two years prescription drug costs have
skyrocketed by amost 40 percent forcingAmerica's
Seniors to choose between food, rent, hest or pre-
scription drugs.  Unfortunately, with the current
legidation there is no relief in sight. You can be
assured that | will continue to fight for a prescrip-
tion drug hill that works for our seniors.

Social Security Privatization

Socid Security hasawinningrecord. For nearly

70 years, seniors have counted on it for income

TOP

OF THE

HILL

Fighting For America’s Seniors
by Congressman William J. Jefferson

security intheir golden years. Young familieshave
reliedondisability or survivors' benefitstohep pay the
rent or makeit through college. Unfortunately, present
proposasto privatize Socid Security pose a serious
threat to its purpose and future health.

Privatizing Social Security may sound like a
good idea at firdt, but the devil isin the details —
the more you learn about it the worse it sounds. It
would cut benefits for current and future retirees.
Andintheend, it just doesn’ t make economic sense.

Privatization proponents argue that Social Se-
curity ison its deathbed and that aradical remedy
is needed. Thisis inaccurate. According to the
Social Security trustees, new economic and demo-
graphic projections show that Social Security can
pay full benefits until 2041. On the other hand,
privatization will only meke Socid Security’s finan-
cid problemsworse. Privatizationisbased ontheidea
that one can take money out of the trust fund without
any negative consequences.  Proponents claim that
themoney can bethrown into the sock market where
it will grow with no risk attached, particularly for
Seniorswho will go on collecting benefits— not so.

The privatization concept is based on aflawed
and misleading understanding of how the program
works. Since Socid Security taxesareimmediately
paid out to current beneficiaries (it's a “pay-as-
you-go” system), money taken out of the program
would come directly out of our parents or grand-
parents pockets. Hence, privatization will mean
benefit cuts that would affect all recipients — re-
tirees, disabled workers, and survivorsaike. And
since privatization opens a gaping hole in Socia
Security’s finances trillions of dollars would be
needed to make up the difference.

Privatization would have an even more devas-
tating impact on women, lower-income workers,
and minorities. Minorities tend to benefit dispro-
portionately from the disability and survivorscom-
ponent of Social Security, but these will be cut
acrosstheboard to makeroom for private accounts.
Asfor thosewomen who on averagelivelonger than
men and spend moretimeout of theworkforcetoraise
children or take care of dderly parents, they would
have lessto deposit into private accounts. Therefore,
they wouldhavetoliveonsmdler benefitsfromamdler
accountsover alonger period of time, without the pro-
tection frominflation offered by Socia Security.

Currently,
Social Security
is safe from the
volatility of the
stock market
and the immo-
raity of certain
CEOs  and
CFOs. It pays
benefitswhether or not corporationsare paying divi-
dends. Thered bottom lineisthat Socid Security is
andwasdesignedto protect America s Seniorsfrom
poverty and dependency, ensuring that they will
not suffer likethose Enron employeeswho watched
their dreams of secure retirement vanish. And,
while | support programs in addition to Socia Se-
curity that encourage Americans to invest in their
retirement through 401(k) plans and persond sav-
ings, it is critical that we keep a portion of retire-
ment incomeguaranteed. Socia Security isthat guar-
antee.

Government Pension Offset

Findly, after more than a decade a work on the
issue of Government Pension Offset Reform and
with 293 cosponsors on theline, our coalition will
begin an effort in mid-September toforceavoteon
H.R. 664. Thisis legidation that is important to
many, many government retireesin Louisiana, now
and in the future,

H.R. 664 represents a compromise approach
that will relieve the burden widows, widowers
and low-incomeworkersbear by creating athresh-
old of $1,200 worth of combined retirement ben-
efits before the 2/3 government pension offset
provisions are applicable.

Our effort to force avote on thisissueislong
overdue and will require that 218 of our current
293 cosponsors sign what is called a discharge
petition. If we are successful and get 218 sigha
tures on the discharge petition, we will be ableto
vote on this important legislation for America's
senior citizens.

Success on the discharge petition for consid-
eration of H.R. 664, government pension offset
reform, will demonstrate that the U.S. Congress
will not forget those who havefought long before
usin battlesto preserve our democracy and who
have paid the price for retirement security.
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