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Source:  Mortgage Bankers AssociationSource:  Mortgage Bankers Association
Note:  Number of mortgages entering foreclosure in a given quarter.Note:  Number of mortgages entering foreclosure in a given quarter.
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Sources:  London Interbank Offered Rate (LIBOR) from the British Bankers'Sources:  London Interbank Offered Rate (LIBOR) from the British Bankers'
Association and Treasury bill rate from the Federal Reserve Board.Association and Treasury bill rate from the Federal Reserve Board.
Note:  Daily data through September 30, 2008Note:  Daily data through September 30, 2008
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Credit Crisis Fallout
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Impact of Another Two Percentage 
Point Increase in Unemployment
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Note:  Staff calculations based on BLS data
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Problems With Original
Bush Financial Rescue Plan

● No equity stake for taxpayers –
no upside

● $700 billion provided in lump-sum

● Too much power in hands of one man –
Treasury Secretary

● No limits on executive compensation / 
‘golden parachutes’



Key Improvements toKey Improvements to
Bush Financial Rescue PlanBush Financial Rescue Plan

●● Taxpayers receive equity stake Taxpayers receive equity stake –– potential potential 
profit when markets reboundprofit when markets rebound

●● Funding released in three installmentsFunding released in three installments

●● Oversight board will ensure Treasury actions Oversight board will ensure Treasury actions 
protect taxpayersprotect taxpayers

●● No No ‘‘golden parachutesgolden parachutes’’ –– executive executive 
compensation cappedcompensation capped

●● FDIC insurance cap raised to $250,000FDIC insurance cap raised to $250,000




