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Increase in Debt in 2008 Is Far Greater
Than the $410 Billion Deficit

($in billions)
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Bullding a \Wall ot Dent
Gross Federal Debt Sears

($in'trillions)

in 2013
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in 2009
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Sourcer OVMB, CBOand SBC
Note: Bush EY:2009 Budget with  AMIlr reform, ongoing war, costs, and associated debt service.




President Bush More than
Doubles Foreign-Held Debt

It Took 42 Presidents 224 Years to

Build Up $1 Trillion of Foreign-Held Debt

224 Years [ Years
(1776-2000) (2001-2007)

Source: U.S. Treasury
As ofiNovember 2007




Savings from Medicare/Medicaid
Cuts More than Wiped Out by Cost
ofi Extending Bush Tax Cuts

($in trillions)

Savings from Proposed Cost of Extending
Medicare/Medicaid Cuts Bush Tax Cuts
EY 2009-2018 EY 2009-2018
Source: OVB

Note: ONB estimate of savings from new legislative
proposals and of extending 2001 and 2003 tax cuts.




What's Left Out of Bush Budget

War Costs Beyond First Half: of FY 2009

AMT Reform Beyond 2008

Spending Policy Details Beyond FY 2009
(Discretionary)




Bush Understates
\War Costs

(Budget authority; $in billions)

\War Funding Reguested \War Funding in Bush
by Bush for EY 08 EY ‘09 Budget

Source: CBO, ©MB




TThe Wrong Prierities:

Bush Plan to Cut LIHEAP Funding Saves Little
Compared to Cost of Tax Cuts for. Millionaires

($in billions)

Amount Bush would need
to add to his budget to
maintain LIHEAP funding
at 2008 level plus inflation

$400 M

Cost to Restore Bush Cost of Bush Tax Cut
Cuts in LIHEAP for. Those Making Over
Funding in 2009 $1 Million in 2009

Source: OMB, CBO, CBPP, and SBC




TThe Wrong Prierities:

Bush Plan to Cut Education Funding Saves Little
Compared to Cost of Tax Cuts for Millionaires

($in billions)

Gl

Amount Bush would need to add
to his budget to maintain
education funding at 2008 level
plus inflation

$826 M

Cost to Restore Bush Cut Cost of Bush Tax Cut
In Funding for Educating for. Those Making Over
Our Kids in 2009 $1 Million in 2009

Source: OMB, CBPP, and SBC
Note: Reflects President’s cut in discretionary spending for the Department of' Education.




TThe Wrong Priorities:

Bush Plan to Eliminate COPS Program Saves Little
Compared to Cost of Tax Cuts for. Millionaires

($in billions)

Amount Bush would need to
add to his budget to
maintain COPS Program
at 2008 level plus inflation

$596 M

Cost to Restore Bush Cost of, Bush Tax Cut
Cuts in COPS Program for. Those Making Over
Funding in 2009 $1 Million in 2009

Source: OMB;, CBPP, and SBC
Note: COPS funding excludes rescission of prior year.unobligated balances.




President Proposes Deep Cuts
In Key Priorities

Program 06 Cut

COPS 100%

\Weatherization Assistance 100%
DHS State First Responder Grants 78%
EPA Clean Water. Grants 219%0

Community Development Block
Grants (CDBG) 20%

Low Income Home Energy
Assistance Program (LIHEAP) 17%

Source: OMB, SBC
Note: Percent cut below 2009 OMB baseline




Economic Growth Expected
to Slow Sharply in 2008

(Percent growth in real GDP, Q4 to Q4)

P
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Source: Bureau of Economic Analysis, U.S. Department of Commerce; and CBO



Housing Slump: New Homebuilding
Falls Dramatically

(FHousing starts; milliens offunits; annual rate)
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Source: Census Bureau, U.S: Department of: Commerce
Note: Monthly/dataithreught December 2007




Energy Costs: Real Price of Oil Soars

5 (Menthly price per barrel e West liexas: Intermediate crude;orl, in' Dec 2007 dallars)
100

$0
1992 1996 20)0)0)

Source: Enery ntermation Adminisiration, U.S. Department of
Eneragy; and Bureau| ol Labor: Statistics, ULS: Department of; Labor




Consumer Confidence
Continues to Deteriorate

Index = 100/ n Januar,
-~ ( %)

Index of Consumer

Confidence
\
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Soeurce: Conference Board
Noter Monthly data through January: 2008




Unemployment Rate IHass Risen
Sharply: ©ver Past Year

12-month change in percentage points, through January: 2008

™~ 2001

Recession

-1.0%
2001 20)0)2 20)0)¢ 20)0)2! 20)0)5) 20)0)¢ 20)0)

Soeurce: Bureau of Labor; Statistics, ULS: Department off Labor: and Nationall Bureau off Economic Research




Fed Chairman Bernanke Calls

for

“Explicitly Temporary” Stimulus Measure

“...[Alny program should be explici

temporary, both to aveld unwanteo

tly

stimulus beyond the near-term hori

Z0n

and, Importantly, to preclude an Increase
In the federal government's structural

budget deficit.”

— Federal Reserve Chairman Ben Bernanke
Testimony before House Budget Committee

January 17, 2008




Fed Chairman Bernanke on
“Effective’ Stimulus

“...[T]here Is good evidence that cash that
goes to low- and moderate-income people
IS more likely to be spent In the near
term.... Getting money to people quickly
IS good, and getting money. to low and
moderate-income people is good, In the
Sense of getting bang for buck.”

— Federal Reserve Chairman Ben Bernanke

Testimony before House Budget Committee
January 17, 2008




IMpPreVveEmMENnts N Senate
Stimulus' Package

20 million seniors eligible
250,000 disabled veterans eligible

Higher rebates for;low-income
households ($500vs. $300)

Extends Ul benefits

Prohibits illegal aliens from
eCeIvVing repates

Better. targeted bUuSIiness provisions
(NOL Carryback)

Encourages investments in
alternative energy.






