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Building a Wall of DebtBuilding a Wall of Debt
Gross Federal Debt SoarsGross Federal Debt Soars

20012001 2011201120052005

$5.8 T
in 2001

$9.0 T
in 2007

20032003 2009200920072007

$12.2 T
in 2012

Source:  OMB, CBO and SBC Democratic staffSource:  OMB, CBO and SBC Democratic staff
Note: Bush FY 2008 budget extended over ten years with AMT reforNote: Bush FY 2008 budget extended over ten years with AMT reform and ongoing war costs.m and ongoing war costs.



Real Revenues Only Recently Real Revenues Only Recently 
Exceeded 2000 LevelExceeded 2000 Level
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Real Revenues Lag TypicalReal Revenues Lag Typical
Recovery Even withRecovery Even with

Recent Revenue GainsRecent Revenue Gains
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IRS Estimates $345 Billion Annual Tax GapIRS Estimates $345 Billion Annual Tax Gap

Source:  IRS estimate of 2001 tax gap, February, 2006Source:  IRS estimate of 2001 tax gap, February, 2006
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CollectedCollected

Gross Tax GapGross Tax Gap
$345 B$345 B



$0

$100

$200

$300

$400

Size of Tax Gap Compared toSize of Tax Gap Compared to
Size of Deficit in 2006Size of Deficit in 2006

2001 Tax Gap2001 Tax Gap

Source:  IRS, CBOSource:  IRS, CBO
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National Taxpayer Advocate FindsNational Taxpayer Advocate Finds
Tax Gap Adding More Than $2,000 to Tax Gap Adding More Than $2,000 to 

Average Household Tax BillAverage Household Tax Bill

““Compliant taxpayers pay a great deal of Compliant taxpayers pay a great deal of 
money each year to subsidize noncompliance money each year to subsidize noncompliance 
by others. ... [E]ach household was effectively by others. ... [E]ach household was effectively 
assessed an average assessed an average ‘‘surtaxsurtax’’ of about $2,680 of about $2,680 
to subsidize noncompliance [in 2001].  That is to subsidize noncompliance [in 2001].  That is 
not a burden we should expect our nationnot a burden we should expect our nation’’s s 
taxpayers to bear lightly.taxpayers to bear lightly.””

–– National Taxpayer Advocate Nina E. OlsonNational Taxpayer Advocate Nina E. Olson
2006 Annual Report to Congress2006 Annual Report to Congress
January 9, 2007January 9, 2007



Taxpayer Compliance Improves Taxpayer Compliance Improves 
Dramatically with Increased Dramatically with Increased 
Reporting and WithholdingReporting and Withholding

Source: GAO, IRSSource: GAO, IRS
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FiveFive--Story Cayman Islands Building Story Cayman Islands Building 
That 12,748 Companies Call HomeThat 12,748 Companies Call Home




