
Dramatic Deterioration
in Budget Picture

Source: OMB
Note:  2008 and 2009 estimates from Bush FY 2009 Budget.
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President Bush More than 
Doubles Foreign-Held Debt

Source: U.S. Treasury
Monthly data through December 2007.
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Budget Resolution Highlights

● Invest in energy, education, infrastructure
● Expand health coverage for kids
● Provide tax cuts for middle-class
● Restore fiscal responsibility; balance in 2012 / 2013

Strengthen Economy and Create Jobs

Make America Safer
● Support the troops
● Provide for veterans’ health care
● Protect homeland and reject Bush cuts in law 

enforcement, COPS, first responders
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Stimulus in the Budget Resolution

Possible policies could include:

● Housing relief (including tax provisions)

● Extended Unemployment Insurance, Food 
Stamps, or State fiscal relief

● Additional LIHEAP, WIC, or infrastructure 
funding for 2008

Budget Resolution accommodates $35 B in stimulus
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Tax Relief in Budget Resolution

● AMT relief

● Energy tax cuts

● Education tax cuts

● Stimulus

● Extenders
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Tax Relief Amendment
to Budget Resolution

● Extend middle-class tax relief
– marriage penalty relief
– child tax credit
– 10 percent bracket

● Estate tax reform

● Property tax relief

● Tax relief for troops and veterans

● Tax relief for Katrina and Rita victims
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Deficit/Surplus Under
Budget Resolution

Source:  SBC
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Comparison of Spending UnderComparison of Spending Under
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Source:  SBC, CBOSource:  SBC, CBO
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Comparison of RevenuesComparison of Revenues
($ in trillions)($ in trillions)

Source:  SBC, CBOSource:  SBC, CBO
Note:  Democratic revenue adjusted to assume extension of middle-class tax cuts and reform of estate tax.Note:  Democratic revenue adjusted to assume extension of middle-class tax cuts and reform of estate tax.
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IRS Estimates $345 Billion Annual Tax GapIRS Estimates $345 Billion Annual Tax Gap

Source:  IRS estimate of 2001 tax gap, February, 2006Source:  IRS estimate of 2001 tax gap, February, 2006
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FiveFive--Story Cayman Islands Building Story Cayman Islands Building 
That 12,748 Companies Call HomeThat 12,748 Companies Call Home
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Democratic Record on Taxes 
Since Taking Control

of Congress

Source: CBO
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