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Who Has Been Who Has Been ““Overspending?Overspending?””
Spending Has Increased Nearly 40% Under GOP ControlSpending Has Increased Nearly 40% Under GOP Control
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Building a Wall of DebtBuilding a Wall of Debt
Gross Federal Debt SoarsGross Federal Debt Soars

20012001 2011201120052005

$5.8 T
in 2001

$9.0 T
in 2007

20032003 2009200920072007

$12.2 T
in 2012

Source:  OMB, CBO and SBC Democratic staffSource:  OMB, CBO and SBC Democratic staff
Note: Bush FY 2008 budget extended over ten years with AMT reforNote: Bush FY 2008 budget extended over ten years with AMT reform and ongoing war costs.m and ongoing war costs.



Long-Term Budget OutlookLong-Term Budget Outlook

Source:  OMB, CBO and SBC Democratic staffSource:  OMB, CBO and SBC Democratic staff
Note:  Bush FY 2008 budget extended over tenNote:  Bush FY 2008 budget extended over ten
years with AMT reform and ongoing war costs.years with AMT reform and ongoing war costs.
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Tax Cuts Explode as Trust FundTax Cuts Explode as Trust Fund
Cash Surpluses Become DeficitsCash Surpluses Become Deficits
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Debt Explodes if All Tax CutsDebt Explodes if All Tax Cuts
are Extended Without Offsetsare Extended Without Offsets

0%

50%

100%

150%

200%

2000 2010 2020 2030 2040 2050

Debt as a Share of the EconomyDebt as a Share of the Economy

Additional debt if 
tax cuts extended

Debt if tax cuts Debt if tax cuts 
expire or are offsetexpire or are offset

Source: CBPP projections based on CBO data.Source: CBPP projections based on CBO data.



$0

$1

$2

Savings from Medicare/Medicaid Savings from Medicare/Medicaid 
Cuts More than Wiped OutCuts More than Wiped Out

by Tax Cuts in Bush Budgetby Tax Cuts in Bush Budget

Source:  CBO, OMB, Bush FY 2008 BudgetSource:  CBO, OMB, Bush FY 2008 Budget
Note:  Savings from new legislative proposalsNote:  Savings from new legislative proposals

Cost of ProposedCost of Proposed
Tax CutsTax Cuts

FY 2008FY 2008--20172017

$2 T
($ in trillions)($ in trillions)

$280 B

Savings from Proposed Savings from Proposed 
Medicare/Medicaid Cuts Medicare/Medicaid Cuts 

FY 2008FY 2008--20172017



The Wrong Priorities:The Wrong Priorities:
Bush Plan to Cut Education Funding Saves Little Bush Plan to Cut Education Funding Saves Little 

Compared to Cost of Tax Cuts for MillionairesCompared to Cost of Tax Cuts for Millionaires

Source:  CBO, UrbanSource:  CBO, Urban--Brookings Tax Policy Center, and SBC Democratic staffBrookings Tax Policy Center, and SBC Democratic staff
Note:  2007 level set under HouseNote:  2007 level set under House--passed longpassed long--term Continuing Resolution.term Continuing Resolution.
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The Wrong Priorities:The Wrong Priorities:
Bush Plan to Cut COPS Program by 94% Saves Bush Plan to Cut COPS Program by 94% Saves 

Little Compared to Cost of Tax Cuts for MillionairesLittle Compared to Cost of Tax Cuts for Millionaires
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Source:  CBO, UrbanSource:  CBO, Urban--Brookings Tax Policy Center, and SBC Democratic staffBrookings Tax Policy Center, and SBC Democratic staff
Note:  2007 level set under HouseNote:  2007 level set under House--passed longpassed long--term Continuing Resolution. term Continuing Resolution. 
COPS funding excludes rescission of prior year unobligated balanCOPS funding excludes rescission of prior year unobligated balances. ces. 



The Wrong Priorities:The Wrong Priorities:
Bush Plan to Cut LIHEAP Funding Saves Little Bush Plan to Cut LIHEAP Funding Saves Little 
Compared to Cost of Tax Cuts for MillionairesCompared to Cost of Tax Cuts for Millionaires
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Note:  2007 level set under HouseNote:  2007 level set under House--passed longpassed long--term Continuing Resolution. term Continuing Resolution. 



Federal Reserve Chairman Federal Reserve Chairman 
Bernanke on Budget OutlookBernanke on Budget Outlook

““... [O]ne might look at these projections ... [O]ne might look at these projections 
and say, and say, ‘‘Well, these are about 2030 and Well, these are about 2030 and 
2040 and ... so we don2040 and ... so we don’’t really have to start t really have to start 
worrying about it yet.worrying about it yet.’’ But, in fact, the But, in fact, the 
longer we wait, the more severe, the more longer we wait, the more severe, the more 
draconian, the more difficult ... the draconian, the more difficult ... the 
adjustments are going to be.  I think the adjustments are going to be.  I think the 
right time to start is about 10 years ago.right time to start is about 10 years ago.””

–– Federal Reserve Chairman Ben BernankeFederal Reserve Chairman Ben Bernanke
Testimony before Senate Budget CommitteeTestimony before Senate Budget Committee
January 18, 2007January 18, 2007




