The FRESH Act Lugar-Lautenberg Amendment

Institutes an equitable safety net to ALL farmers:

= Replaces depression-era price supports with modern risk management tools, including county-based
revenue insurance and whole farm insurance tools available to all farmers, not just the 43% of farmers
who grow commodity crops.

= Fairly shares the risks and cost of insurance with crop insurance agents and companies.

= Phases out the Direct Payments that were instituted in 1996 as a temporary transition payment. These
taxpayer funded subsidies go out to farmers regardless of whether cash is flowing in or out of their
farms or whether they farm at all. Although many subsidized farmers are projected to receive record
crop prices and earn record farm incomes, the Senate Agriculture Committee Farm Bill doles out up to
$26 billion in direct payments to a select group of farmers.

Brings our agriculture policies into trade compliance.

Fully funds the nutrition title. While the committee provides $5.4 billion in new investments in the nutrition
title, it fails to fully pay for the increases. As a result, all but one small program change will sunset after 2012
and food stamp spending will return to existing levels. In other words, almost all improvements made to the
nutrition title will expire, requiring approximately an additional $9 billion to be found in 2012 just to maintain
program levels. Lugar-Lautenberg fully pays for all nutrition title programs across 10 years. It also provides an
additional $250 million for the Seniors Farmers’ Market Nutrition Program and $200 million for the WIC
Farmers’ Market Nutrition Program and expands the Simplified Summer Food Program to all states. The
FRESH Act amendment also makes funding mandatory for the McGovern-Dole School Lunch Program at $450
million per year to provide school lunches to hungry children in the developing world.

Increases specialty crop funding by $770 million over the Agriculture Committee Farm Bill:
e 3250 million for the Seniors Farmers’ Market Nutrition Program;
e 3200 million for the WIC Farmers’ Market Nutrition Program;
e 320 million for the Farmers’ Market Promotion Program; and,
e $300 million for specialty crop block grants, including $50 million for aquaculture and seafood.

Increases conservation spending by nearly $1.2 billion over the Agriculture Committee Farm Bill:
e  $640 million increase in the EQIP program;

$115 million increase in the FRPP program;

$350 million increase in the Healthy Forests Reserve Program;

$75 million increase in the WHIP program;

$160 million increase in the GRP; and,

$100 million increase in efforts to restore the Chesapeake Bay.

Provides an additional $1 billion to expand research into new bio-fuels and deployment of rural renewable
energy projects:

e $300 million for Biorefinery and Repowering Assistance;

e $350 million for Renewable Energy for America Program; and,

e  $350 million for Biomass Research and Development Research.

Provides $75 million for Socially Disadvantaged Farmers and Ranchers.

Does not impact the MILC program, sugar program, tax provisions passed by the Finance Committee,
nor the permanent disaster package.

The FRESH Act amendment is fully paid for without employing budget gimmicks
and still provides $4 billion for deficit reduction.




