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The Federal Budget and You

1 Record Progress on the Budget Under

Democratic Leadership

Budget Deficit in Billions
*2009 Estimate
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3 Interest Payments on Debt
Dwarf Other Priorities
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5 Aggregate U.S. National Debt held by Foreign
Countries
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The Bush Economy
Bush Tax Cuts for Millionaires Dwarf Tax Cuts for

The Rest of America
Average Amount of 2001-2006 Tax Cuts by Household Income, 2008
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2 Budget Deteriorates by $8.8 Trillion
Under Republican Policies

$5.6 Trillion Surplus

$3.2 Trillion Deficit
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President’s Policies
(Including omitted items)

Total Surplus/Deficit 2002-2011

January 2001
(Before Bush Budget)

House Budget Committee 2/04/2008

4 Interest on Debt Explodes Under
President’s Budget

(Amount in Billions of Dollars)
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6 Federal Spending as a
Share of the Economy Is Below the 30 Year Average
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8 Who benefits the most when the

Tax Cuts are fully enacted*?

Average Tax Cuts in 2010, when these cuts are fully enacted
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*Personal Exemption Phase-out (PEP)/ Elimination of Ceilings on Itemized Deductions (Pease)
Began to take effect in 2006, full enactment in 2010
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9 The Bush Economy Worst Dow Growth Since Hoover
Private Sector Job Growth Among the Worst 10 Percent Change from Start and End of Presidential Administration
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11 Individual Income Tax Receipts 12 14

(1960 — 2007 in millions of dollars) Social Secunty Trust Funds
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Potential Fiscal Outcomes 14 CBC Budget Improves Deficit by

$152 Billion Over Democratic Budget &
$564 Billion Over President’s Budget

(Deficit/Surplus in Billions)

Under Alternative Simulation
Revenues and Composition of Spending as a Share of GDP
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15 CBC Budget Saves on Interest on the National Debt 16 CBC Budget Spends More over 5 years on

CBC Saves $22.7 Billion Compared to the Democratic Budget
CBC Saves $48.1 Billion Compared to the President’s Budget

(Difference in Interest Costs in Billions)
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