
CLINICAL LABORATORY COALITION
Committed to Ensuring Access to Quality Laboratory Seroices

August 1,2007

----

The Honorable Nydia Velazquez
Chairwoman
Commillee orrSmalt-Business
u.s. House of Representatives
Washington, D.C. 20515

Dear Chairwoman Velazquez:

As organizations committed to ensuring access to high quality laboratory testing for our nation's
seniors, we are writing to express our strong support for the legislation you have prepared to
repeal the Medicare competitive bidding demonstration project for clinical laboratory services
authorized by section 302(b) of the Medicare Prescription Drug, hnprovement, and
Modernization Act of 2003 (MMA). The demonstration project mandated by MMA threatens
the quality of laboratory services and access to those services by all residents of the
demonstration area and beyond. Furthermore, it creates a substantial and cumbersome burden
for laboratories, particularly small laboratories.

The Coalition would also like to take this opportunity to thank you forcalTing the Small Business
Committee hearing on July 25,2007, which provided further details as to why the demonstration
project must be repealed. As crafted by CMS, the proposed demonstration would require all
laboratories receiving at least $100,000 in Medicare payments to participate in the bidding
process or automatically drop out of the Medicare program for three years. CMS estimates that
there could be 70 required bidders in the demo area. While no one knows how many winning
bids will be accepted, it's probable that at least half of the required bidders will not be winners
and will be forced to drop out of the Medicare program for three years. It's likely that many of
the "losing" labs will be forced to close their doors because of the loss of the Medicare revenues
and because ord<?ringprov~der~will have an incentive to send all their specimens to the winning
bidders. Vulnerable patient populations will be at considerable risk of limited access to quality
laboratory services if the testing capacity is reduced. Providers providing care to patients in
nursing homes, Medicaid and other public programs could find themselves with compromised
availability of time-sensitive laboratory test results.

Given CMS' lack of responsiveness to industry stakeholder concerns, the tremendous complexity
of a competitive bidding demonstration for clinical laboratory services, and the likelihood that
competitive bidding 'would curtail Medicare patients' access to such services, we have strongly
recommended that Congress take legislative action to stop this demonstration. Thank you for
your leadership on this important issue. ( , ' I '

Sincerely,
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