


Increase in Debt in 2005 is Far GreaterIncrease in Debt in 2005 is Far Greater
Than the $319 Billion DeficitThan the $319 Billion Deficit
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Spending and Revenues
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Source:  CBO, OMB, and SBC Democratic staff
Note: CBO August 2005 Budget and Economic Outlook, w ith administration's policies as
reestimated by CBO in March and CBO's estimate of ongoing war costs and AMT reform.



Source:  2005 Social Security Trustees ReportSource:  2005 Social Security Trustees Report
Note:  OASI beneficiariesNote:  OASI beneficiaries
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Source:  CBO, Bush FY 2006 BudgetSource:  CBO, Bush FY 2006 Budget
Note:  Includes debt service.Note:  Includes debt service.
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Source:  CBOSource:  CBO
Note:  Includes interest cost, assumes tax cuts made permanent.Note:  Includes interest cost, assumes tax cuts made permanent.
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Budget Reconciliation Will Budget Reconciliation Will 
Increase Deficit by $35 BillionIncrease Deficit by $35 Billion

$0

$20

$40

$60

$80
($ in billions)($ in billions)

Mandatory Spending CutsMandatory Spending Cuts
FY 2006FY 2006--20102010

Source: FY 2006 Budget ResolutionSource: FY 2006 Budget Resolution

$70 B

$35 B

Tax CutsTax Cuts
FY 2006FY 2006--20102010

Tax Cuts Wipe Out 
Savings from 

Mandatory 
Spending Cuts



$0

$1

$2

$3

$4

Increase in Gross Debt Under Increase in Gross Debt Under 
Administration Policies withAdministration Policies with
AMT Reform and War CostsAMT Reform and War Costs

FY 2006 FY 2006 -- 2010 2010 

Proposed GOP Spending Cuts Proposed GOP Spending Cuts 
Distract From Massive Debt Buildup Distract From Massive Debt Buildup 
Under Bush Administration PoliciesUnder Bush Administration Policies

($ in trillions)($ in trillions)

$3.4 T

$35 B
GOP Proposed GOP Proposed 
Reconciliation Reconciliation 
Spending CutsSpending Cuts
FY 2006 FY 2006 -- 2010 2010 

Source:  CBO, OMB, and SBC Democratic StaffSource:  CBO, OMB, and SBC Democratic Staff
Note:  Gross debt, adjusted to include administration’s policiesNote:  Gross debt, adjusted to include administration’s policies
and omitted costs for AMT reform and ongoing war costs.and omitted costs for AMT reform and ongoing war costs.



Note:  Gross debt, adjusted to include administration’s policiesNote:  Gross debt, adjusted to include administration’s policies
and omitted costs for AMT reform and ongoing war costs.and omitted costs for AMT reform and ongoing war costs.
Source:  CBO, OMB, and SBC Democratic staffSource:  CBO, OMB, and SBC Democratic staff
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Foreign Holdings of U.S. Treasury Foreign Holdings of U.S. Treasury 
Debt Have More Than Doubled Debt Have More Than Doubled 

Under Bush AdministrationUnder Bush Administration

Source: U.S. TreasurySource: U.S. Treasury
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Top Ten Countries Holding Our Top Ten Countries Holding Our 
National DebtNational Debt

Source:  Department of TreasurySource:  Department of Treasury
Note:  As of August 2005Note:  As of August 2005

JapanJapan $684 B$684 B
ChinaChina $248 B$248 B
United KingdomUnited Kingdom $174 B$174 B
“Caribbean Banking Centers”“Caribbean Banking Centers” $103 B$103 B
TaiwanTaiwan $72 B$72 B
Germany Germany $65 B$65 B
South Korea South Korea $59 B$59 B
OPECOPEC $54 B$54 B
Canada Canada $48 B$48 B
Hong Kong Hong Kong $47 B$47 B




