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Hurricane KatrinaHurricane Katrina
Recovery CostsRecovery Costs

Source:  White HouseSource:  White House
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Bush Deficits Far Worse ThanBush Deficits Far Worse Than
Scenarios Projected by CBO in 2001Scenarios Projected by CBO in 2001
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Revenues as a Percent of GDPRevenues as a Percent of GDP
2004 Level is Lowest Since 19592004 Level is Lowest Since 1959

Source:   CBOSource:   CBO
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Bush Budget HidesBush Budget Hides
Worsening Budget OutlookWorsening Budget Outlook

Source:  OMB, CBO, SBC Democratic staffSource:  OMB, CBO, SBC Democratic staff
Note:  CBO August 2005 Budget and Economic Outlook, w ithNote:  CBO August 2005 Budget and Economic Outlook, w ith
President's policies as reestimated by CBO in March andPresident's policies as reestimated by CBO in March and
CBO's estimate of ongoing war costs and AMT reform.CBO's estimate of ongoing war costs and AMT reform.
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GOP Budget Reconciliation GOP Budget Reconciliation 
Increases Deficit by $35 BillionIncreases Deficit by $35 Billion
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Summary

201020092008200720062005Fiscal year

11,105

6,150

9,890

5,677

Debt Subject to Limit (end of year)

Debt Held by the Public (end of year)

9,284

5,409

10,5008,6457,962

5,9275,0824,689

GOP Budget Conference Report Increases Debt 
Every Year Over Five-Year Period

FISCAL YEAR 2006 BUDGET RESOLUTION
GOP BUDGET CONFERENCE REPORT

(In billions of dollars)

683 639 606 610 605

Source:  FY 2006 GOP Budget Conference Report



Note:  Gross debt, adjusted to include President’s policies Note:  Gross debt, adjusted to include President’s policies 
and omitted costs for AMT reform and ongoing war costs.and omitted costs for AMT reform and ongoing war costs.
Source:  CBO, OMB, and SBC Democratic staffSource:  CBO, OMB, and SBC Democratic staff
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Building a Wall of DebtBuilding a Wall of Debt
Under Bush Budget PoliciesUnder Bush Budget Policies
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Top Ten Countries Holding Our Top Ten Countries Holding Our 
National DebtNational Debt

Source:  Department of TreasurySource:  Department of Treasury
Note:  As of June 2005Note:  As of June 2005

JapanJapan $680 B$680 B
ChinaChina $243 B$243 B
United KingdomUnited Kingdom $141 B$141 B
“Caribbean Banking Centers”“Caribbean Banking Centers” $108 B$108 B
TaiwanTaiwan $71 B$71 B
Germany Germany $61 B$61 B
South Korea South Korea $60 B$60 B
OPECOPEC $57 B$57 B
Hong Kong Hong Kong $48 B$48 B
Norway Norway $44 B$44 B



Source:  2005 Social Security Trustees ReportSource:  2005 Social Security Trustees Report
Note:  OASI beneficiariesNote:  OASI beneficiaries

(Millions of people)(Millions of people)

Number of Social Security Beneficiaries Number of Social Security Beneficiaries ExplodesExplodes
with Retirement of Baby Boom Generationwith Retirement of Baby Boom Generation
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Source:  Social Security Trustees 2005 Annual ReportSource:  Social Security Trustees 2005 Annual Report
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Tax Cuts Explode as Trust FundTax Cuts Explode as Trust Fund
Cash Surpluses Become DeficitsCash Surpluses Become Deficits
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Annual Tax Gap May Exceed $350 BillionAnnual Tax Gap May Exceed $350 Billion

Source:  IRS study on estimated 2001 tax gap, March 29, 2005Source:  IRS study on estimated 2001 tax gap, March 29, 2005
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