


Pension Benefit Guaranty Corporation Faces Pension Benefit Guaranty Corporation Faces 
Potential Liability of $91 Billion by 2025Potential Liability of $91 Billion by 2025
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CBO Warns:  Allowing PBGC to Become Insolvent May CBO Warns:  Allowing PBGC to Become Insolvent May 
Reduce Pension Benefits in Excess of 90 PercentReduce Pension Benefits in Excess of 90 Percent
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CBO Director HoltzCBO Director Holtz--EakinEakin Warns of Warns of 
Potential Risks to Firms andPotential Risks to Firms and

Beneficiaries in Reforming PBGCBeneficiaries in Reforming PBGC

““Changes in policy that require Changes in policy that require 
augmented pension funding would augmented pension funding would 
impose new costs on sponsors … impose new costs on sponsors … 
probably increasing the chances of probably increasing the chances of 
further bankruptcy filings ….”further bankruptcy filings ….”

–– Douglas HoltzDouglas Holtz--Eakin, CBO DirectorEakin, CBO Director
Before Senate Finance CommitteeBefore Senate Finance Committee

June 7, 2005June 7, 2005



HELP Committee Responsible for HELP Committee Responsible for 
Almost 40% of Reconciled SavingsAlmost 40% of Reconciled Savings
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Administration’s Pension Reform ProposalAdministration’s Pension Reform Proposal
•• Increase Premium IncomeIncrease Premium Income

−− Increase Increase FixedFixed Premium from $19 toPremium from $19 to
$30 Per Plan Participant$30 Per Plan Participant

−− Apply Apply VariableVariable Premium to Every DollarPremium to Every Dollar
of Plan Underfunding of Plan Underfunding 

•• Reform Minimum Funding LevelsReform Minimum Funding Levels

•• Prevent Companies with Underfunded Plans       Prevent Companies with Underfunded Plans        
from Increasing Pension Benefitsfrom Increasing Pension Benefits

•• Enhance Transparency of Pension PlansEnhance Transparency of Pension Plans


