
According to President Bush, This Year’s According to President Bush, This Year’s 
Record Deficit ‘Pretty Good’Record Deficit ‘Pretty Good’

Matt Lauer:Matt Lauer: Let me ask you about deficits. Let me ask you about deficits. 
This year, $445 billion. This year, $445 billion. 
Ballpark, do you think that’s Ballpark, do you think that’s 
pretty good?pretty good?

President Bush:President Bush: Yes, I do. I do.Yes, I do. I do.

––NBCNBC--TV TV TodayToday ShowShow
August 30, 2004August 30, 2004



Deficits in 2003 and 2004 Far ExceedDeficits in 2003 and 2004 Far Exceed
Previous Record in Dollar TermsPrevious Record in Dollar Terms
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Bush Administration Claims Bush Administration Claims 
Deficits are Coming DownDeficits are Coming Down

““We continue to have deficits, We continue to have deficits, 
even though they are coming even though they are coming 
down dramatically.”down dramatically.”

–– OMB Director Josh BoltenOMB Director Josh Bolten
Press Briefing on FY 2005Press Briefing on FY 2005

MidMid--Session ReviewSession Review
July 30, 2004July 30, 2004



Deficits Have Worsened Every Year Deficits Have Worsened Every Year 
Since President Bush Took OfficeSince President Bush Took Office

Source:  OMB, CBOSource:  OMB, CBO
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Increase in Debt in 2004 is Far GreaterIncrease in Debt in 2004 is Far Greater
Than the $422 Billion DeficitThan the $422 Billion Deficit
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Bush Administration Promised DeficitsBush Administration Promised Deficits
Will be Reduced in the FutureWill be Reduced in the Future

So I can say to you that the deficit So I can say to you that the deficit 
will be cut in half over the next will be cut in half over the next 
five years…”five years…”

–– President George W. BushPresident George W. Bush
Remarks in Annandale, VirginiaRemarks in Annandale, Virginia
August 9, 2004August 9, 2004



 Deficits Deficits with Bush Tax Cuts Made Permanent, Bush with Bush Tax Cuts Made Permanent, Bush
Defense Buildup, AMT Reform, and Ongoing War CostsDefense Buildup, AMT Reform, and Ongoing War Costs

Source:  CBO, SBCSource:  CBO, SBC
Note:  CBO September 2004 estimate with Bush tax cuts made permanent,Note:  CBO September 2004 estimate with Bush tax cuts made permanent,
Bush defense buildup, Bush defense buildup, AMT reform, and ongoing war costs.AMT reform, and ongoing war costs.
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Source:  CBO September 2004 estimatesSource:  CBO September 2004 estimates
Note:  Includes interest costNote:  Includes interest cost

($ in billions)($ in billions)

20052005 20072007 20092009 20112011 20132013
$0$0

$100$100

$200$200

$300$300

$400$400

Bush Budget only
covers first 5 years

Cost of Extending Tax Cuts ExplodesCost of Extending Tax Cuts Explodes
Outside Five-Year Budget WindowOutside Five-Year Budget Window

$1.7 Trillion$1.7 Trillion
Ten-year cost toTen-year cost to
extend tax cutsextend tax cuts

FY 2005-2014FY 2005-2014

Sept 9



Source:  CBO September 2004 estimatesSource:  CBO September 2004 estimates
Note:  Cost to reform AMT if tax cuts areNote:  Cost to reform AMT if tax cuts are
made permanent, including interest.made permanent, including interest.

($ in billions)($ in billions)
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LongLong--Term Costs Term Costs UnderfundedUnderfunded for for 
Ongoing Operations in Iraq, Afghanistan, Ongoing Operations in Iraq, Afghanistan, 

and Continuing War on Terrorand Continuing War on Terror

Source:  OMB, 2005 GOP Budget Conference Source:  OMB, 2005 GOP Budget Conference 
Agreement, and CBO September 2004 estimatesAgreement, and CBO September 2004 estimates
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Under Bush Budget, Every Penny Under Bush Budget, Every Penny 
of Social Security Surplus Spentof Social Security Surplus Spent

Source:Source: CBOCBO
Note:  Amount of Social Security surplus spent on tax cuts and oNote:  Amount of Social Security surplus spent on tax cuts and other things,ther things,
instead of saved to prepare for retirement of baby boom generatiinstead of saved to prepare for retirement of baby boom generation.on.
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Top Ten Countries Holding Our Top Ten Countries Holding Our 
National DebtNational Debt

Source:  Department of TreasurySource:  Department of Treasury
Note:  As of July 2004Note:  As of July 2004

JapanJapan $696 B$696 B
ChinaChina $167 B$167 B
United KingdomUnited Kingdom $130 B$130 B
“Caribbean Banking Centers”“Caribbean Banking Centers” $91 B$91 B
South Korea South Korea $62 B$62 B
TaiwanTaiwan $58 B$58 B
Hong Kong Hong Kong $50 B$50 B
Germany Germany $49 B$49 B
Switzerland Switzerland $48 B$48 B
OPECOPEC $44 B$44 B



Foreign Holdings of U.S. TreasuryForeign Holdings of U.S. Treasury
Debt Have Increased 79 PercentDebt Have Increased 79 Percent

Under President BushUnder President Bush

Source: U.S. TreasurySource: U.S. Treasury
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CBO Report on Long-Term Budget OutlookCBO Report on Long-Term Budget Outlook
Shows Bush Tax Cuts Exploding DeficitShows Bush Tax Cuts Exploding Deficit

(Deficit as % of GDP)(Deficit as % of GDP)

Source:  CBO report, "The Long-Term Budget Outlook," December 2003Source:  CBO report, "The Long-Term Budget Outlook," December 2003
Note:  CBO scenario #1.Note:  CBO scenario #1.
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CBO Director Believes We Can’t CBO Director Believes We Can’t 
Grow Our Way Out of DeficitGrow Our Way Out of Deficit

““[T]his is a fiscal situation in which [T]his is a fiscal situation in which 
we cannot rely on economic growth we cannot rely on economic growth 
to cause deficits to disappear.”to cause deficits to disappear.”

–– CBO Director Douglas HoltzCBO Director Douglas Holtz--EakinEakin
Press Briefing on CBO 2000 Summer    Press Briefing on CBO 2000 Summer    
Budget UpdateBudget Update
September 7, 2004September 7, 2004



Federal Reserve Chairman Greenspan Federal Reserve Chairman Greenspan 
Opposes DeficitOpposes Deficit--Financed Tax CutsFinanced Tax Cuts

““If you’re going to lower taxes, you If you’re going to lower taxes, you 
shouldn’t be borrowing essentially the shouldn’t be borrowing essentially the 
tax cut. And that over the long run is tax cut. And that over the long run is 
not a stable fiscal situation.”not a stable fiscal situation.”

–– Federal Reserve Chairman Alan GreenspanFederal Reserve Chairman Alan Greenspan
Testimony before House Budget CommitteeTestimony before House Budget Committee
September 8, 2004September 8, 2004





Benefits of Bush Income Tax CutsBenefits of Bush Income Tax Cuts
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The Job-Loss RecoveryThe Job-Loss Recovery

Source:  BLSSource:  BLS
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Bush Administration Promises onBush Administration Promises on
Job Creation are Not CredibleJob Creation are Not Credible

Bush Jobs ClaimBush Jobs Claim::

“[W]e expect sort of on average jobs in 2004 to “[W]e expect sort of on average jobs in 2004 to 
be 2.6 million more than jobs in 2003.”be 2.6 million more than jobs in 2003.”
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–– Chairman of Council of Economic Advisers Chairman of Council of Economic Advisers 
N. Gregory MankiwN. Gregory Mankiw
Briefing on 2004 Economic Report of the PresidentBriefing on 2004 Economic Report of the President
February 9, 2004February 9, 2004
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Bush Jobs Record:Bush Jobs Record:
First Administration to Lose Private Sector Jobs in 70 YearsFirst Administration to Lose Private Sector Jobs in 70 Years
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““The definition of a manufactured product...The definition of a manufactured product...
is not straightforward. When a fastis not straightforward. When a fast--food food 
restaurant sells a hamburger, for example, is restaurant sells a hamburger, for example, is 
it providing a ‘service’ or is it combining it providing a ‘service’ or is it combining 
inputs to ‘manufacture’ a product?”inputs to ‘manufacture’ a product?”

Bush Administration Considers Categorizing Bush Administration Considers Categorizing 
McDonald’s Work as a Manufacturing JobMcDonald’s Work as a Manufacturing Job

–– Economic Report of the President Economic Report of the President 
Council of Economic AdvisersCouncil of Economic Advisers
February 2004February 2004



Percent of Americans Living in PovertyPercent of Americans Living in Poverty
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Are You Better Off?:Are You Better Off?:
Flat Wages vs. Skyrocketing CostsFlat Wages vs. Skyrocketing Costs
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Jobs Gained Do Not PayJobs Gained Do Not Pay
as Much as Jobs Lostas Much as Jobs Lost
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Real Median Household Income FallsReal Median Household Income Falls
Under BushUnder Bush
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Wage Growth of Production WorkersWage Growth of Production Workers
Starting to Fall Behind InflationStarting to Fall Behind Inflation

Source:  Department of LaborSource:  Department of Labor
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