
According to President Bush, This Year’s According to President Bush, This Year’s 
Record Deficit ‘Pretty Good’Record Deficit ‘Pretty Good’

Matt Lauer:Matt Lauer: Let me ask you about deficits. Let me ask you about deficits. 
This year, $445 billion. This year, $445 billion. 
Ballpark, do you think that’s Ballpark, do you think that’s 
pretty good?pretty good?

President Bush:President Bush: Yes, I do. I do.Yes, I do. I do.

––NBCNBC--TV TV TodayToday ShowShow
August 30, 2004August 30, 2004



Reagan vs. Bush vs. Clinton vs. Bush

Source:  OMB, CBO
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Deficits Have Worsened Every Year Deficits Have Worsened Every Year 
Since President Bush Took OfficeSince President Bush Took Office

Source:  OMB, CBOSource:  OMB, CBO

-$500

-$300

-$100

$100

20012001

(Deficit in billions of $)(Deficit in billions of $)

$127 B

-$422 B
-$375 B

20032003 2004200420022002

-$158 B



GoldmanGoldman--Sachs on OMB’s Deficit EstimatesSachs on OMB’s Deficit Estimates

““The Office of Management and Budget has perfected The Office of Management and Budget has perfected 
the art of underpromising and outperforming in terms the art of underpromising and outperforming in terms 
of its nearof its near--term budget deficit forecasts.  For example, term budget deficit forecasts.  For example, 
in its semiannual review, the OMB lowered its deficit in its semiannual review, the OMB lowered its deficit 
forecast for fiscal 2004 to $445 billion from $521 forecast for fiscal 2004 to $445 billion from $521 
billion.  This creates the impression that the deficit is billion.  This creates the impression that the deficit is 
narrowing when, in fact, it will be up sharply from the narrowing when, in fact, it will be up sharply from the 
$375$375--billion imbalance of a year earlier.  This process billion imbalance of a year earlier.  This process 
is likely to continue in October, when the fiscal 2004 is likely to continue in October, when the fiscal 2004 
deficit turns out to be lower than the current OMB deficit turns out to be lower than the current OMB 
forecast.”forecast.”

–– Goldman SachsGoldman Sachs
“US Economic Analyst” “US Economic Analyst” 
August 6, 2004August 6, 2004



Increase in Debt in 2004 is Far GreaterIncrease in Debt in 2004 is Far Greater
Than the $422 Billion DeficitThan the $422 Billion Deficit
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 Deficits Deficits with Bush Tax Cuts Made Permanent, Bush with Bush Tax Cuts Made Permanent, Bush
Defense Buildup, AMT Reform, and Ongoing War CostsDefense Buildup, AMT Reform, and Ongoing War Costs

Source:  CBO, SBCSource:  CBO, SBC
Note:  CBO September 2004 estimate with Bush tax cuts made permanent,Note:  CBO September 2004 estimate with Bush tax cuts made permanent,
Bush defense buildup, Bush defense buildup, AMT reform, and ongoing war costs.AMT reform, and ongoing war costs.
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