
A Selection of Popular Charts
Another Record Deficit – The four largest deficits in history
($413 billion, $378 billion, $318 billion and $296 billion)
have occurred since 2003.  The fifth largest deficit in history,
$290 billion, occurred in 1992 - the last year of George H.W.
Bush’s term.  The Administration predicts the 2007 deficit
will be $339 billion, which would replace 2005 as the third
worst deficit in history.

Projected Surpluses Become Huge Deficits – With his 2002
budget, President Bush submitted projections of annual
surpluses under his fiscal plan.  Rather than producing
surpluses every year as predicted, President Bush’s budgets
have created deficits, with a swing of over $600 billion in
2006 alone.  Over the 2001 to 2006 period, deficits have fallen
short of the President’s 2002 budget projections by over $3
trillion.

Backsliding Into the Deficit Ditch – The Clinton
Administration transformed a $290 billion deficit into a
$236 billion surplus by 2000.  The current Administration has
converted that surplus back into record deficits.

Realistic Estimate Shows Bleak Deficit Outlook – The
Administration’s goal of cutting the deficit in half in five
years implies that the deficit is on a glidepath to balance.  As
this chart shows, that is certainly not the case.  When full
repair of the AMT and ongoing costs for the war are included
in a ten-year projection of the President’s budget, the deficit
never gets better than $229 billion.

Surplus Declines $8.5 Trillion Under Republican Policies –
In January 2001, CBO projected the surplus for 2002-2011
would be $5.6 trillion.  The President’s 2007 budget produces
a deficit of $2.9 trillion when omitted items are included, a
swing of $8.5 trillion in the wrong direction.  Rather than
preserving surpluses to shore up Social Security or pay down
the national debt, Republican budgeting has replaced
surpluses with deficits.
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Backsliding Into the Deficit Ditch
From Deficit to Surplus to Deficit Again
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Surplus Declines $8.5 Trillion 
Under Republican Policies
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Republicans Nearly Double the Debt Limit – When
President Bush took office, the statutory limit on the federal
debt stood at $5.950 trillion.   Four increases since then – in
June 2002, May 2003, November 2004, and March 2006 –
have brought the debt limit to its current level of
$8.965 trillion.  Under the budget passed by House
Republicans this year, the debt limit in 2011 will be nearly
double the level from  2001.

Republicans Increase the Debt Limit by $3.7 Trillion – In
his 2002 budget, the President declared the debt limit would
not have to be raised until 2008 under his policies.  Instead,
the debt limit has been raised four times during his tenure thus
far and it will have to be raised again.  The House-passed
2007 budget resolution calls for a $653 billion debt limit
increase, bringing the increase under this Administration to
$3.7 trillion.

Amount of Foreign-Held Debt More Than Doubles Under
Bush Administration – Since President Bush took office,
foreign-held debt has increased from $1.0 trillion to $2.1
trillion, meaning that the Bush Administration has already
accrued more foreign debt than the previous 42 presidents
combined.  Interest payments on foreign-held debt flow
outside the United States and reduce Americans' standard of
living. 

Share of Debt That Is Foreign-Owned Rises to 43%
During Bush Administration – In 2001, 30 percent of the
public debt was held by foreign investors; in 2006, that figure
had grown to 43 percent.  Unlike deficits in earlier years,
current deficits have been primarily financed by foreign
investors, with the rise in foreign-held debt equaling three-
fourths the increase in publicly held debt since the start of this
Administration.

Interest Payment on Debt Dwarf Other Priorities – Every
dollar spent on interest on the national debt is a dollar that
doesn’t educate a child, build a road, or keep the nation
secure. Because of recent record deficits, the government’s
annual interest payment is the fastest growing category of
federal spending over the next five years, and has posted
double-digit percentage growth for the past two years.
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Interest Payments on Debt Dwarf 
Other Priorities
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Typical Family Income Decreases Every Year Under Bush
– Despite large tax cuts, Americans are not seeing higher
incomes under current policies.  Average annual household
income has decreased by $2,100, after accounting for
inflation, over the course of the Bush Administration. Under
the Clinton Administration families experienced gains;
inflation-adjusted average annual household income grew by
$11,400.

President’s Remaining Tax Cut Agenda Costs $2.9 Trillion
– Lower receipts under the Administration’s tax cut agenda
will cost $1.6 trillion over ten years (2007-2016).  But when
outlay effects of tax policies (such as refundable tax credits),
the cost of full repair of the alternative minimum tax (AMT),
and debt service are factored in, the price tag for the
President’s tax agenda rises to $2.9 trillion.

The President’s 2007 Budget - The Mid-Session Review –
Because it omits costs such as fixing the AMT and funding
ongoing military operations past 2008, the deficit estimate
provided by the Administration is overly optimistic. When
realistic adjustments are made for omitted items, annual
deficits never improve to better than $229 billion for any year
over the next decade, and by 2016 the deficit grows to
$444 billion.
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Another Record Deficit
The Four Largest Deficits in History

Rank Year Deficit

1st 2004 -$413 Billion

2nd 2003 -$378 Billion

3rd 2005 -$318 Billion

4th 2006 (est.) -$296 Billion

Prepared by the Democratic Staff of the House Budget Committee  Source: OMB 7/11/2006 
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Projected Surpluses Become 
Huge Deficits

Actual and Predicted Budget Surpluses and Deficits in Billions
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Backsliding Into the Deficit Ditch
From Deficit to Surplus to Deficit Again
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Realistic Estimate Shows 
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Bleak Deficit Outlook
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Surplus Declines $8.5 Trillion 
Under Republican Policies
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Republicans Nearly Double 
the Debt Limit
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Republicans Increase the
Debt Limit by $3.7 Trillion

7

Debt Limit Increases, Billions of Dollars
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Share of Debt That Is Foreign-Owned
Rises To 43% During Bush Administration
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Interest Payments on Debt Dwarf 
Other Priorities
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Typical Family Income Decreases 
Every Year Under Bush 
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President’s Remaining Tax 
Agenda Costs $2.9 Trillion
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