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M. Chairman and Menbers of the Comm ttee:

| appreciate this opportunity to conment on the
enpl oynent and unenpl oynent data that we released this
nor ni ng.

Nonf arm payrol | enpl oynent rose by 243,000 in
February, and the unenpl oynent rate was little changed at
4.8 percent. February’ s enploynent increase reflected
gains in construction, mning, and several service-
provi di ng industries.

Wthin the goods-produci ng sector, construction
enpl oynment i ncreased by 41,000 in February, follow ng

anot her sizeable gain in January. Over the past 12 nonths,



job growth in construction has totaled 346,000. In
February, enploynment continued to rise in mning, mainly in
support activities, especially those for oil and gas
oper ati ons.

Manuf acturing enpl oynent overall was virtually
unchanged in February. There were, however, offsetting
nmovenments in several industries. The |largest job | osses
were in nmotor vehicles and parts and primary netals. Job
gai ns occurred in machi nery, petrol eum products, and
conput er and el ectronic products. The manufacturing
wor kweek (at 41.0 hours) and factory overtinme (at 4.6
hours) each rose by 0.1 hour.

Over the nonth, financial activities added 22, 000
jobs, reflecting increases in depository institutions and
in insurance carriers. Health care enploynent expanded by
18,000, with continued growh in hospitals, doctors’
of fices, and hone health care. Professional and business
services, private education, food services and drinking
pl aces, and governnent also had job gains in February.

Average hourly earnings for private production or
nonsupervi sory workers rose by 5 cents in February,
follow ng increases of 7 cents in both Decenber and

January. Over the year, hourly earnings increased by 3.5



percent. The average wor kweek was down by 0.1 hour in
February to 33.7 hours.

Turning to data fromthe househol d survey, both the
nunber of unenpl oyed persons (7.2 mllion) and the
unenpl oynment rate (4.8 percent) were little changed over
the nonth. The nunber of persons unenpl oyed for 27 weeks
or nore returned to its Decenber level of 1.4 mllion,
after declining in January. These |ong-term unenpl oyed
constituted 19.0 percent of all unenpl oyed persons, down
slightly froma year earlier.

Total enploynment and the | abor force continued to trend
up in February. However, the enpl oynent-population ratio
has held steady in recent nonths, and the | abor force
participation rate has showmn little novenent for about 2 1/2
years.

This nmonth, we again report on the | abor force status
of survey respondents who evacuated fromtheir hones due to
Hurricane Katrina. The data are derived froma special set
of questions that have been included in the househol d
survey since Cctober to gather information about evacuees.
The estimates do not account for all persons who evacuated
fromtheir honmes due to Hurricane Katrina. Information is

not gathered on those evacuees who remai n outside the scope



of the survey, such as those currently living in hotels or
shel ters.

The February data indicate that there were about 1
mllion persons age 16 and over who evacuated fromtheir
August residences due to Hurricane Katrina. |n February,
about one-half of the evacuees were back in the hones they
vacated in August. Anmong Katrina evacuees identified in
February, 58.1 percent were in the | abor force, and their
unenpl oynent rate was 12.6 percent. Unenploynent rates
were nmuch | ower for those evacuees who had returned hone
(4.8 percent) than for those evacuees who had not (22.6
percent).

To summari ze February’s | abor nmarket data, nonfarm
payrol | enpl oynent rose by 243,000, and the unenpl oynent
rate was little changed at 4.8 percent. Payroll enploynent
has increased by 2.1 mllion over the year, and the

unenpl oynent rate is down by about half a percentage point.

My col | eagues and | now woul d be glad to respond to

your questi ons.



