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December 7, 2004

ALLISON H. GILES,
CHIEF OF 5TAFE

Dear Democratic Colleague:

Recently, there have been numerous reports in the press calling attention to the disunity
within the Republican Conference with respect to the issue of Social Security privatization.
The attached articles are a sampling of this press.

President Bush continues to call for “private accounts” in a very vague manner. This lack
of Presidential leadership on privatization has increased the anxiety of many Republicans,
who feel that they will need cover from a popular president to politically survive supporting
privatization.

Further, this anxiety is coming from many segments of the Republican Conference. Deficit

hawks are very troubled by what appears to be an intention to deficit-finance the transition
to private accounts. Moderates are concerned about the political implications of supporting
a proposal that will be attacked as dismantling Social Security.

Highlights include:

e “Mr. Bush has yet to spell out how he'd achieve a shift towards private Social Security
accounts. [Representative Tom] Davis estimates that roughly 30 House Republicans,
including him, are already inclined to oppose Mr. Bush.” Wall Street Journal, December
1, 2004

e “At a private retreat this week, congressional Republican leaders warned Bush aides
about the uncertain prospects on Capitol Hill for much of the president’s ambitious
agenda. House and Senate Republicans expressed particular concern about the
president’s plans to revamp Social Security, given the opposition of most Democrats and
the AARP.” Wall Street Journal, December 3, 2004

* “House Republicans may be the toughest to sell on tackling Social Security. Many fear
the issue could be used against them in the midterm elections.” Los Angeles Times,
November 28, 2004

These articles serve as a reminder that, despite claims to the contrary, the President cannot
claim a “mandate” to reform Social Security. The fight to protect Social Security from
privatization will be the biggest our Caucus wages next year. Democratic unity on this
issue — in stark contrast to Republican discord - will be critical to our eventual success.

Should you have any questions about these articles or about Democratic efforts against
privatization, please contact either of us, or our staff Elizabeth Thomas, at 5-7163 or
Kathryn Olson at 5-4021.

Sincerely,

CHARLES B. RANGEL = 'ROBERT T. MATSUI
Ranking Democrat Ranking Member
Subcommittee on Social Security
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Bush Faces Obstacle
From Republicans
On Social Security

Washingion

RESIDENT BUSH'S TEAM wasted
E} no tme after Jast month_’s election
in claiming a mandate for his segon_d-
term agende. With 2 pop;;_iar majority
and an expanded army in"Congress,
they had a right to. B

But voters.can't endorse specific
policies they aren't aware of. If Mr.
Bush has a mandate to do something
on Social Security, he doesn’t have 2
mandate to do anything in particular.
And nobody knows that better than
nis fellow Republicans in Congress,
who remzin a significani obstacle o
the president’s ambition.

Dohbcal njormation rivals far

Bove's. Mr..Bush has.yet (0 spell out
Sow he’d achieve a shift toward pri-
vate Social Security accoumis. ML
Davis estimates that roughly 3U House

arty's House caucus—but foo

Eiﬂ% dte?;ections tp allow Mr. Bush fo
succeed. _

Intraparty resistance sounds like
an oxymoron if you listen to the talk
about Mr. Bush’s lockstep Republican
legions. But it makes plenty of sense
on Capitol Hill, home to one of the
rost risk-averse species on the
planet, The principied resistance gf
Bouse conservatives against U.5. 1n-
telligence reform backe§ by Mr. Bush
will appear tame alongside an 135ue
o1 which members actually feel their

seats are at risk.

“8en. Rick Santorum of Pennsyivania

When his own second term was at
risk, Mr. Bush %ept the Social Secu-
rity details to himself. Freed of efec-
toral eoncerns, fe now can propose a
dramatic revamp of Franklin
Roosevelt's New Deal monument with
an eye toward making history as a
conservative man of action. But Re-
publican lawmakers Know that in 23
months they face midterm elections
that, If historical patterns hold, won't
be kind to the party in power.

The presiflent has powerful allies
in both chambers. Senate Majority.

Leader Bill Frist, gearing up to face

Republican primary voters in his own |
. 2008 presidential bid, has every rea-

son to be an unflagging champion. :
Within the Republican leadership,

is committed to partial privatization
of Social Security. Sen. Elizabeth Dole °
of North Carolina, chairwoman of the
Republican Senate campaign commit-
tee, is one of several members of the
class of 2002 who, like Mr. Bush two
years earlier, embraced private ac-
counts and womn.

-And {or two-thirds of House mem- i
bers, Mr. Davis figures, lning up be- ’
hind Mr. Bush will be “zn easy vote"
no matter what 15 in the fine print of
the adminisiration’s proposal. That's be-
cause they either support privatization
philosophically, or have safe districts,
or both.

, But it won't be easy for the rest.

. For Republicans in swing districts of

the Northeast and Midwest, swallow-
ing tax increases or fufure benefit

cuts may sound like swallowing sfrych- |
nine.

For some fiscal moderates such as
Mr. Davis. borrowing fo finance the
transition to a new system doesn't
seem like. such a smooth idea, “Float-
ing a bond issue of a trillion dellars
is not the message you want to send
to the markets right now,” Mr. Davis
gays. With the federal budget more
than $468 billion in the red and the
dollar weakening, he cautions, “Defi-
cits are beginning to matter”

WO DECADES AGO, when Presi-

dent Ronzald Reagan and House
Speaker Tip O'Neill shared power in
Washington, Republican and Demo-
cratic leaders teamed up to fend off
defectors and bolster Social Security’s
finances. But empty-handed Demo-
crats now have no'incentive fo help
Mr. Bush muscle his proposal
through. “We would like to juin this
issue” in the 2006 elections, says .
House Democratic campaign chair-
man Robert Matsui.

Mr. Bush's strategists correctly ar-

gue that they've now survived two elec-
tions in which they've grasped the so-

. called Third Rail. John Eerry's at-

tempts o ﬁei the president with the is-
sue were ineffectual.

But “issues can flip in short time
frames,” warns Republican consultant
Ken Khachigian, a veteran of the
Nixon and Reagan White Houses.
While-praising the president’s commit-

ment t5 the issue, he predicis a bioc of
fearful Republicans wzii “digin’ )

against Mr. Bush s

than agamst him.”

This president has proved more
than once that it is foolhardy fo bet
against him. But to succeed on this 1s-
sue, he’ll have to create a mandate
that doesn’t now exist.



Administration Sets Meeting
To Push 1ts Ecqnemic Agenda

By Joun D. McKmnoN
‘And Jackie CALMES

WAS}IB\TGTDNwPresident Bush will
use an economic conference with business
jeaders and other experts this month to
build momentum for his efforts to over-
heul Social Security and the tax code amid
garly signs of resistance in Congress.

The conference will explore ways fo
keep the economy growing and to “make
sure America remaing the most competi-
tivé economy in the world,” said White
House spokesrnan Scott McClellan, But
the meeting, set for Dec. 15-16 in Wash-
ington, appears designed mostly to bol-
ster Mr. Bush's chances of achieving his
top economic-policy goals, which also in-
clude curbing federal budget deficits,
making health care more affordable, im-
proving. education and overhauling the
civil-justice system.

The administration will need momen-
fum. At a private retreat this week, Coli

ressional_Republican Jeaders,
pIIaIn

seniors in the country.
Republicans also took issue with the

administration’s prioritizing. While the

president _apparently wants fo tackle tax

overhawi in 2006--after trying to carve
private retirement accounts from Social
Security payroll taxes in return for new
limits on guarariteed nenefits—some 12w~
makers would rather Teverse the order.
House Majority Leader Tom Delay of
Texas, for example, suggested tax OVer-
hanl should be MI. Bush's top priorify,
according to people famitiar with discus-
sions at the reireat. Semate Finance
Chairman Charles Grassley of Jowa has
said Mr. Bush should have 2 tax plan to

Congress by March if the White Houge

expects to get someshing passed.
The White House viewed the meeting

as constructive. “The president has pro-
posed tackling big issues, and we had a
great dialogue with members at the re-
treat on our shared goals and the impor-
tance of a united effort to accomplish
them,” said spokeswomall Claire Buchan.
Republican jawmakers, with an eye al-
ready on the 2006 congressional midferm
elections, are concerped, among other
things, abouthow they can get Social Secu-
rity &nd tax reform—two big and risky
pieces of legislatinn-—passed amid height-
sned hostitity with Demecrats. On Social
] Republicap retreat atiendee

A1 Becullly 0ve

jgsues 4s weil a5 COnCerns ghout guaran-
teed benefits, Under the private-accounts
idea, taxpayers could divert a portion of
their payroll taxes to personal aceounts.
But because payroll faxes finance bene-
Ats for current retirees, the transition
costs to such 2 private-accounts option
could run as high as 52 trillion over 1@
years. Lately, the adrninistration and its
allies have floated the idea of borrowing
the money uoff-budget,” on the argument
that fixing Social Security’s long-term sol-
vency crisis 15 worth the additional debt
now. They say the government ultimately
would save money from the overhaul.

The three-day Republican etreat, at
a Virginia conference center near Wash-
ington, brought together senators and
Hpuse members, along with top Bush
strategist Karl Rove, White House bud-
get director Joshua Bolten and other ad-
ministration officials. Mr. RBolten warned
of cuts in some domestic programs as
part of the administration’s efforts to
bring spending under control.

Mr. Bush's conference in mid-Decem-
ber will be the third he has held on eco-
nomicissues andislikelyto he the mostpro-
motional of the three. A senior administra-
tion official noted that the econamy hasim-
proved sice the last conference in 2002, 50
the talk will focus on maore hasic challenges
tokeeping the economy strong —such as the

purdens of the tax code and Social Security.




To get such changes through
Congress, Bush will first have o
convinee lawmalrers and - the
public that the need to change
the program is urgent — gyer
though its Problems may ript
come Lo a head for decades, EFig
allies argue that the longer Con--
ETess waits to fix the Program,

An overhaul of the
retirement program will Soclal Security will be differ- the more painful the solutions.
B oh sell 1 ent, Republicans say, because Administration officials wang
€ a tough sell, ailies 5ay; Bush hasmade clear that it is hiz i move quickdy to capitalize oy
i top dorestie pricrity. Senior Bush's Postelection momenfum,
and Bush needsto ﬂ_de White House aides are already But  they acknowledged thai
herdon Iawmakers if consulting members of Congress th%y needed 10 persyage the
172 and  eonservativa activists, public and members of Clon-
a bill isto succeed. weighing options and preparing grass,
By JaneT Hoox forearly action. —
Tigcs Staff Writer Holise Republicans may be . ‘V'L"e 1 neeu Some bully-puipit
the toughest to sell on tackhn fime " said an administration o
_—g-_-n___-g ﬁCIalCiOSeto thEI’SSLle. "It'sngta
snap-your-fingers kind of thing.”

WASHINGTON — If Presi-
dent Bush wants to push an
overiaul of Soecial Security
through Congress tduring his sec-
ond term, he will probably heve
to do something he rarely -did
during his first term — get his
hands dirty.

Torevamp the Popularretire.
ment program, many ailies say,
Bush will have to offer detailed
proposals fo Congress and en-
gage in a broad public eampaign
to justity the changes and its
cost. And he will have to ride
herd on legisiators to ensure
they do not veer from his Hhiain
goal of shoring up Sodial Secu-
rity by allowing younger workers
to invest some of their Ppayroll
taxes in private accounts.

“It's going to take a Jot of per-
sonal involvernent and a ot of
political capital ” said Rep. Paul
Ryan (R-Wis.), a- Dbroponent of
private retirermentaceounts,

That would bza big change in
the way Bush deais with Con-
gress. Typically, even on issues
as important as last vear's Medi-
care overhaul, Bush has eon-
veyed only broad goals and prin-
ciples, leaving it to congressional
Republican leaders to work out
the details, He has become en-
Zaged onlyat the end of negotiz
tlons to get wayward Republ-
cans behind him.

The risks of that approach
were - amply  flustrated thig
month when rebellious House
Aepublicans blocked an gver.
fiaui of mielligence opRerations
that the White HMouse backed —
daspite lastminute lebbying by
shh and Vice President Diciz
mey. The seeds for defaat
€ sowh lawmakers say, in
sivy failtite to engage sarly

0 convey convinemgly- his

PRES S

Social Security, Many fear the s~
in the midterm elections.

NOo more than a double
{ handful of Republicans would he
i truly excited about walking into
"this particularfight.” said g sen-
‘for House Republican. “As a po-
litical issue, it's been used
apainst Republicans for a quar-
ter century now.”

Rep. Jim Kolbe (R-Ariz. J, An-
other advoeate of Social Security
overhaul, conceded that the po-
litical anxiety was so high that,
even with a giant push from the
White Flouse, the idea mvght not
fy. "“This is going to pe really,
really heavy Nfting,” said Kolbe.
“It's technical It's difficult to
understand. And it s 50 broneto
darmagoguery.”

At issue is the long-term fi-
nancial stability of Sociaj Secu-
rfy. The retirament prograum,
funded through payroll taxes,
will 'become strained after baby
boomers begin to retire, By 2019,
the program will be Baying ous.
more in benefits than it collects
in taxes. By 2052, the brogram’s
trust fund 15 projected tg have
exhausted its surpius.

Bush has argued that the
best way to shore up the pro-
gram is to give younger WOrkers
the option of using part of their
payroll taxes to invest in private
aceounts. That comdd — with
wise investing - procuce great-
er retivement benefits at jess
cost bo the government, But crit-
ies have said it would aiso expose
refirees to greater risis by priva-
tizing one of the government’s

most suecessful programs.

~ The president g facing divi-
Slons I his own ranks, even
among Republicans who sup-
port the private accounts, Their
views are being hearq by top
White House aides, inch‘zcﬁng
Charles P, Blahous, an econornic
advisor, and Politica] advisor
Harl Rove. They have begp con-
sulting with members of Cop-
£ress who have heep leaders on
the issue, Including Ryan ang
Sen, Lindsey 0. Gratiam (R-
5.C), as well as experts from
conservative research Eroups,

Supporters of Private gp.-
counts disagree over erucia]
questions such as how large the
accounts shouid be ang how to
fiandle the cost or the transition
to the new system_

_ Ryan and Sen. John E. sy.
nunu (R-NF) are Pushing for
robust accounty -that .coujq di-
vert an average g4 Rercentage
Doints of the 12 494 Payroll tax to
bersonal accounts. Graham
backs a more limited pian that
would divert less than nalf ag
much to personal accounts,

One Republican who has gig.
~zsed the issus with White
touse aides said they seemed ip.
“iied to go for the more lmite.
Anproach, although “the BEa,
Erze is upin the airn

Private-account advoeates
arg also divided over howto han-
dle the transition Costs arising
from Bushs Dromise that ban.
efits wowd remajy Unchanged
or current retirees and thosa
near retireraent, Every dollar gi.
verted to yoeunger worjters: Dri-
vate accounts WoOuld not pe
availabie to DaY henafits o regi.
EESand ofderorkers. The gap iy
ashimates ot @1 otz . L0



The White IHousa and its Re-
publicans allies arg trying t6 16~
frame the debate OVer costs 50
that it does not run s0 squarely

sfoul of many lawmalkers’ col-
cerns apout the growing fgd:el_—ai
deficit. Some argue thas_lmtmi
costs are more Hke an invest-
ment than an expendlture, and-
will be mngre than outweighed !?y
the long-term savings theb will
acerue from shoTing up the 5ys-
tem.
e've got to think ofthis t}ae
k about maintain-
vou schedule the
maintenance to avoid & mas-
_ sively more expensive ‘eng;me Te-
pair later,” spid White House
~ spokesman Frent Duily.
. That s W ; :
. cans are considering keeping
transition costs out-of the five-
and 10-yedr deficif projections
that Congress looks at when it
writes the annual buciget.

1 don’t believe you can use a
five-year pudget window _to ad;
dress the Social Security issue,
ssid incoming Senate . Budget
Committes  Chalrman J}.tdfi
Gregg (R-N.HD. mrhyg  isnt
about five years. 1t's about 50

years.” ]

Put some advocates of pri-
vate accounts are fighting §he
idea that creative accounting
can make the transition costs g0
sgway. Grabam has proposgd
aovering part of the cost by rais-
my the annual cap - from

307,900 to $200,000 — Of the

amount of incoine that is subjech

o Social Security taxation.

way you thin
ing your car:

Bush has not embraced thal
idea and may never. do so be-
¢ause he has promised noi fto
raise taxes. But Graham said the
White House was sensitive to
deficit concerns and to his-view
that it would be nearly impos-
sible to get Demdcratic support
on a plan that adds trilifons to
the national debt. The adminis-
tration is “In the canip that
understands the transition costs
are real, can't be ipnored and re-
guire some sacrifice,” said Gra-
ham.

The president has not said
how or by whom the costs. of
changing soeial security will be
borne. Some:of his sllies say he
soon will have Lo sy more to pre-
pare the pubilic.

“There ig no sueh thing as fix-
ing Social Security with no pain,”
snid David John, an expert on
Social Security at the conserva-
tive Heritage Foundetion.

Sununu js urging Bush to es-
tablish a timetahle for congres-
sional action and offer detailed
proposals on crucial izsues.

“It has to be substantive and
specific,” he said.

John urged the White House
to monitor the Sccial Security
debate “simost minute by min-
ute. ... ThHere's genuine concamn
that If Congress isn't given some
fairly close guidance, they are go-

‘ing to go off in a direction that

probably iso't going $o solve the
pioblem.”




AMERICANS SHOW
CLEAR CONCERNS
Ol BUSH AGENDA

CAUTION JOINS OPTIMISM

Poll Finds Reservations
About Social Security
and Tax Changes

By ADAMNAGOURNEY
and JANET ELDER

After enduring a brutally fought
election campaign, Americans are
optirnistic about the next four years
under President Bush, but have res-
ervations about ceniral elements of
the second-term agenda he pre-
sented in defeating Senator John |
Kerry, according to the latest New ,

York Times/CBS News Poll.
At a time when the White House.

has portrayed Mr. Bush’s 3.5-million-

vote victory as a mandate, the poll
found that Americans are at best

ambivalent about Mr, Bush’s plans '

to reshape Social Security, rewrite
the tax code, cut taxes and -appoint
conservative judges to the bench.
There is continuing disappraval of
Mr. Bush's handling of the war in
Irag, with a plurality now saying it
was a mistake to invade in the first
place.

‘While Democrats, not surprising-
Iy, were the staunchest opponents of
many elements of Mr. Bush's sec-
ond-term agenda, the concerns ex-
tended across party lines in some
cases. Nearly two-thirds of al re-
spondents — including 51 percent of
Republicans — said it was more im-
portant to reduce deficits than to cut
taxes, a central element of Mr.
Busl’s econornic agenda.

The poll also found pervasive con-
cern about what Americans view as
the corrosive eifect Hollywood and
popular culture have on the nation's
values and moral standards. Seventy
percent said they were very or some-
what concerned that television, mov-

ies and popular music were lowering,
motrail standards m this country.

While this sentirnent was voiced by
supporters of Mr. Bush and of Mr.
Kerry, it appears that the concern
about a decline in values is becoming
anothaer pomt of polarization m
American politics. Mr. Bush’s sup-

(

porters were more likely to cite it
than were Mr. Kerry’s voters, and it
was an issue that had particular res-
onance in the South and among week-
Iy churchgoers, rural voters and
women,

The poll found that 55 Dercent of
Mr. Kerry's supporters said that Mr.
Bush’s supporters did not share their
views and morals; 54 percent of Mr.
Bush'’s voters said the same thing of

" those who voted for Mr. Kerry.

In addition, 70 percent of Mr. Ker-
Iy's supporters said they were more
worried about candidates whe “are
too close to religion and religious
leaders” than about political leaders
who “don’t pay enough attention® to
religion, aftér a campaign in which

! Mr. Bush repeatedly spoke of God

and his faith. By contrast, 52 percent
of Mr. Bush’'s supporters said they
were more worried about public offi-

" clals who “don’t pay enough atten-

tion to religion and religious lead-
ers.”

Still, in a telling contrast with the
2000 eiection, 82 percent of respond-
ents said that Mr. Bush fegitimately
won on Nov. 2. Just before Election
Day, 50 percent of respondents said
they cansidered Mr. Bush’s defeat of
Al Gorein 2000 a legitimate victory.
And eyen after this tense and vitu-
perative campaign, 56 percent said
they were generally optimistic about
the next four years under Mr, Bush.
Mr. Bush’s job approval rating has
now mched up to 51 percent, the high-

* est it has been since' March.

The Times/CBS News poll was
taken frorm Thursday through Sun-
day, after a three;week period in
which some pollsters questioned
some findings of the survey of voters
leaving polling places on Election
Day." The nationwide téléphone poll
of 855 aduits has a margin of sam-
pling error of pius or minus three
percentage points.

The poll reflected the electoral
feat of the Bush campaign this year.
He won despite the fact that Ameri-
cans disapproved of his handling of
the ecanomy, foreign affairs and the
war in Irag. There has been a slight
increase in the number of Americans
who believe the nation should never
have gone into Irag. A majority of
Americans continue to believe the

country is gomg in the wrong direc-
tiom, traditionally a warning sign for

an mcumbent.

‘under half said

Across the board, the poll su
] g“&st-
ed that the outcome of the elegtjon
reflecteqd a determmation by Amer-

cans that they trusted Mr. Bush

more 1o protect them against future

errorist attacks — and' that they
liked him more than Mr. Kerrv —
rath.er than any kind of broad a}fir-
mation of his policies. As such, the
result was reminiscent of the state of
pfhay i_?ongjd Reagan found in 1989

when he defeated Presgj i ;
en 1 ident Jimmy

Even as two-thirds of respondents
said they expected Mr. Bush to ap-
poutt judges who would vote to out-
law abortion, a Imajority continue to
say they want the practice to remain
efther legal as it is now, which was
Mr. Xerry’s position, or to be legal
but under stricter limits,

Americans said they g 0
changing the Constitutz’gn tﬁp ;:s
Same-sex marriage, which Mr. Bush
campaigned on in the final weeks of
his campaign. A majority continne to
support allowmng either same-sex
marriages or legafly recognized do-

mestic partnerships for gay peg
1 ple;
The public appears ambivalent
about the_ tWo propasals that Mr,
Bush has identified as his major do-

- mestic initiatives for a second term:

rewriting the Social Security system
and reshaping the tax code. | i
2nd resh: futf de, including

. Qn the tax code, administration of-
ficials are discussing plans that
Wwould, arnong other things, lower the
tax rate on higher-income Amerj-
cans and eliminate some deductions
In the poll, more than § in 10 of the re~
Spondents said people with higher in-
comes should pay a Ereater propor-
‘tion of their income in taxes; 3 in 10
said all income Eroups shonld pay
the same broportion,

{&baut one-third of the respondents
said the tax cuts passed in Mr
Bush’s first term' had been good for
the economy; but nearly a fifth said
they had done more harm, and Just
the tax cu
made little difference, s fad

“I dor’t mind cutiing taxes to spme
extent, but I think we've cut them
quite a bit,” Ron Clark, 63, a Republj-

. can from Livingston, Mont., said in 3
.*[ follow-up intérview. “I'm not really
, 2Bamst malung the current reduc-

Hons permanent, but | don’t think we

need to go beyend where we've gone,
beracause Ido warry ahout the deficit,
It's gone up & heck of a lot in the last
couple of years



On Social Seczu'iﬁ, 45 gercent said
a proposal to permif eople fo jgvest
fheir Soctal  Secugity withhelding
oney in private accowmiis was.a bad

Iﬁgﬂw
igea; 4 nercent said it was a good

dea. Lhe poll also found little confi-

1 —o— 0
ehoe among. Americans that Mr.

Bush would -
cy_of the program: 51 percent said

5% MY, BUsh was Unigely fa,-make

that MI. b

deeretor people e I
Arnong the disputed results of the
election Day survey of voters was
the finding that moral issues were
critical in determining the outcome.
That survey found that 22 percent
of respondents called it the most crit-
ical issue in making their decision.
Some pallsters criticized the way the
guestion was asked because it was
presented as a general caiegory,
without any f[ind of explanation,
along with a list of six oiher specific
sgsues, wmciuding Iraq and health
care.
In this pell, when allowed {reely to
name the issue that was most impor-
tant in their vote, § percent chose
moral values, although smaller num-
hers named issues like abortion and
same-sex marriage. On a separate

question in which voters were given
a choice of nine issues, § percent
chose abortion, 4 percent chose stem
cell research and 2 percent chose
same-Sex marriage.

The top issue was the sconomy and
jobs, which was cited by 29 percent of
respondents.

That said, there s 2 little guestion
that Arpericans have grown increas-

th the influence of

ingly unhappy wi :
popular culture on daily life, and that

nificant dynamic 11 this
early two-thirds of -re-
aid that Hollywood was
ard of popular cul-

was & Sig
election. N
spondents s
|gwering the stand
wure. And 70 percent said that all pop-
ular culture — IBUSIC, movies and
television — Was lowering moral
.standards in AmMErica.

The poll also found, though, that
rnericans, were evenly divided on
vision, movies and books
any gay themes

A
whether tele
were including toom

and characters.

The poil and follow-up interviews
found that Bush supporters and Ker-
ry supporters were in different
camps on these issues, eyeing each
gther with suspicion.

I think they're driven by haired
and homophobia and vitriol” said
Paul Cuthbertsen, 53, a Democrat
from Atlanta. “The Republicans in
recent years have turned ‘liberal’
into a dirty word, which it isn’t. I'ma
liberal and proud to be s0. This s0-
called Christian ideal of Deing
against gay marriage 15 neither
American nor Christfan. I think it’s
un-American to discriminate against
fellow citizens, and God does not call
upon Christians to be vigilantes to
punish people that they perceive him

not to like.”
pat Gilbert, a Republican frora

Battle Creek, Mich., said, “The two
sides will be as far apart as can be

forever.”
«pm sure there are different pock-

ets of voters who voted for Kerry, but -

1 thunk they believe moie 10 spciety
in general — if you're nat hurting
anybody it's all right to do it,” Ms.
Gilbert said, adding: “I don’t think
they have a firm pelief system that
they base decisions off of. It’s what-
ever today’'s climate is. In the long
termn, you'll have a society of chaos.”

By 48 percent to 40 percent, re-
spondents said they believed four
more years of a Bush presidency
would divide the nation mers than it
would unite it.

For all the attention paid to the ef-
fort Mr. Bush made to increase hts
support from religious supporters, 31
percent of respondents said they
thought that evangelical Christians
had too much inflience over the ad-
ministration. By contrast, 66 percent
said they thought big business had
too much mfluence over the adminig-
tration.

Finally, in one bit of presumably
good news for a party that is looking
{for it, Americans now have a better
opinion of the Pemeocratic Party
than of the Republican Party: 54 per-
cent said they had a favorable view
of Democrats, cempared with 38 per-
cent-with an unfavorable view. By

contrast, 49 percenthave a favorable
view of Republicans, compared with
46 percent holding an unfavorable

ohe.
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By EDMUND L. ANDREWS

WASHINGTON, Dec. 2 — Calling
the current system of Social Security
penefits unsustainable, a top eco-
nomic adviser to President Bush on
Thursday strongly implied that any
ogverhaul of the system would haveto
pctude major cuts in guaranteed
benefits for future retirees.

Ccu
wThe benefits now scheduled for
fiture gerierations under current law
are not sustainable given the project-
ed path of payroll tax revenue,” he
added. “They are empty promises.”

Mr. Mankiw's remarks suggested
that President Bush’s plan to let peo-
ple put sume of their Social Security
taxes intp “personal savings ac-
counts” would have to be accompa-
nied by changes in the current sys-
tem of benefits.

Throughout the presidental cam-
paign and in remarks after he was
re-alected, Mr. Bush {focnsed almost
exclusively on these accounts as a
crucial way to shore up Sociai Secu-
rity. Most experts have said that the
accounts must be accompanied by
gther  belt-tighterung  measures.
When asked about cuts in future
penefits, Mr. Bush, however, has said
only that any overhaul should make

no changes in the benefits for people.

m retirement Or near retirement.
The president has said that overhaul-
ing the Social Security system would
involve “‘costs,” but so far he has not
indicated what those might be.,

in his speech, Mr. Mankiw flatly
rejected raising taxes as a Means of

saving the federal retirement sys-
tem, whicth government actuaries
say is on track to become msolvent
by 2042 if no changes are made iothe
current law. Instead, he took particu-
lar aim at a specific feature of cur-
rent law under which retirement
benefits are Hnked to the rise in
wages rather than the rise in con-
sumer prices.

“Each geperation of retirees re-
ceives higher real beriefits than the
generation before it.” Mr. Mankiw
aaid. Because wages typically climb
faster than inflation, he said, an av-
erage worker retiring tn 2050 would
get benefits that are 40 percent high-
er, after inflation, than a comparable
worker who retires this year.

Mr. Mankiw emphasized that Mr.

. Bush has yet to decide on a specific

proposal for fixing Social Security,
except that it would have to include
personal accounts and that it would
not include raising taxes. But the is-
sue he highlighted is at the center of
a major debate within the adminis-
tration and among Congressional
Republicans.

Policy analysts say changing the
way benefits are calculated could
save trillions of dollars in decades to
come. But it would ymply significant
reductions from the benefits prom-
1sed under today’s laws. The idea be-
hind personal accounts is that Work-
ers, by making investments in stocks
and bonds, could more than make up
the difference with extra earnings.

In what seemed an effort to antici-
pate complamnts that a new system
would reduce future benefits, Mr.
Mankiw warned that the benefits
promised under current law are ficti-
tious because they cannot be afford-

ed.

superficial app eal.”

Claire Buchan, a White House
spokeswoman, said Mr. Bush had not
decided on a specific plan and re-
fused to comment on any need for re-
ductions in future benefits.

«The president is committed to
strengthening Social Security for
younger workers so they don't face
the massive tax increases or benefit
reductions that are certain with inac-
tion,” Ms. Buchan said.

The specific issue that Mr. Mankiw
highliphted on Thursday, though
seemingly obscure, involves the level
at which g person's initial benefit is
set at the time he or.she retires. Un-
der the current formula, which was
established by Congress in 1978, the
annual benefit is pegged to Increases
in average wages while the person
was working.

The idea was to keep retirement
jncomes in line with overall wages
from generation to generation, and
analysts said the formuia was far
more generous than simply pegging
benefits to inflation.

Kent Smetters, a former Treasury
official under President Bush who is
now an associate professor at the
Wharton School of Busmness, said
linking benefits to inflation would m
itself save -trillions of dollars. But
Professor Smetters said theidea was
not as tame as it sounded. Although
retirement mcomes would not be
erpded by inflation, the puaranteed
benefits of retired people would be
lower, and lower than average in-
comes, as time went on.
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"This diversion weakens. the trust funds so
s;vmﬁcau&y that the date by which they are

no longerable to pay full benefits i moved up
by mere than two decades — 21 years -—from
204202021, Expediting insolvencyisan odd
way of shoting up Social Security.

“Whorse yet, these losses will ngt.stop after
the first decade. These so-called “wransition
costs” corifinuefor 50-60 jears. Although the
plan claims it will find additional money to put
intothe trustfonds so current beneficiaries can
contifite to be paid, it resorts & accounting
gimmicks to hide trust fand déficits. For ex-
ample, the plai relies heavily upon déficit fi-
nancing - more than $200 biflion a year un-
til.2054. But, it never tells us whiere this mon-
ey comes from or how we pay it back. Bor-

ToWing’ ‘of this magmtudaweuld meanthat our -

nanonal debt will ise fo unprécedented lev-
els. Thid tiéw debt alone —debt in addition to
whatis, akeadygz;ojectcd utidercurrent law —
would: gToW to equal 24 percent of gross do-
mestic:product.

These stidgering “tiansition costs™ will
force Hubstantia]beneﬁt cuts; Private accounts
are touted a5 voluntary — if you want to re-
mmnmtradmona} Social Security; proponents
claim you w_ﬂl be frea to do so. However, even
those whio opt notto participate in a privatized
system Wﬂl see benefit cuts: For edample, if
you are in your late 20s today, when you re-

'Preéidént Bush has
offered the American
pe@ple only-generaiities,
a set of pnnmp!es

' Eoose.iy outlining his
vision for reform. -

tire at age 05 in 2042 vour benefits will be 25
percent less than they would have baenunder
tocay’s Social Secunty svstent

.sanous abont Social Secunty reform, | urge

Further, these benefit cuts won't just apply
to retirees — disability and survivars’ benefits
are-cuf as well, Today, aimost 30 percent of
Social Security: beneficiaries-—approximate-
ly 14:1 million. peoplc —— receive either dis-
ability or survivors’ benefits: All of these ben-
éficiaries— whorange from seberely disabled
workets to childien who have losta parent —
would see the same culs as retirees,

AltBough this cornmission plan is viewed
as a starting point for privatization, the presi-
dent has yet toendorseor propose any specif
ic legislation.

“To date, Precident Bush has .offered the
American people. only. generahtles a set of
principles loosely oudining his vision for re-
forr: Unfammateiy, .pnnmples are- not the

Pmszdent BLSh S: plans for ‘plivaﬁzahon and
their _unpa;:t on out-seniors, cainot be fully

meastired _absant a spemﬁc detaxied prop;:nsal

them 10 come forWard with a concrete législa--
e propgsal: Its-costs must be fully agcotmt-
7 bits fscal 2006 budget, so the fiscal
impactof privatization can bemade plan for
a]}.Amenmms to/see. Once the facts — and the
énefit cuts — arg unveiled, workers and re-
tirees alike can degids for themgelves whether

- privatization enhancestheirretirément options -

~- or Whether- the admmxs!raﬂon istrying to
eplace the New Deal witha Taw one.
 I5the fanfing member on

" Rep. Robart Matsul (DOANL)
the Waysand Madns subcommittes on Sozial Seauwdiy,




