Rep. Burgess Reintroduces HR 1040,

The Freedom Flat Tax Act of 2005
 
WASHINGTON, DC - Today, Congressman Michael C. Burgess (TX-26) reintroduced his popular Freedom Flat Tax legislation to fundamentally reform America's tax system.  Rep. Burgess unveiled the bill, HR 1040 The Freedom Flat Tax Act of 2005, which introduces an optional flat-rate tax system.
 
"It is time Uncle Sam lets Americans take home more of their hard-earned money," said Congressman Michael Burgess.  "President Bush has made a commitment to make fundamental changes to our tax code, and I believe HR 1040 is the best solution to combat our cumbersome system."
 
The Freedom Flat Tax Act will phase-in the flat tax over a three-year period, with a 19-percent rate for the first two years and a 17-percent rate in subsequent years.  It will have no deductions or loopholes, but will allow some personal exemptions.  Unlike other versions of the flat tax, this legislation allows individuals and businesses to choose if and when they will opt into the system.  The flat tax restores fairness to the tax law by treating everyone equally. 
 
"The goal of the Freedom Flat Tax is to create a tax system that minimizes the number of market-distorting investment decisions that are made as a result of the current tax system," stated Congressman Michael Burgess.  "People should base their financial decisions on common-sense economics, not the tax code."
 
"The goal of the taxpayer movement is to limit the federal government to taxing income one time at one rate," stated Grover Norquist, President, Americans for Tax Reform.  "Congressman Burgess' legislation gives every American the opportunity to take that option."
 
A benefit of the Free Flat Tax is the spur to economic growth, which comes through eliminating the current tax code's bias against savings and investment.  Because the flat tax treats all economic activity equally, it will promote greater economic efficiency and increased prosperity.  "The legislation creates is a fair and simple system, which will help boost economic activity," commented Rep. Michael Burgess.
