Congress of the Tnited States

) TWaghington, BE 20515
March 17, 2005 |

The Honorable J. Dennis Hastert

Speaker

U.S. House of Representatives

H-232 Capitol

Washington, DC 20515

Dear Mr. Speaker,

As members of the Republican Study Committee, we hope that you will expedite House action -
on HR 685/8256, the Bankruptcy Abuse Prevention and Consumer Protection Act of 2005. Both
chambers of Congress have passed bankruptcy reform legislation in the 105", 106", and 107
Congresses only to see our efforts defeated by pocket veto (2000) or unconstitutional amendment
(the poison pill Schumer Amendment in 2002). Reform is long overdue and with a clean bill we
can now move quickly to bring relief to our economy.

Although this legislation addresses consumer and business bankruptcy, its primary purpose is the
eliminatiqn of abuses in the current system, which have inflicted severe losses on our economy.
The two primary goals of this bill are (1) to restore the fundamental concept of personal
responsibility in the bankruptcy system by requiring those who have the ability to repay, to do
s0, and (2) to ensure that only those debtors who have the ability to repay are targeted, while
those who lack thlS ab111ty w111 recelve a "fresh start“ and not be affected by these reforms.

The bill sets guldellnes for a needs-based bankruptcy system that precludes individuals from
filing for complete relief in bankruptcy if certain current monthly income is available to pay
creditors. It will also modify the bankruptcy courts to mandate the compilation of bankruptcy
statistics for individual debtors with primarily consumer debts seeking relief under Chapters 7,
11 and 13.

A fresh start in bankruptcy, assured by giving a debtor guaranteed access to the bankruptcy
system, no matter what the individual’s income level, is the foundation of this legislation. It
does not exclude anyone from filing for bankruptcy. Instead, it implements a simple means test,
which shields debtors who make below the median income, to determine if a high-income debtor
has the ability to repay creditors. If an individual does have the ability to repay, then a complete
payment plan must be finished before the debt is discharged.

We appreciate your attention to this matter and look forward to working with you to ensure
prompt passage of this legislation.

Sincerely,

W % T Lood]
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