


Republican Strategy onRepublican Strategy on
Debt Limit Increase ExposedDebt Limit Increase Exposed

““Grassley, an Iowa Republican, told Reuters Grassley, an Iowa Republican, told Reuters 
the goal would be to get the debt limit the goal would be to get the debt limit 
legislation passed legislation passed ‘‘with the least debate.with the least debate.’’

“‘“‘I would like to see a bill on any Thursday I would like to see a bill on any Thursday 
night just prior to a recessnight just prior to a recess’’…… he said.he said.””

–– ReutersReuters
February 14, 2006February 14, 2006
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Building a Wall of DebtBuilding a Wall of Debt
Gross Federal Debt SoarsGross Federal Debt Soars

20012001 2011201120052005

$5.8 T
in 2001

$8.6 T
in 2006

20032003 2009200920072007

$12.0 T
in 2011

Source:  OMB and SBC Democratic staffSource:  OMB and SBC Democratic staff
Note: Bush FY 2007 Budget with AMT reform and ongoing war costs.Note: Bush FY 2007 Budget with AMT reform and ongoing war costs.



President Bush DoublesPresident Bush Doubles
ForeignForeign--Held Debt in 5 YearsHeld Debt in 5 Years

Source: U.S. TreasurySource: U.S. Treasury

224 Years224 Years
(1776(1776--2000)2000)

5 Years5 Years
(2001(2001--2005)2005)

$1.01 T$1.01 T

$1.17 T$1.17 T

It Took 42 Presidents 224 Years to It Took 42 Presidents 224 Years to 
Build Up Same Level of ForeignBuild Up Same Level of Foreign--Held DebtHeld Debt



Top Ten Countries Holding Our Top Ten Countries Holding Our 
National DebtNational Debt

Source:  Department of TreasurySource:  Department of Treasury
Note:  As of December 2005Note:  As of December 2005

JapanJapan $685 B$685 B
ChinaChina $257 B$257 B
United KingdomUnited Kingdom $234 B$234 B
““Caribbean Banking CentersCaribbean Banking Centers”” $111 B$111 B
TaiwanTaiwan $71 B$71 B
Germany Germany $67 B$67 B
OPECOPEC $67 B$67 B
South Korea South Korea $66 B$66 B
CanadaCanada $53 B$53 B
Hong Kong Hong Kong $44 B$44 B



*Debt limit was not increased between August 1997 and June 2002.*Debt limit was not increased between August 1997 and June 2002.
Source:  OMB and 2006 GOP Budget ResolutionSource:  OMB and 2006 GOP Budget Resolution
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Debt Limit Increases $3 TrillionDebt Limit Increases $3 Trillion
Under President BushUnder President Bush
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$781 B

Debt limit was not 
increased for five 

straight years*


